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Mr. Dunning’s 
‘Significant Promise 


Imperial Conference 
o Meet Next Year 


Premier Aberhart 
Postpones Dawn 


| New Taxes Proposed 
For Alberta 
Nationalizing 
Bank of Canada 


Move to End 
Harbor Racket 


Balanced Budget 


Is Promised 

HE business and financial com- 

munity was inclined this week 
to attach no little importance to the 
statement that Hon. Charles A. Dun- 
ning, Minister of Finance, issued in 
connection with the Dominion’s new 
funding loan, 

This was the most significant pas- 

gage in Mr. Dunning’s statement: 


“We must all recognize “that 
thete are limits to the amount of 
debt which present and future 
generations of Canadians can be 
called upon to bear, and the Gov- 
ernment has no uncertain view as 
to the necessity. of the early bal- 
ancing of the budget and the or- 
derly financing of its maturing 
and callable obligations.” 

“No uncertain view” suggests the 
possibility of energetic action in 
meeting Canada’s very serious ‘fin- 
ancial problems, 

. *- &- 


Imperial Conference 
To Meet in 1936 
A MONG the most important gath- 
erings of 1836 will be the Im- 

perial Conference the first since the 
economic conference at Ottawa in 
1932, 

There will be a new government 
in power in Great Britain at + 


Statement Expected. to 


Show Balance Available - 
for Preferred 


GAINS ARE GENERAL 


Practically All Plants-Oper- 
ating — No Dividend ‘in | 
Sight — Build-Working 
Capital 


‘From Our Own Correspondent 


amount between $1 and $2 a share, 
with the probabilities that the ac- 
tual figure will be closer to $1. This 
compares -with dividend require- 
ments of $6.50 a share. ~ 


Less in 1934 


Last year Dominion Tar showed 
of $553,630—the best 


‘At ‘this time*practically all of the 
plants are in operation, Work at the 
Transcona is while 


time—probably, the present 


ment re-elected and slightly re- 
built, And, of course, Canada will 
have an entirely new government to 
be represented, 

The Ottawa trade agreements have 
been criticized widely, both in Can- 
ada and Britain, But they represent 
an excellent beginning in Imperial 
trade co-operation. The London con- 
ference of 1936 shouldbe able to 
extend the Imperial .preference on 
an equitable basis. At next year’s 


meeting, the conferees will have the{ * 


benefit of the experience of ‘three 
years of operation of the 1932 agree- 
ments, 
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Social Credit Dawn 


Again Postponed 
PREMIER Aberhart, of Alberta 
now fixes 24 months as the time 
required to get Social Credit into 
operation, Originally he asked for 
18 months but he now believes ap- 
parently that it will take two years 
to re-establish financial stability in 
the province, 

If he achieves that ‘objective in 
two years, if he succeeds in his pro- 
gramme of balancing the provin- 
cial budget, he will. have made no 
small contribution to the welfare of 
Alberta citizens, In the process of 
doing it he may too learn enough 
about business and finance to cause 
him to jettison his fantastic mone- 
tary scheme entirely. 

Major Douglas, father of Social 
Credit, still awaits Vainly an invita- 


af 
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ating until August 15. In 
clean up the business on 
will be kept busy until toward the 
end of next month, 


General Increase in Business | 


i 
i 


quantities of coal tar derivatives, 
such as oils, solvents for paints, 
naphthalene, acids, etc. At times the 
demand for certain of the products 
has been greater than the supply. 
No figures are available to show 
what percentage of the company’s 
revenue is derived from coal tar 
products, but- as this division 
sometimes referred to as — Fen) 
partner” the presumption 
contributes substantially to income. 


tion to come to Alberta as adviser.| net 


But it wduld be putting too optim- 
istic an interpretation on the failure 
of Mr, Aberhart to invite him to 
assume that the Alberta premier is 
no longer interested in Social Cred- 
it. He is still interested because it 
remains his magnet with which to 
hold the people. 

A more likely interpretation is 
that Mr. Aberhart does not want 
any one as internationally famous 
as Major Douglas to steal the spot- 
light in Alberta’s Social Credit 
show, 

.’. ¢ 7. 

i THE meantime, Premier Aber- 

hart is planning for Alberta a scale 
of taxation greater than that of any 
other province, The revised previn- 
cial income tax will be exceedingly 
onerous, according to advance fore- 
casts. Surtaxes, it is said, may be 
applied on all incomes over $2,000, 
anything greater than that being re- 
garded as an abnormally high in- 
come, 

By the time the tax is imposed, 
there will be in Alberta much less 
income to tax than there is at pres- 
ent. Two of the wealthiest families 
in Edmonton have taken steps to dis- 
pose of all of their Alberta holdings 
and to move to some other province. 
This is probably but the beginning 
of a flight of capital from Alberta 
which must be serious in its con- 
sequences, - ; 

Even people of very modest means, 
whose interests will not permit 
them .to leave Alberta, are placing 
their money outside the provipce in 
the hope that it will be safe from 

(Continued on page 2, col. 3) 
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year. Deprecia 
vided for on a smaller : 
usual in recent years. With larger 
earnings, the management will pre- 
sumably increase this charge. 

The amount available for divi- 
dends should be better than $100,000, 
which would enable the company: to 


Co. and have a balance left over for 
its own preferred stock. 
No Dividend in Sight 
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Member of Audit Bureau of :Circulations- 
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‘Light, Fast Train 
Announced by C.P. 
Canadian railways have 
iotamt : i 
move in the battle of obsoles- 


Court Approval of Deal to 
be Sought for Bond- 
holders 


spirayenyer 
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As far as can be ascertained at| po. 


this time the management has no 
immediate intention of resuming 
dividends on the preferred, which 
is in arrears since August 1, 1932. 
First consideration will likely be 


‘recent years, the opinion. is 
with a continued upswing in bu: 
ness working capital should be built 


up to pre-depression 


resuurces, the balance 
sheet for 1935 should show all- 


arcund str Working 
capital is likely to a te $2 
millions, as against 
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“The attitude of the government is 
on a par with its action on the 
(Continued on page 2, col. 4) 


Flour Milling 
Records Gain 


Better operations in Canadian 
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~ Amount From Gati-. 


neau Power , 
GRAUSTEIN WILLING 


Offers ‘to Make Separate 


Dicker With Hepburn 
Govt — Cuts Off 
Power For Steam 


Hydro-Electric Power Commission 
of Ontario is not now and has not 
been for more than two weeks tak- 
ing power from Beauharnois Light 
Heat & Power Co., MacLaren Que- 
bec Power Co, or Ottawa Valley 
Power Co. A limited amount is be- 
ing taken from Gatineau Power Co. 

Gatineau Asks Preference - 

The Commission will resume the 
taking of power only if the Ontario 
government and the compartiies ar- 
rive at some understanding on the 
vexed questions at issue. The Com- 
mission has refused to take the 
power “because it has no profit- 
able use for it.” The rest is up to 
the government, officials state. 

“The latter will deal ‘directly and 
separately with A, R. Graustein, 
president of Gatineau Power Co., 
and the latter has definitely . dis- 
sociated himself from the other 


contract was made in 1926 and the 
other contracts in 1929. He argues 
that but for these new contracts the 
controversy about excess power 
might never have arisen. 


all the 
power in the future will be can- 


vassed. The cost of providing new 


been 
estimate is also the basis on which 


Motors Bid. 
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"But No Conerete Propos- 


Drawn for The Financial Post by R. Kaell, 


RIGHT OF WAY 


Early 


For 1936 Dollars 


New York and Toronto Automotive 
Shows Launch New Plan 


NEW YORK.—At the Grand Cen- 
tral Palace this week, car owners, 
present and prospective, are getting a 
glimpse of their 1936 motoring menu. 
On November 9, equally fine fare 
will be set before Canadiaris with 


| Official opening of the National Mo- 


tor Show at Toronto, 
This 

erican 

termed 


possibilities for providing sh 


the Commission would be willing to P 


take Quebec power at need. 
Quebec Companies Look Elsewhere 
On the other — it is certain 


cycle horsepower is the main deter- 
rent. But it is not regarded as an 
insuperable obstacle if prices now 
current in New York state can be 
obtained for power 

Ontario Hydro-Electric Power 
Commission will no longer sell 

(Continued on page 2, col. 3) 


Burgundy carpet with manufactur- 
ers’ names in big cream letters at 


insulated 
all-year driving; will make the win- 


Role of the Church — 


Dr. Bayne’s Record Shows Its * 


Last Sunday, Galt held services 
in memory of Rev. John Bayne, 
D.D., who preached his 


the | sermon there exactly 100 years ago, 


and until his death 25 years 
was the great leader of 
ianism in 


National Life 


appeal. 
break for Santa*Claus: 


Safety is Featured 
Feature of the» new cars them- 


phrase; “It’s smart to drive safely.” 
With public bodies, radio, and 


news columns laying great stress op | 4°5). 


traffic accidents there has. come a 


realization that featuring “safety” | Brazil. Tract 


rather than “speed” is godd business. 
Perhaps there is also realization that 


highly constructive safety measures 
are needed to. offset possibility of 
unwanted legislative restrictions. 
Comfort; Appearance 

New strides toward comfort and 
beauty are of course in evidence. 
Sellers of all-steel bodies stress this 
year special.insulation against heat, 
cold, a was one lesson 
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visitor, representing American 


finance, of’ the high reputation 


—who have large allied commercial 
developments—as the nearest ex- 


for nearly a 
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Ford’s:.. Lincoln-Zephyr 
Lincoln for most of us) is without 
question a major innovation for 1936, 
Termed a 12-cylinder car with 8-cyl- 


Low-priced Stocks 


als Put Forward 


“and Shop Interested 4m 


Move to Control Com- 


time it is admitted that there has 
been unofficial talk of merging 
Thrift Stores and Stop and Shop 
with Dominion Stores, No such mer< 


understands, 


F ore than a competition 
ee Ragprors, 


Shares depreciated by unfavorable ft 
factors offer possibilities of large costs, 


but risky profits. Page 24 
Heirs for Big Mines 
Established Canadian mines on con- 


| tinual hunt for new. properties. 


Page 22 


Bank of Canada 
What is the best course to “nation- 
alized” bank? Discussion by A. F. W. 
Plumptre. Page 3. 
Motor Shows 


Newest motor car models pictured’ 
as preview to annual parade which 
begins in Toronto Nov.9. Page 13 


Ballots at $2 Each 
. election amount 
millions, Jobs for dey 1 
C.P.R. Anniversary 
Last spike driven 50 years ago was 
routine job Page 10 


Investor’s Index 
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Hightower Oil pays dividends... 5 
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|Slick Neville Gets Away 
With New Crop of Victims 


Herbert John: Nelles 
Canadian Ponzi 


8 
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Neville, no-Toronto broker in December, 1925. 


Dominion Stores does not-report 
operating revenues by areas, but last 
February the annual report for 1934 
was issued. In his remarks to the 
shareholders Morley Smith, presi- 





Over 100 Years of 
Dipendable Service 
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WPROYAL 


’ Size, in itself is meaningless, but size as the result of 
service is significant. 
For more than one hundred years this Company has 
served the People, the Governments and the Banks 
of Canada—providing monetary documents of such 
beauty of design and inherent quality that growth 
was inevitable. 
Today this Company's plant is the largest of its 
_ kind in the British Empire. The accumulated 
skill and experience gained ia moré than 100 
years is reflected in every documient bearing 
the imprint of the Company. V3 
We invite correspondence in connection 
with any engraving work, whether large 
or small. i 


CANADIAN BANK NOTE COMPANY 


Head Office and Works ~ OTTAWA 
— Branch Sales O ffices— 
TORONTO. ” | ‘MONTREAL 


| 


ISSUE OF $75,000,000 
DOMINION OF CANADA BONDS 


2% BONDS 
due November 15, 1939 


3% BONDS... 
due June 1, 1955 


Subscribers to these bonds will be 
offered every facilitywithout charge 
at any branch of The Royal Bank 
of Canada. 


Full information as to terms and 
conditions will be gladly supplied. 


For security of principal—for regu- 

lar income—for national welfare— 

‘THEY ARE THE BEST INVESTMENT 
YOU CAN MAKE. 
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_| HYDRO WILL. NOT. 


[as follows: - 
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ERHAPS the best middle course 

would be to give the government 
either a majority of the appoint- 
ments on the board of directors or a 
balance of voting power for its nomi- 
nees on: the executive committee. 

It would be advantageous not to 
disturb the presently outstanding 
shares, which are held in small 
amounts by some: 12,000 Canadian 
citizens of all classes. It would also 
be advantageous to retain for these 
shareholders the right, to-elect at 
least a minority of the directors in 
order to strengthen the hands of the 
government appointees in keéping 
interfering politicians at bay. 


1 NE hardly expects the present 


government to force a policy of 
printing press inflation on the bank 
er to direct it to make political 
loans, The danger to the integrity 
of the central bank from nationali- 
zation is not immediate.- But once 
the bank is nationalized the danger 
will exist and some day may become 


- Jacute.. The record of practically 


every’ publicly owned and operated 
enterprise in Canada indicates that 
ultimately there is political influ- 
ence to wreck it for selfish ends. 
“What the ‘business man has to 
worry about is not what Mr. King 
and Mr. Dunning might do to the 
bank but what would happen to it 
either if Left wing groups were to 


|| obtain a position of key influence in 


government’ policies and were to 
force a policy of deliberate paper 
inflation or if petty politicians were 
to seek to use the bank for their 
own ends, 


* 6s 
Seeking to End 
Harbor Racket 
HAT business men would like 
to be able to take as a definite 
indication that the King government 
is pledged.to strict economy and a 
balanced budget came with dramatic 


suddenness last week-end. Hon. 
Clarence D. Howe, Minister of Rail- 


RESUME TAKING OF 
QUEBEC POWER 


(Continued from page 1) 
excess power for steam generation 
at rates far below cost to itself. 
Notification has been given users 
a total exceeding 200,000 h.p. 

for a return to the Gse 


e@ power cost $15 at 
point of receipt. = 


The companies which will be 


affected, so far as announced, are 


eran for Steam cnet 
Cornwall Papes Fo, ae, 
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Paper-making 

those chiefly affected. Steam is 
used in drying the paper as it 

over large steam cylinders ore 
being assembled in rolls for ship- 
ment. At one time all the steam 
thus used was coal-produced. With 
a serious over-supply of power 
developing under Quebec contracts 
during the depression for the Niag- 
ara district, the Hydro executives 
decided it would be well to sell this 
power at far below cost rather than 
lose the whole amount. They there- 
fore arranged with various com- 
panies to install electrically heated 
boilers at Hydro’s cost andto sell 
power for producing steam at a 
price competitive with coal. e 


Was Meant te Aid Hydro 
From Our Own Correspondent 


ronto that Ontario Hydro-Electric 
Power Commission had practically 
ceased to take delivery of power 
ev pcrbvanct yp wee¢ 
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ports, acting 
tendents, is but ’ 
complete ‘reorganization which will 


be plannéd@-and carried through by 


Mr, Howe. He will have from now 
until the opening of next session of 
Parliament to consider the problem 


of future management and to pro- 


vide for it by way of legislation. 
This move was one of the chief 
recommendations contained in the 
report of Sir Alexander Gibb, noted 
British marine engineer, brought to 
Canada to make an investigation in 
1931-32. He reported to the Bennett 
government in the latter. year but 
this essential recommendation was 
not acted upon. The reason is obvi- 
ous. Reforms of far-reaching, dras- 
tic nature are not carried through 
when a government is mid-way in 
or drawing toward the ‘end of its 
term of office. The entrenchments 
of patronage are too strong and the 
consequence upon party morale too 
disastrous. It was one of those moves 
which, to succeed, had to be carried 
through at the outset of a Parliament 
and p-eferably by'a government pos- 
sessingt &@ large majority. - © ‘ 
The announcement, we trust, can 
be taken as an indication that the 
country may look, with confidence, 
to a policy of severe retrenchment 
from the government. It may also 
explain, to a ‘large extent, why 
Prime Minister selected as 
Minister of Marine a man who is a 
tyro in politics, without past affili- 
ations in the party organization, but 
who is a competent engineer and 


_. "8, GORDON OSLER 

Who has been appointed president 
Secpensiien. Mr. oan bee toe 
a member of the board of directors 
since 1912, He is a partner in the 
stock firm of Osler & 


MOTORS BID EARLY 
FOR 1936 DOLLARS 


(Continued from page 1) 


tually one piece, with the engine and 
passengers suspended in the centre 
as in a cradle, rather than merely 
resting on a flat “chassis” as in more 
orthodox cars. 

Thus Lincoln points to the fact 
that its new car reverses the usual 
order and builds a combined body 
and chassis first, then adds the en- 
= at a short 350-foot assembly line 
ust béfore the car is completed. 

Distributing Weight 

Allied with these changes, which 
affect nearly every make to some 
degree, is the aim to achieve better 
weight distribution thus aiding 
“roadability” and: passenger com- 
fort, and also to build a-car that is 
structurally lighter and stronger. 
Streamlining is in many cases but 
an outward result of basic inward 
changes because “cradle cars” as 
they might be called would ideally 
taper down equally at front and back 
in the form of a complete arc. Thus, 
short coupés are not attempted in 
the new Lincoln line, nor in Chrys- 
ler Airflow this year. 

‘Another visible sign of ‘the trend 
toward better weight distribution is 
the fact that engines are being 
moved farther. forward and back 
seat passengers being -lifted ahead 
of the rear axle. This trend has been 
furthered again this year. 

‘\.” “Overdrive Transmission 

Another innovation for buyers of 
Nash, Chrysler and Studebaker is 
the “overdrive” or gas-saving trans- 
mission which automatically cuts 
down the r.p.m. of the.engine when 
the car goes more than 40 miles an 


hour. 
~ Special Features 

The New York show abounds with 
fascinating mechanical devices 
which permit you to sit in the “driv- 
er’s seat” and see what pom 
when you use, for example, a - 
dix “fingertip control” (called elec- 
tric hand’ by Hudson and Terra- 
plane) and other new automatic 
innovations. 

Equally fascinating are such 
things as a triple-sealed Pontiac 
wheel and brake which at the touch 
of a button, spins round amid a per- 
fect deluge of rain and storm. 

Packard also have an outstanding 
feature namely an exact working 
model ‘of their famous proving 
grounds at Utica, Michigan. 


Other Exhibits 
Not all interest centres at the 


re show. Ford and Lincoln (not mem- 


bers of American Auto Manufactur-. 


Jers Association) have no cars at 


Grand: Central but have their own 
exhibits at Astor .Hotel (Times 
Square) and at swahk Park Lane 
Hotel, Park Ave. General Motors 
have a magnificent exhibit at the 
famous Waldorf-Astoria which is 


‘| free to all comers and which attracts 


| particularly, 
jmore expensive models who hate 


would-be buyers of 


being jostled among Grand Central 


crows. Chrysler also has another 


-}- exhibit. (apart from dealers) in their 


of Committee  . 
The. bondholders’ committee had 
worked for months to 


own Chrysler building salon. 
Price Trends 
‘Prices of new cars show little 


change from a year ago in the low- 


| price, . big-selling 


class, although 
sOtne manufacturers have stiffened 


} quotations here and there, particul- 
Major 
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~ Soe Statement 

e 0 government 
solicitude for bondholders of Great 
Lakes Paper Co. in its official state- 
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atly onde lixe models. 
chatiges are in higher-priced cars 
‘which covet popularity of low and 
medium priced makes, — 


that, to protect the public interest, 
it must actively oppose this plan.” 
Newsprint Men Pleased 

It is openly admitted that repre- 
sentative newsprint interests were 
instrumental in. getting the govern- 
ment to oppose the Great Lakes 
Paper deal. Charles Vining, presi- 
dent of the Newsprint Export Manu- 
facturers’ Association, stated to the 


press: 
“The decision of the Ontario gov- 
to oppose the Gefaell plan 
Pm be at sosen-y ven 
ne gratitude 
and relief. 
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ROLE OF THE CHURCH 


(Continued from page 1) 
less—few if any—complaints from 
the old-established industries. They 
have come through splendidly. My 
staff tell me that they have been 
making remarkably rapid progress 
toward substantial improvement, 


Promoting Employment 

Another thing I noticed among 
the people of that area—the masters 
and the men—is that they were not 
talking unemployment. They were 
talking employment.. They took 
good care of the “out of works.” 
They were not thinking of govern- 
ment ‘grants for unnecessary public 
works. They were thinking of 
eliminating wastes. and of creating 
and promoting. productive employ- 
ment. And they have been doing 
it during these bad years. 

“A Noble Man” 

Dr. Geikie, in concluding his bio- 
graphical sketch, written in 1875, 
said of Dr Bayne: 

“Thus died a noble man. Fifteen 
years have how nearly passed away 


.+e- and I have seen many good and 


true men; but John Bayné remains 
for me the man.at+ whose feet I 
would still sit, were he here. :. 
“Holy, as few are holy; bumble, 
as few are humble; brilliant, as few 
are brilliant; strong, as few are 
strong; tender, as few are- tender; 
faithful, as few are faithful, he was 
ete 


left an indelible mark upon Upper 
Canada. Other men have entered 
into his labors, and these have 
borne fruit sixty-fold, proving in a 
rare fashion that the little town of 
Galt was for a quarter of a century 
blessed with a strikingly 
owned. He often thought he had 
done little good; but though dead, 
he is still speaking.” 
Influence Continues 


It was on these last seven words 
that last Sunday Rev. Dr. MacGilli- 
vray based his inspiring memorial 
address. He traced that Bayne 
influence down through -the cen- 
tury. It is still going strong in the 

children, 


er 

throughout Canada and the United 
States—of those who learned the 
Bible and were inspired, through 
Dr. Bayne, by his teachings, to the 
successes they attained in business 
and professional life. It was’ the 
Bayne inspiration that made the 
great Tassie school at Galt one of 
the two greatest institutes of 50 to 
70 years ago, the other being the 
Bishop Hellmuth school at London. 

I know the story of Rev. Dr. Hell- 


muth’s .boys and girls better than |. 


any other school. In every instance 
they stood out in life. One case I 
know well. When a insurance 
es were ce 
tn tented: Siatey' or teen eee 
needed of high character in whom 
Americans and Canadians had full 
respect and confidence. The VU. S. 
was hand-picked. An old Hellmuth 
boy—a minister in Roosevelt's cab- 
inet—was the man selected.. - 
The Church and Prosperity 


I have dealt with this anniversary 
because the Galt area is outstand- 
ing evidence—one of the many—that 
the church is the greatest influence 
in the progress, prosperity and hap- 
piness of individuals and nations. 
Over half a century of my own 
experiences—first among lawbreak- 


great has provided me with very 
definite evidence of this. I have 
acquired the habit wherever pos- 
sible, of tracing the church back- 
ground of people. 

The mass biographies, the Who’s 
Whos of Great Britain, the United 


atl 
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» oo» bbe outcome of 118 years’ ‘ 
successful operation weave 


Your Walk in Life 
will be easier 
in “Church’s” 


When we say easier, we mean just that—you'll 
find a new foot comfort you never thought your feet 
could attain. Easier on your pocket-book too, because 
Church’s-are famous for retaining their original shape 
and appearance long after ordinary shoes have fallen 
by the wayside (or at the arches). The reason is 
simple—generations of experience in fine shoe build- 
ing by the Old Country makers in Northampton, 
England. Pair 12.50. 


Street Floor 


Telegraph . 

Operators | 
get Cup of Tea 
at every hour of 
day and night.. 
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CANADIAN NATIONAL TELEGRAPHS 


The duties of telegraph operators 
are exacting. - They aaeead effi- 
ciency —a complete co-ordination 
of mind and raat To work at 

igh tension, combining speed 
with accuracy lieddiiag thoueands 
of m daily is a fatiguing 
task. The time set for relief affords 
them an opportunity to revive 
their lagging energies with cups of 
tea, served either by the matron or 
brewed by themselves. Tea offsets 
the strain of their daily work— 

refreshes and invigorates. 
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Bank of Canada 
: oe it empial 
policy which it pursues 
' matters depends its inf 


1, The widespread de 
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Which is Best Course? 


What is the best way to “nationalize” the Bank of Canada, 
since the present government is committed to such a policy? 
“Nationalization” can take any one of a number of dif- 
ferent forms. What these are is shown by Mr. Plumptre in 


BY A. F, W, PLUMPTRE 
Lecturer in Money, Credit and 
Prices, University of Toronto 
The seventh plank of the Liberal 
platform in the recent elections 
pledged the party: 
“To the restoration of control 


Mackenzie King put the metter an- 
other way. He seid that h's party 
“stands for the immediate establish- 
ment of a National Central Bank.” 


For Good or Evil 
Nationalization of: the bank may 
take a number of forms. The form 
which it actually does take is a 
matter of importance to every citi- 


Zen. 

Upon the constitution and control 
of the Bank of Canada depend the 
personnel which it employs and the 


‘this article. 


The dangers to be avoided, as well as the objectives to 


be sought, are set forth. 
Every 


business man, every producer, 


every 
every taxpayer is interested in having the nationalization of. 
Canada’s central bank done in the best possible way. Mr. 
Plumptre’s discussion is most timely. 


tween 11,000 and 12,000 sharehold- 
ers. What is to become of them? 


policy which it pursues. Upon these| f 


matters depends its influence, for 
good or evil, not only upon the 
world of finance but u,.2 purchas- 
ing power and general business con- 
ditions in Canada. 

“Possession” and “Control” 

Mr. King has given us a clue to 
the type of nationalization he has 
in mind. In a speech in the West 
he advocated the return of the “pos- 
session” and “control” of the bank 
to “the people of Canada.” 
that we krow little or nothing. It is 
“anybody's guess.” 

There are two fundamental prin- 
ciples which would, I think, be gen- 
erally accepted as a basis upon 
which Mr. King might reconstitute 
the bank. These are: 

1, The widespread demand for 
@ national bank has to be satisfied, 
since the government is committed 
to it. 

2, All that is good in the existing 
bank, provided that it does not 
conflict with nationalization, 
should be retained. 

“Over-nati ” Bank 

Some difficulties and dangers 
which may attend nationalization 
will be disclosed by considering, in 
the light of the above principles, 
a of the forms that it might 

e. 

Let us first consider what we 
might call an “over-nationalized 
bank.” 

Such a bank might: be set up on 


the following lines. All the present! 


shareholders might be expropriated. 
All the directors might be dismissed 
and their places filled with “party 
hacks.” Radical changes might be 
made in the staff of the bank, and 
promotion given upon the basis of 
political pressure. Indeed a picture 
of the prime minister might appear 
on all Bank of Canada notes. 

I cannot think that such a bank 
would be desired-by any-conscien- 
tious citizen. 


Political, Not National 


It would not only be “national” 
but it would be “politicei” in the 
worst sense of that word. 

It‘ would be dominated by. the 
petty influences of party politics. 

It would employ its personnel un- 
der the unlucky cloud of the “spoils 
system.” In such an atmosphere the 
staff could not attain the expert 
— required in a central 

n 


Its management would lack per- 
manence, vision and foresight. It 
would thus fail to fulfill the pri- 
mary duty of a central institution to- 
ward its government. In these diffi- 
cult days governments need far- 
sighted, broad-minded financial ad- 
visers—not yes-men in blinkers. 


“Under-nationalized” Banks 


the government simply appointing 8 
more directors. All else might be 
left unchanged. It might then be 
claimed that the bank had beer na- 
tionalized because there are at pres- 
ent seven directors elected by the 
shareholders and eight more would 
give the government appointees a 
majority. 


Some Objections 
Reconstitution along these. lines 
would receive little if any support. 
Indeed I think it would be worse 
than useless, 
Ii would fail to meet the charge 
that the bank was privately owned. 


The propaganda for public owner-| = 


ship would continue. 

It would give the government ap- 
pointees a bare, but not a working 
majority. 

It would fail to put the officers 
and directorate as a body beyond the 
possible ene serving special 


this article, go on to consider every 
possible scheme of nationalization. 
Many of the details of nationaliza- 
tien are not, indeed, of general in- 
terest. 

Two matters are, however, of 


gard to the general structure of own- 
ership and control, Let us explore 
these avenues a little farther. 


29% Interest 


Guaranteed by 
Trust Deposits 


CHAMPION - SIMMONS 
Investment Corp. Ltd. 
REGINA 


ing the two government-approved 
ves 

be ten against seven. And more- 

over a board‘of seventeen is much 

too ‘cumbersome. 


This procedure would give the 
i“ members 


The mosi effective and least of- 
fensive way of securing national 


the government, together with one 
share in the open market. A con- 
trolling financial interest in the bank 
— then be secured to the pub- 

Cc. 

Another argument for leaving the 
private shareholders untouched is 
produced by. those who feel that, 
even in a “gational” bank, a useful 
part might be played by a minority 
of directors elected by shareholders. 


Changes in Control 

We may now turn to a considera- 
tion of possible changes in the sys- 
tem of direction and control. 

It is worth while to consider three 
possible ways in which the board of 
directors might be reorganized. 

1. All the present seven direc- 
tors might be discharged and a 
number of new ones appointed in 
their place by the government. 

2. All the present directors 
might be retained and eight.ad- 
ditional ones appointed. 

3. Four of the present directors 
might be discharged and four 
more appointed. 

. Majority Would Suffice . 

In favor of a completely changed 
board it might be argued that only 
thus could pure (or, as some would 
claim, impure) nationalization be 
achieved. 

On the other hand it can equally 
well be claimed that complete and 
unequivocal national control can be 
established by appointing a sub- 
stantial majority. Further, it would 
sacrifice any experience which the 
existing directors may have accumu- 
lated and any protection which “in- 
dependent” directors may provide 
against the undesirable type of poli- 
tical influence, 

The proposal to appoint eight new 
directors has received some com- 
ment above. It would only give the 


a substan- 


| 


’ In short, the presence of a small 
minority of directors appointed by 
the shareholders would provide a 


Before leaving the subject of man- 
agement and control we mut say 
a word or two about the exevutive 


board during the two or three month 
intervals between the meetings of 
the larger body. How could it be 
fitted into the scheme of manage- 
ment which the above discussion 
indicates to be desirable? 

The voting membership ef the 
committee at present consists of the 
governor and deputy governor and 


in favor of keeping one of them on 
the committee. The two governors 
already have to pass the test of gov- 
ernment approval before they can 
hold office. In order to get an un- 
questioned government majority, 
one of the new government-ap- 
pointed directors could be placed 
on the executive. The governor 
might then be given a casting vote. 
Veto of Governor 

There is one small clause in the 
act of Parliament which established 
the Bank of Canada which is almost 
as significant as all the rest of the 


the right of the governor to veto any 
decision of the board or the execu- 


could be advanced in favor of this 
provision under private ownership, 
it would be a difficult one to de- 


OSLER & HAMMOND 
21 Jordan Street, Toronto 


announce that 


MR. FRANK J. SMITH 
MR. HUGH BURNETT 


have on this date withdrawn from 
partnership in this firm 


Toronto, November 1, 1935 


ROUTLEDGE, JARVIS &@ CO. 
240.St. James Street West, Montreal 


saa Cane Se 
announce that 
MR. FRANK J. SMITH 
\ has been admitted to partnership 
Telephone MArquette,7001 
WIRE CONNECTIONS — TORONTO AND WINNIPEG 


Montreal, November 2, 1935. 
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40 Big New Improvements in Ride and Performance 


T’S HERE .. . the best engineered . . . the 
roomiest, most beautiful Plymouth we've 
ever built. 


SHER 1936 Plymouth is again the most econo- 


cal full-size car you can drive. Evidence indi- 
cates 21 to 27 or more miles per gallon of gas... 
low oil consumption . . . tens of thousands of 
trouble-free, low-cost miles. 


Among 40 improvements, the big Plymouth 
frame has been made 100% more rigid . . . bodies 
newly reinforced at five major points. This new 
car will stand up under even more 
than the sturdy 1935 Plymouth. 

Eleven new comfort features have been added 
to Plymouth’s famed Floating Ride . . . inches 
of extra leg room . . . 2 new inches of elbow and 
shoulder room ... the new sway-eliminator and 


|‘ The. Best 


twice-as-rigid frame provide the steady riding 
smoothness you'd expect in this great big car. 

With an entirely new steering design, there just 
isn’t any trace of road shock at the wheel. More 
power and pick-up than you'll ever need ... 
vibrationless Floating Power . .. easy clutch ani 
gear shifting ... it’s a delight to drive. 

The new Plymouth Safety-Steel body ie the 
sturdiest and quietest we have built. The 100% 
hydraulic brakes stop you quickly and safely. It’s 
the safest low-priced car! 
new Plymouth. arena ey ore ee 

Your Chrysler-Plymouth dealer put a new 
Plymouth at disposal quickly. (The official 
Chrysler Motors Commercial Credit Plan makes 
it easy to Own one.) 


Engineered Car in the Lowest Price Field 
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4 Your Wife 


" Your Notary or Lawyer A : 
“And enjoy peace of mind through- |} 


out the years.” 


Let us explain toyou howthiscan be done *3 


and why it is advisable and economical, 


Crown Trust |* 


393 St. James-Street West, ~ Montreal _— 


G. S. HOLMESTED 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
McKINNON BUILDING - TORONTO, ONT. 


ope er 


4 THINGS PEOPLE WANT: — 


1 ECONOMY— AN evidence 
ibienapads 


° Sel. bales a HOM tyne 


~- 3 RELIABILITY—Now 15 added tong- 
life features . . . less upkeep. 


4 COMFORT—Piymouth's Floating 
- plus 11 new i — 


comfort improvements. 
“839 
FOR A PLYMOUTH SIX COUPE 


~ DELIVERED IN 


TORONTO 
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. Recovery Despite Shortcomings 


? 
i 


_ stots have ben rating af the ihe iil of i year 4 


volume that indicated a broadening of 


public buying 


p high 

+ 's dwindled. Switching from issue to issue may enable 

to consolidate their gains without a major recession. 
investment demand for stocks continues. Since stocks move. 
‘peaks and valleys, however, it is reasonable to suppose that a 
descent may be made before the farther peaks are climbed. 
ese eithcelt to nee how Ne ee ee 
heavy industries feel more pronounced revival. 

European money has been flowing steadily into American 
securities, indicating faith abroad in the long-term prospect of 
“business and investment recovery on this contifient. — 

- The business outlook for 1936 is considered good and the 
closing months of 1935 promise continuation of the year’s gains. 


Re-election of the “Tory” 
ritain would at least remove 


feavy Goods Drag 
PAILURE of heavy industries, 


building, steel, and so on, to re- | 


» vive strongly is still the major drag 
on stock markets. Industrial shares 
3 apparently striving to rise 
ie inst this retarding influence with 
 gome success. Food, manufacturing, 
~ merchandising and specialty stocks 
are at improved levels. The list; 
—. is well riddled with issues 
‘ef companies in large basic indus- 
3 “tries, such as milling, paper, steel, 
i ery, construction, which have 
het little or no recovery. 
7% Long-term financing is expected 
“$0 develop with revival of heavy in- 
> dustries. It hasn't come yet because 
"many uncertain factors weaken 
~eonfidence of investors. Hence, there 
= ‘isa hesitation to place funds.in new 
projects for the long-term. 
Charles R. Hook, president — of 


told U.S. investment men that 
héevy industries would not be in 
‘early need of borrowed funds., He 
suggested, however, that mags pro- 

~~ @uction of new houses would pro- 


"construction, opening a huge mort- 

market. Self-advertiser Major 

1. Angas predicts an unpre- 

= cedented building boom in North 
” Atmerica. 


| Where Cheap Money Cuts 
co. = investor is put on the spot by 
4 cheap money, True low interest 
fates stimulate the recovery pro- 
~ esses. Also they have restored bond 
© prices and even created profits in 
[) bonds. The catch is that these profits 
~ tannot all be realized safely and that 
= bond redemptions create a serious re- 
“investment problem. If profits on 
‘gilt-edged securities are taken, the 
funds must either be placed in risk- 
"der bonds, in non-callable preferreds, 
“or in common shares. 
Still, it is possible that at least part 
: of profits in gilt-edged bonds should 
be taken. If interest rates fall fur- 
ther, gilt-edged bonds may continue 
' $0 rise. But the limits of low rates 
‘ate at least being approached, and 
= go are the limits of high bond 
prices. 


- Under the stimulus of recovery, 
common shares get the chief bene- 


< - fits, in income and in value. This is 


ah ‘shown in new League of Nations 
- Statistics for 1935, as follows: 


French and Dutch government 
bonds have been affected adversely 
- by deflation; Italian bonds by war 
contingencies. The halt in the rise 
of bonds is unmistakable, while com- 
“™on stocks in some cases are just 
~ beginning to advance with recovery. 


Foundation of Gains 
Rie sai wall ae 
: 2% years is well founded on 


\ Deterioration of government fin- 


, Germany and Japan. 
Coming increases in taxes; 
- Increasing armament expendi- 


‘The rising of international prices, 
, promises to stimulate long- 

nh recovery. This would obscure 
tlying weaknesses in interna- 

mal conditions. The post depres- 
recovery may well develop like 


National government in Great 
another. uncertainty. 


The 
vA 


a 
eT 


sre tabulated on "this page. ; 


obscured,. shortcomings. Then, an- 
other depression, 
* * .® 


Effect of Income Taxes. 


| psempry of Ontario’s proposed 
income tax legislation adds to the 


attractions of some stocks that pay of 


no dividends. Investment income is 
specially taxed by Ottawa and will 
be subject to further, special tax- 
ation if, as is expected, the Ontario 
tax is based on the Dominion levy. 
This would make paying invest- 
ments comparatively cosfly to On- 
tario residents. Hence, it may give 
an added attraction to non-paying 
stocks which have merit in other 
respects, such as Dominion Stores 
and National Grocers common and 
Lake of the Woods Milling prefered. 
Capital gains, quite properly, are not 
taxable. 


Socialism and Utilities 

HE investor who closes his eyes 

to state socialism as a major det- 
riment to investment in public utili- 
ties‘may find himself the loser in the 
long run. Political clouds are plain 
to be seen in the Quebec power firms’ 
dealing .with Ontario Hydro. In 
other places the sky seems clear. 
Nevertheless, there appears to be 
little moderation of the seemingly 
popular policy of government regu- 
lation and ownership of utilities. In 
the next 10 years, this trend may 


stantial amount will be left over to 
be added to surplus account, 


In commenting upon the improve-. 


ment in earnings during the current 
year, T. O. Turner, direc- 
tor, informs The Financial Post that 
this is largely accounted for by the 


@ 1926-29 boom, with serious, but draft beer. 


Government, 
Municipal, Public Utility 
and “ 
Industrial .Bonds 


Let of cxupend diiuitiids tureiihet 
on request. 


NESBITT, 


THOMSON 


DR. AUGUSTIN FRIGON 


Government or other political influ- 
appointed for life and 


_ 
: 


—All photos credit Blank & Stoller.. 
J. W. 


tin Frigon, was a member of the 
Commission and for many 

years has 

Montreal Service Com- 
mission as well as Dean of the Mont- 
real Pélytechnical School. J.. W 
McCammon graduated from Mc- 
Gill in 1912. He has been associated 


The | with Canadian Fairbanks-Morse and 


‘Investment N otes 


mon shares, bringing total to 70,000 


drop- | shares, in order to redeem $712,500 


week. If this continues, it’s 
news for Canada Packers and Burns 
& Co. as well as hog 
producers. 

s * e 


Tar 


Dominion Progress 
OMINION TAR & CHEMICAL 


Co, is having a considerably 
better year than in 1934. This 
probably accounts for the firmness 

the stock. 


preferred Earnings 
shown on the preferred will depend 
largely on depreciation charges 
which may be substantial. 
* e 
“Imperial Bank Year 
MPERIAL Bank of Canada has 
closed a satisfactory year in view 
of the problems that have beset all 
banks. On page 19, The Financial 
Post ts a forecast of results. 
This is a new departure in invest- 
ment analyses of bank stocks. The 
study is based on monthly returns 
of the bank to the Dominion gov- 
ernment, 
It may take another year to tell 
whether recovery of bank earnin 


changes. 


6% per cent first mortgage bonds. 


The shares were sold to old share- 


holders at $15 a share, netting $300,- 
000 and this, with existing net liquid 

arya sufficient to retire bonds. 

Next balance sheet will reflect these 


Weather Unseasonable 
OB peege en voy warm weather 
has prevailed for several weeks 
in eastern Canada and has —- 
the usual pre-Christmas rise 
Robert Simpson Cn 
and Simpsons Ltd. have apparently 
felt this. When Christmas shopping 
develops, however, merchandising 
firms expect to enjoy pleasing in- 
creases over last year. 
= . es 
Dunrobin Stock Sales 
re enquiries reaching The 
Financial Post, it appears that 
shares of Dunrobin Ltd., Grimsby 
distilling firm, are being offered. to 
investors particularly in Northern 
Ontario. Satisfactory information 
has not been furnished to The Post 
to allow analysis of the firm’s 
prospects. Dunrobin is a rather 
young firm competing with long- 


+! established distilleries. 


able on other high any oe equities 
ae help sustain prices for bank 


Firstbrook Deal 
ROPOSAL to issue income notes 
of Robert Gair Co. to bond- 

holders of Firstbrook Boxes leaves 


couldn’t meet interest. Now it can 

a Data ranges Lepr hind camping 
uce the principal by 20 per cent. 
While the proposal may .be passed, 
, | because Robert obert Gair & Co. is a 


September 
tives and larger shareholders to the 
U. S. Securities and Exchange Com- 
mission show the following. changes 
of interest in Canada: 

* Cosade Dry Ginger Ale— James 
M. Mathes, vice-president, increased 
indirect holdings 900 shares to a 
total of 1,000; R. W. Moore, new. 
president, bought 500 shares; Carle- 
ton H. Palmer, director, sold 665 
— reducing his holdings to 97 


res. 
Dominion Gas & Electric—E. M. 
Butler, treasurer, bought $1,000 of 
the 6% per cent gold bonds, due 


1045. 

National Biscuit Co—Charles P. 
*d4ontgomery, one ef the vice-presi- 
dents, bought 1,000 common shares, 
raising his holdings to 2,750 shares, 

* ~ of r 

Drinks on Investor 
HERE are a few investors who 
decline to invest in beer and 
brewing. and distillery shares for 


the Beauharnois Power Corp. 


WILL BE BOOS 


Selling of Debentures Will 
Capitalize New Build- 
ing—Aids Common 


When, as and if $8 millions of de- 
bentures to be issued by Hiram 


Walker-Gooderham & Worts have 


been placed, the working capital 
position of:the company will be im- 
mensely strengthened. 

Balance sheet as at August 31, 1935, 
showed current assets of $21.8 mil- 
lions and current liabilities of $9.2 
millions. This would put net work- 
ing capital at nearly $11 millions. 

When the debentures are sold, 
bank loans of $7.6 millions will dis- 
appear and working capital go up to 
$19 millions. This should leave the 
way clear for comparatively early 
dividend consideration for the com- 
mon shares. 

' Seeking $2 Millions Insurance 

The company also shows more 

than $2 millions involved in the ac- 
tion it is taking against the insur- 
ance company ior damages done by 
the fire at Peoria. If the company 
should win out: in this case there 
will be an addition of $2 millions to 
its current assets. 

The dispute about insurance 
arises from the fact that some of the 
witnesses testified that in their 
opinion part. of the building col- 
lapsed before the fire, There is a 
clause in most policies issued in 
the United States whereby, if a 
buildingor any material part maces 
fall, insurafce both on: building and 
contents shall cease. 

The “fall of building” clause is 
only one of several provisions in- 
tended to limit insurance to loss by 
fire. It excludes liabilities for dam- 
age arising in case of loss by wind- 
storm, earthquake and collapse of 

buildings. The Walker claim in- 
volves a larger. 
than has ever before been involved 
in such a case. 

New Building 

Though the new finan is pri- 
marily to eliminate bank loans, it 
really capitalizes the increase of 
$7.6 millions in fixed assets occur- 
ring through building up of proper- 
ties, plants and equipment of the 
American holding company, 
Walker & Sons Distilleries, Inc., and 
its ‘operating subsidiaries. These 
new fixed assets include the big 
plant and warehouses at Peoria, Ill, 
as well as operating units and ware- 
oo at other centres in the United 
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to. be considered legiti- 
mate victims for heavier taxation 


-+ whenever qpportunity. allows. 


10 Util, 20 Indus, 30 Comb’ 
; 4 decibel 65.3 
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REPORTS PROFIT 
$3.95 A SHARE 
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eee ofits despi slightly 


E 
raft e 


i 
: 


ompany expects’ to 
return and obtain a definite 
standin. 


DO ene a ee Ma. ee 


useless as a basis for negotia- 


“Flat” Fee Should Go 

Mr.- Smith says the city repre- 
sentatives should enier into the 
negotiations with positive know- 
ledge that the company is not losing 
money. He. recommends that the 
city should demand elimination of 
the “flat” fee and revert to the old 
system of percentage of gross total 
revenue and not stop at the $2 mil- 
lion mark as was the arrangement 
prior to 1929. Since 1929, he points 
out, the city has been granted $125,- 
000 annually by the company. Prior 
to 1929 the company grant was 
based on a proportion ranging 
from 1 to 8 per cent of the gross 
revenue up to $2 millions, 

Urges Losses Recovery 

Mr. Smith argues. that the city 
should try to recover losses it has 
suffered by reason of the substitu- 
tion of the flat rate for the percent- 
age basis since 1929. 

He believes the city should see 
that all new expenditures are cap- 
ital expenditures ‘for additions and 
improvements, and that renewals 
and replacements’ are charged to 
depreciation reserve, 

Depreciation Reserve Limit 

He thinks the city should control 
the combined charge for mainten- 
ance and depreciation by placing a 
limit on the amount of the deprecia- 
tion regerve. 


of the New 1935. 
is an indication 


_ of te fai hat Catalan investor have 
in their premier security. 


‘ New 1935 Dominion of Canada 3% Bonds 
* Due June ist, 1955. 
(Callable June ist, 1950, at 100 and interest) 


;‘\ +> “Denominations: 
Price 


$1,000 and $500. 


: 98.75 and interest, yielding 3.08% 


Mail orders carefully executed. 


Wood, Gundy & Company 
Limited 


Toronto 
oe 


26 King Street West 
Toronto 


Ottawa 
seen 


Tee cupunstis team tall: Bandon Oot 


Future Ontario Power 


No Help Present Crisis 


Ogoki Diversion Scheme Would Take 
Years to Complete 


Bondholders of Quebec power com- 

panies, which supply power to the 
Ontario Hydro-Electric Power Com- 
mission under contracts which may 
soon be re-written or invalidated, 
need not worry about the announce- 
ment of a plan for diverting the 
Ogoki and Albany rivers via Lake 
Nipigon into the Great Lakes sys- 
tem. 


Estimates have been meade that 
$92,000 horsepower may be devel- 
oped ultimately from such a project, 
it is true, but only 120,000 h.p. would 
be available economically for the 
Niagara system. Ontario has not yet 
the right to use the international 
waters for such a purpose. It is 
plainly no. substitute for Quebec 
power because it is not likely to be 
available for years. 

The following table indicates the 
fall at different points along the 
route affected by the proposed de- 
velopment together with the. esti- 
en power to be developed: 


HP. 
84,000 


The city, he récommeriés, ghould a 


determine. the ee | on, which 
the ec earn. a 


The sagotiations:iadtog tsatiedes 
the city and the company refer only 
to street car fares at present, and 
it is unlikely that power and light 
will be dealt with. 


Montreal Stock Exchange 


to Control Interest Charges 

From Our Own Corresponden 

MONTREAL—Members - of the 
Montreal Stock Exchange have 
given the governing committee 
authority to fix the interest rate 
charged by member firms from 
time to time. Changes will be 
made periodically when conditions 
warrant. 

This amendment was -one of the 
principal changes acted upon by 
members. Another recognized. the 
Vancouver Stock Exchange and 
made provision for business trans- 
action between members of the 
Pacific Coast exchange and the 
Montreal Stock Exchange. 


Canadian Steel Foundries- 


Reduce Ca to $20,000 
From Our Correspondent 
MONTREAL... — ‘Canadian. Steel 

Foundries, wholly owned subsidiary 

of Canadian Car & Foundry Co., has 

taken _out supplementary letters 

— reducing its capital stock 
om $5 millions to $20,000. - 

The decreasejis being effected by 
cancelling all of the 20,000 prefers 
ence shares of capital stock, both 
issued and non-issued, .and - 29,800 
issued common shares of the par 
value of $100 each. Sr itns 


The project as ouitined consists 
of a main dam at the head of the 
Waboose Rapids. This dam would 
have a maximum height of 50 feet 
and a crest length of 1,700 feet. Two 
auxiliary dams would close weak- 
nesses in the high contour. The first 
cost would be $3 millions and Ot- 
tawa would be asked to provide half 
this amount. 


Would Dominion Help? 
From Our Own Correspondent 

MONTREAL.—There is consider- 
able doubt here that the Dominion 
Government can be prevailed upon 
to participate in the Ogoki plan un- 
less or until some -understanding is 
reached with the United States. This 
would ‘have to guarantee to Canada 
the exclusive use for power, at least 
at Niagara, of whatever additional 
diversion of James Bay drainage 
may be eventually diverted into the 
Great Lakes, 

The St. Lawrence Waterway 
Treaty did provide fora credit satis- 
factory to Canada of any additional 
waters diverted into the Great 
Lakes, but this treaty has not been 
ratified by the United States Senate. 


Hepburn is Opposed 

Premier Hepburn of Ontario has 
repeatedly stated that his govern- 
ment is opposed to the St. Lawrence 
project. Furthermore, he has said 
that his government is unakerably 
opposed to the obligations assumed 
by previous Ontario administrations 
in connection with fhe division of 


Announcing the formation of 


costs, as between navigation and 
power, of the works in the inter- 
national stretch of the St. Lawrence 
which were connoted by the St. Law- 
rence Treaty. 


Endorsement is Unlikely 

With the maintenance of the On- 
tario Premier’s attitude in regard to 
the St. Lawrence Waterways and the 
Ottawa-Toronto compact on the di- 
vision of costs there is little prob- 
ability of the St. Lawrence Water- 
way Treaty being endorsed by Par- 
liament, no matter what action the 
United States Senate may take. 

Therefore, the belief here is that 
there is little likelihood of an inter- 
national accord satisfactory to Can- 
ada being achieved in the near 
future in connection with the Ogoki 
diversion. Without such an accord, 
the diversion would have to be un- 
dertaken by Ontario alone. In that 
case it would have to be justified 
by the advantage that would accrue 
to the water-power potentialities of 
the Nipigon River. This will have 
to depend on the demand for Nipi- 
gon power that is not in sight for the 
next decade or two. 


MONTREAL POWER 
ELECTRIC. OUTPUT 
CONTINUES TO GAIN 


Returns of Gas Division 
Still Behind Last Year’s 
Mark 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat and Power Consold. reports 
electricity output for local consump- 
tion in October at 7.33 per cent 
above that for the same month last 
— and 12.96 per cent above the 

Total output for the ten months 
period ehding October 31 last showed 
a gain of 2.17 per cent over the same 
period in 1934 and a gain of 12.14 per 
— over the first ten months of 
1933. 

The actual figures were: October, 
1935, 931 million kw.h.; 1934, 868 
million kw.h., and 1933, 82.5 million 
kw.h. Total for the year to date is 
828.5 million kw.h., as against 810.9 
million kw.h. for 1934 and 738.8 mil- 
lion kw.h. for 1933. 

These figures do not include off- 
peak or export power. 

Gas Output Lower 

Montreal Power’s gas output for 
October was 451 million cubic feet 
as compared with 453 million cubic 
feet for the same month last year, a 
decrease of 2.6 million cubic feet. 

Total gas output for the first ten 
months of 1935 was 4,328 million 
cubic feet. This is in contrast with 
4,524 cubic feet for the correspond- 
ing months of 1934, a decrease of 4.34 
per cent. 


CANADIAN ALLIANCE CORPORATION 


LIMITED 


‘INVESTMENT SECURITIES 


Successors Iv pustess To WILLIAMS, PARTRIDGE & COMPANY, LIMITED 
ann THE EQUITABLE SECURITIES CORPORATION, LIMITED 


UNDERWRITERS AND DISTRIBUTORS OF 
GOVERNMENT, MUNICIPAL AND CORPORATION 


SECURITIES 


J. L. McSwreney, Chairman of the Board 
J. no Ce 


Rom Macksos C, Mayor 


H. H. Tasoas 


° 


; nh were slightly 
+ Continuation of 


3 partly the unce 
(oa the stresses on 
a ation bon: 
| ecurities is growing 
piece of corpo 
demand for high 
The Saskatchew ar 
, not new b 


fonds firm but selective 

Trend of gilt-edged 
shown by The Financia 5 
ages: 

Average Yield and Price 

High Grade Canadian 

Price 

$ 1934 
110.96 Nov. 
110.84 Nov. 
110.73 Nov. 


RRaeeTTE 


VSH, oe 
$0 80 90 go 
G SSeeeesek 


110.54 Oct. 29 
114.97 Year's 
106.57 Range 


Hydro Situation 

‘O ONE seems to have 

‘answer to negotiat 
Hydro contracts. Macla 
Power is considered the 
orably situated of the Q 
panies concerned. Otta 
Power 5%’s have been 
cause the company depen 
on. Hydro contracts. Gati 
er Co. will continue to try # 
treatment. Beauharnois 
Montreal Power’s backin 
authorities certainly do 
to back down. 

An authoritative . opi 
long-term consequences 
- to bondholders is: 


“The provincial treas 
have to pay every cent 
the expense of bondha 
the Hydro repudiation 
The Home Bank shows ti 
Depositors in the bank b 
Dominion. government f¢ 
stitution’s failure. Candi 
Parliament promised ta 
the depositors. Consequ 
government paid the 4d 
substantial sums. In th 
Trunk case, British invé 
still fighting for their lo 
even though they have noW 


Hl 


Yet in these cases} 


claims were weak. 
“If bondholiers lose oy 

of: the Hydro contrac 

‘ losses will become politic 
With undeniable claims # 
treatment by Ontario, v 
use their ballots for a g 
to get restitution. Their 1# 
be paid out of the treasu 
while Ontario’s good n 
have suffered to no purpi# 


Conversion Prospe 
T WOULD be a mistake 
that flotation of the ne\ 
Ioan means an end of all 
version schemes. It is 

gested that if the goverr 
lower its debt charges t® 
way to do it would be to la 
taxation on coupon rates { 
period, This would avoid 


Bond Sales 


Dominion of C. 
Dominion of Canada ha 
millions of treasury bil si 
1, 1936, at 99.67298, a cos 
1.302 per cent. This ref 
substantial reduction in ti 


financing since ¢ 
ue of $20 mi 
» a cost bas 


when an 
sold at 99. 
per cent. 


Dominion of Can: 
Dominion of Canada ha 
millions of debentures ir 
turities; four-year two 
bonds, maturing Nov. 1, 19g 
at 99.43, to yield approxingy 
per cent, and 19%-year 
cent bonds, maturing Ju 
priced at 98%, to yield 
mately 3.08 per cent. Tv 
lion dollars of the short te 
and $55 millions of the 
have been accepted. 
Province of Saskatch 
Province of Saskatchew: 
ee of four per 
s to a syndicate 
Daminion Securities Co 
Ames & Co. and Wood. 
Co. The debentures which 
- Nov. 1, 1965, and mature Ni 
are. being offered at 88 t 
per cent. The proceeds « it 
Wil] be used to refund ay 
four per cent debentures & 
Nov, 15. 


Province of Ontarfam 
Province of Ontario 5a 
Million of 3%-year deben 
» May 1, 1990, to a syndica 


Weekly 


SALES | 


4 


: 
8 
i 


THE ROYAL BANK BUILDING, MONTREAL 
TELEPH ONE: HARBOUR 91861* CABLE: DONAMAC 


HAMILTON OTTAWA QUEBEC SHERBROOKE —_ KINGSTON Clemsles) 


and Compaiy Limited 
Be 355 St. James Street, Montreal 
Branches in all Principal Cities of Canada 


. 
119 


: 


, \ Mower St, Lawrence Power . . 


a5y 


; £ 
(es 6 SRE ss te ei Be Bog Sands 





Crisis 
huld Take 


n navigation and 
orks in the intere 
f the St. Lawrence 
ted by the St. Laws 


t is Unlikely 
enance of the One 
ttitude in regard to 
Waterways and the 

mpact on the die 
vere is little probe 
. Lawrence Watere- 

endorsed by Pare 
er what action ‘the 
ate may take. 
belief here is that 
elihood of an intere 
atisfactory to Cane 
eved in the near 
ion with the Ogoki 
but such an accord, 
uld have to be une 
rio alone. In that 
ave to be justified 
p that would accrue 
yer potentialities of 
er. This will have 
e demand for Nipie 
s not in sight for the 
wo. 


AL POWER 
OUTPUT 
TO GAIN 


Gas Division 

i Last Year’s 

ark 

mn Correspondent 
Montreal Light, 

r Consold. reports 

t for local consump- 
at 733 per cent 


he same month last 
r cent above the 


fr the ten months 
tober 31 last showed 
ent over the same 

bd a gain of 12.14 per 
t ten months of 


ures were: October, 
ri kwh 1934, 868 
i 1933, 82.5 million 
the year to date is 
>.>. as against 8109 
r 1934 and 7388 mile 


co not include’ offe 
» wer. 
tput Lower 

rs gas output for 


1 million cubie feet, 


453 million cubic 
month last year, @ 
llion cubic fect. 
1t for the first ten 

> was 4328 million 

s in contrast with 

for the correspond- 


a34, a decrease of 436 


Successful Loan Should 


? at aK, a re 


Re ee 
. ec 
ae 


Bring in Funds 


Ontario Will Pay for Hydro Default — 


Quick success of the Dominion loan for $75. 
given a stimulus to prices for government bonds. It may 
to re-establish the flagging interest of outside .investors 
Canadian bonds. It is noteworthy that part of the success 
the loan can be attributed to the relatively attractive | 
which were slightly below open market levels for 


issues. 


Continuation of short-term borrowing by Ontario, indi- 


cates partly the uncertainty of demand for longer term bonds, © 

partly the stresses on provincial credit. 
Corporation bonds remain firm as demand for high-yielding | 

securities is growing while no new issues are being created. 

Every corpo: at reduced rates 

Te ent tet Sen ; ee 
The Saskatchewan loan, yielding 4.83 per cent, represents 


gefunding, not new borrowing. 


Price Changes 
GES in bond prices in the 
week ended Nov, 5 are swma- 
marized: Gilt-edged issues firm and 
slightly higher; western provincial 
bonds indeterminate with minor 
changes; municipal and corporation 
bonds firm but selective. 

Trend of gilt-edged market is 
ghown by The Financial Post's aver- 
ages: 

Average Yield and Price for Seven 


110.54 Oct. 29 3.819 


3.373 
4.517 


114.97 Year's 
106.57 Range 


Hydro Situation 

‘O ONE seems to have the precise 

‘answer to negotiations over 
Hydro contracts. Maclaren-Quebec 
Power is considered the least fav- 
orably situated of the Quebec com- 
panies concerned. Ottawa Valley 
Power 5%’s have been weak be-~- 
cause the company depends entirely 
on Hydro contracts. Gatineau Pow- 
er Co, will continue to try for special 
treatment, Beauharnois at least has 
Montreal Power’s backing. Ontario 
authorities certainly do not intend 
to back down. c 

An authoritative opinion of the 

long-term consequences of darhdgée 
to bondholders is: 


“The provincial treasury will 
have to pay every cent ‘saved’ at 
the expense of bondholders by 
the Hydro repudiation scheme. 
The Home Bank shows the reason. 
Depositors in the bank blamed the 
Dominion government for th: in- 
stitution’s failure. Candidates for 
Parliament promised to support 
the depositors. Consequently the 
governmeat paid the depositors 
substantial sums. In the Grand 
Trunk case, British investors are 
still fighting for their lost mioney, 
even though they have no vote in 
Canada. Yet in these cases, the 
claims were weak. 

“If bondholders lose on account 
of the Hydro contracts; ‘their 
losses will become political factors. 
With undeniable claims of unjust 
treatment by Ontario, voters will 
use their ballots for a generation 
to get restitution. Their losses will 
be paid out of the treasury. Meah- 
while Ontario’s good name will 
have suffered to no purpose.” 


Conversion Prospects 
[7 WOCEe ben mistake to mppere 
that flotation of the new Dominion 
loam, means an end of all debt con- 
version schemes. It is being sug- 
gested that if the government must 
lower its debt charges the fairest 
way to do it would be to levy special 
taxation on coupon rates for a short 
period. This would avoid penalties 


Bond Sales 


Dominion of Canada 
Dominion of Canada has sold $30 
millions of treasury bills due Feb. 
1, 1936, at 99.67298, a cost basis of 
1.302 per cent. This represents a 
substantial reduction in the cost of 
treasury financing since October 15 
when an issue of $20 millions was 
sold at 99.64565, a cost basis of 1.411 
per cent. 
Dominion of Canada 
Dominion of Canada has sold $75 
millions of debentures in two ma- 
turities; four-year two per cent 
bonds, maturing Nov. 1, 1939, priced 
at 99.43, to yield approximately 2.15 
per cent, and 19%-year three per 
cent bonds, maturing June 1, 1955, 
priced at 98%, to yield approxi- 
mately 3.08 per cent. Twenty mil- 
lion dollars of the short term bonds 
and $55 millions of the long term 
have been accepted. 
Province of Saskatchewan’ - 
Province of Saskatchewan has sold 
$35 millions of four per cent de- 
bentures to a syndicate headed by 
Dominion Securities Corp. ~<A. E. 
Ames & Co. and Wood, Gundy & 
Co. The debentures which are dated 
Nov. 1, 1935, and mature Nov. 1, 1960, 
are being offered at 88 to yield 4.83 
per cent. The proceeds of the issue 
will be used to refund an issue of 
four per cent debentures maturing 
Nov, 15. 
Province of Ontario 
Province of Ontario has sold $15 
Million of 3%-year debentures, due 
May 1, 1930, to a syndicate headed 
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over varying terms to the special 
detriment of long-term bonds. 
Governments should borrow for 
the longest possible term at present 
low interest rates. On this ground, 
placement of about two-thirds of the 
new loan for 19%, rather than four, 
years is a noteworthy accomplish- 
ment. Investors in long-term bonds 
at present rates should be given en- 
couragement, if borrowers are to get 
the maximum advantage of cheap 
money. 
. oe s 

Coming Loans 

HERE is not a great deal of new 

municipal borrowing expected 
in the remainder of 1935. Westmount 
and Ottawa, however, are expected 
to emter the market. Some of the 
provinces will have more financing 
to do. The Dominion government’s 


is also president and director of Morrison Brass Co.; vice-president and 


director of MacKinnon Steel Corp. 


QUEBEC UTILITY 
BONDS OFFERED 
BY SYNDICATE 
Lower St. Lawrence Power 


Will Use Funds to 
Redeem Bonds 


offering of $1,400,000 of series “A” 
twenty-year five per cent first mort- 


next large loan is likely to be in New| ing 
York, and further domestic financ-| high 


ing, except for treasury bills, is un- 
likely until next year. If and when 


Canada Packers bonds are sold, pub- | $5 


lic buyers will find the issues gob- 
bled up. Union Gas and Hiram 
Walker-G. & W. are the largest corp- 
oration borrowers in sight. Lower 
St. Lawrence Power bonds have 
encountered good demand despite 


government loan. 
* ” s 


Money From Outside 
(Ve investors bought a net 
amount of $32 millions of Can- 
adian securities in the first eight 
months of 1935, according to a new 
report by the Dominior Bureau of 
Statistics. This is a gain over the 
$24.9 millions bought in the same 


Particulars of the issue follow: 


Lewer &t. Lawrence Power Co., 


ho 
period of 1934, It is notable, how-/| officer of company 


ever that in August outsiders actual- 
ly sold $2.6 millions net. This was 
the first month of the year in which 
sales by outsiders exceeded pur- 
. chases. It is anticipated that cessa- 
tion of Canadian political disturb- 
anoes will revive investment by out- 
siders. The McGeer plan to cut Van- 
couver’s bond interest in half clear- 
ly caused British selling of Cana- 
dian securities. Election of Alberta's 
social credit government appears to 
have brought U.S. selling. The Hy- 
dro disturbance is known to be dis- 
couraging investors abroad, 


by Wood, Gundy & Co., to yield 2.35 
per cent. The proceeds of the loan, 
it is stated, will be used to retire 
similar amount of six 
debentures maturing on 

which were sold in 1920 at 

yield 6.82 per cent. Other mem 

of the. syndicate are 

Securities Corp., A. 

the Royal Bank and 


quorum the meeting of the holders 
of the 6% per cent refunding mort- 
gage bonds of the Drummond Street 


the LaSalle Hotel in Montreal, has 
been adjourned until November 18 


Bond Tenders 


3% or 4 
‘trom 


Ney. 18, Hull, Qu 
lov. 1, 


cent, 
fose to Nov. 1, 1958. HL. 
clerk. 


Nev. 12, Scheel ef Lew- 


Loblaw Sales 
Show Increase 


'. Profits Higher 


Continued improvement in sales 


Groceterias 
ended Oct. 


increase 
and 17.5 per cent 


ended Oct.’ 19 
per cent -below 
those of the same period of 1934. 


cent. 
Comparative figures follow: 
Lebiaw Sales and Profits 
935 1934 Incr. 


$ 
1,157,706 , 493 
55,405 11.06 


3.05 
254,520 °4.65 
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trustees nominated by the bond- 
holders for a period of five years. In 
the meantime bondholders will be 
given transferable voting trust 
certificates. ; 

The entire funded debt of Lom- 
bard Realty will be an issue of $200,- 
000 first mortgage bonds. First mort- 
gage bondholders of National Realty 
will receive $163,100 of this amount 
and sufficient of the remainder will 

tax arrears, re- 


. 1, 1951, and bear interest at five 
cent per annum, such interest 
during the first three years to be 
non-cumulative and payable only 
t of income available for bond 


Receive Common Shares 
The $97,500 principal amount of 
general mortgage bonds of National 
Realty is to be converted in common 
shares of Lombard Realty on the 
basis of one share for each $200 prin- 
cipal amount of bonds held. . These 
are for the most part held by 
former owners of the land on which 


erenee shareholders of National 
Redlty are also to receive one com- 
mon share in the new company for 
each $200 par value of shares held. 
‘Shareholders of National Realty 
who advanced money to pay first 
mortgage interest are to receive 190 
common shares of Lombard Realty. 
Unsecured creditors will receive 


one share for each $200 of claims. 


Deposit. Still Short 


deposited 

still $200,000 short of the $8.1 mil- 
ons required to make a vote on 
e Winnipeg Electric reorganiza- 
effective. The adjourned 


Premature news reports have 
appeared to the effect that suffici- 
ent bonds havé already 


of | deposited to secure representation. 


cent. 

: R. O. Sweezey ont On 
McLeod, Young, Weir and Co., and ~ 
ner and Co. at 100 and atcrued interest. 


Handles Own Securities 
From Our Own Correspondent 


The response is hopeful in view of 
the widespread distribution of bonds 
in Canada, the United Kingdom and 
the United States and the difficulty 


$100 short of the required total 
would be as fatal to an early vote 
as $2 millions. The proxies received 


Provincial Paper 
Sales and Profits 
Show Good Gains 


Provincial Paper, Ltd., earnings 


better than in 1934, The Financial 
Post understands. The preferred 
stock showed some recession re- 
cently because of September earn- 
ings being down. 

The lower earnings in September, 
however, were due to repairs being 
made on one large machine. Pro- 
duction was consequently lower 


into current expense, it is under- 
stood. But the totals for the year 
to date keep up well. . 


MONTREAL. — Notice has been| this week will determine whether/ Provincial Paper Mills plant at 


given to the Montreal Stock Ex- 
change that on and after October 31, 
1935, Consolidated Paper Corp. will 
act as its own transfer agent and 
registrar. Heretofore the Montreal 
Trust Co. has been acting as regis- 
trar, while the Royal Trust Co. has 
acted as transfer agent. . 


Nova Scotia Supervisor 
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Mr. Coon was 
chief accountant of the Metropoli- 
tan Bank when it merged with the 


Scotia, has been appointed a super-|* 
branches. 
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or not. there 
adjournment. 


Blind River R 


shall be further 


sys- 
tem debentures the town of Blind 


Thorold has been using 9,000 horse- 
power for steam conversion. The 
decision of Ontario Hydro not to 
take Quebec power for which it has 
no profitable outlet means that 
Provincial Paper mills will have to 
turn back to the use of coal for pro- 
ducing steam. 

Executives of the company state 
that the cost will be little more than 


.| now and that this will not be an 


its population of 
2,750 on the relief rolls, Blind River 
when the 
Government puts into effect its pol- 
icy of pay 20 
cent of direct relief costs. For 
time the Government has paid 

ef costs, 


Edward Hotel 


Appeals reducing 

amount awarded to the 
suit against the 
Commission . for 


From Our Own 


Exchange announce that 110,000 ad- 
ditional no value common shares 
of McColl- tenac Oil Co. have 


Early last month this additional 
block of shares was offered to the 
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important item in expenses of the 
year. The affiliated company, 
Interlake Tissue Mills, will also 
have to turn back to coal to replace 
the 7,000 tons horsepower now 
used. Ontario Hydro owns the 
electrical boilers and so no unto- 
ward expense ig entailed in chang- 
ing back. ‘ 

The company’s competitor, How- 
ard Smith Paper Mills is-in the 
same boat. -It was. using 30,000 
horsepower at Cornwall for steam 


back to coal unless some other 
dicker is made with Quebec on 
price. ; 


Question: 


PAYS DIVIDENDS. 
ON NEW SHARES 


No Separate Income State- 
ment on United States 
Operations 


Considerable curiosity is being 
awakened in financial circles b 
announcement of Hightower 
Refining Co. (Canada) that / 
pay a monthly dividend of 
cent on the 6 per cent pref 
stock and 5 cents a share on 
common stock to shareh 
record October 25, 1935, 
equivalent to 6 per cent 


it 
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annum on the common stock. 
The payment is exactly the’ 

as that received by owners 

bonded trust certificates. | 


shareholder would thus exchange a 


specific asset of present earning 
value behind his bonded trust cer- 


tificate for one preferred and one} 


common share that would share in 
profits of the company whenever 
and as long as it makes a profit.. - 
Accepting the Risk 

Those who accept the offer of 
Hightower would do*so also be- 
cause they wish to participate in 
the oil business on a more extended 
scale and are willing to lose ti< 
specific protection formerly atf- 
forded. They would hope, of course, 
that drilling, refining and market- 
ing would turn out profitably. 

‘Hightower has not so far in its 
published literature given complete 
details of its oil réfinery at Brown- 
wood, Texas, its marketing opera- 
tions, the value of the assets and the 
profits over a period. In a state- 


ment accompanying. the dividend | . 


announcement, however, it is stated 
that refinery, gasoline stations and 
trucks in the United States are 
worth about $300,000, and that total 
exchange of all assets would give 
the new company $2 millions in total 
assets. 


Officials state that 80 per cént of 
the outstanding certificates have 
already been exchanged and that it 
expects the rest of them to -be 
transferred within the next’ few 
days. Sooner or later, of course, an 
audited balance sheet and profit 
and-loss statement will. be required 
from the new company under Do- 
minion laws. One is promised after 
the exchange is completed. 

Capitalization consists of 300,000 6 
per cent preferred shares of $10 par 
value and 300,000 common shares. 
There are no bonds. 


Deans Elected Member 


‘Can. Commodity Ex 

Prom Our Gun Cereipentonl” 
MONTREAL. — William David 

Deans, Montreal, has been elected a 

‘member of the Canadian Commod 

ity Exchange. 


=————__SOO 
Metal Prices 


és New York—Nov. 5— a 3 
pper: Electrolytic spot future, $9.25. 
Silver:. 655¢c. 
Lendon—Nov. 6— 
) 


£224 10s; future, £213 2s 6d. 
£17 12s 6d; future, £17 12s 6d. 
Zine: Spot, £16 58; future, £16 10s. 
Gold: 141s, 3%ed. 
Silver: 29-5/16d. 
Canada—N. 


ov. b= 
Gold: $35.10. 
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SOUTH AFRICA 
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6% INTEREST YIELD 


Can be obtai..od with safety from bonds of certain small Canséian manic 
palities which we own nnd offer for scle. Ail of these municipalities have 


| gre balancing their budgets and have never defaulted on either interest or 


principal. If you advise us what funds you have available, we will endesver 
te. satisfy you fully as te the certainty ef your interest ppyments and the 


’ 


W. L. MeKINNON & COMPANY 


Government and Municipal Bonds Exclusively 


FOR YOU IN _ 


- 


cet caen melee cally Auta esa NER BY le yi. ‘i 
Africa. Warm, lazy days of the ocean voyage bring you rest, | 
relaxation and entertainment. And then the kindly sunshine of .. 
South Africa’s temperate summer pours down its health nine hours 
a day—while Canada shivers in its bleak wintry blasts. You live 
comfortably in good hotels, travel at ease on good trains, or fly the 
airways in the most modern planes. ; 

Kruger National Park, the world’s largest game reserve, offers: 
you thrills. galore—lions, giraffes, zebra, to be seen from your car— _ 
and refreshing sleep in its snug rest camps. Glorious beaches—where 
visitors from the whole world gather—beckon you to lie for hours 
on silver sands. Everywhere you go you have the comforts of civil- 
ization along with romance of the frontier. a 

Native dances and ceremonials, the Cango Cgves, Victoria Falls, ~ 
the mysterious ruins of Zimbabwe—these are some of the wonder- _ 


and gardens., And—to help add to your optimism—business is 
good in South Africa. For literature write or call:— ' 


THOS. COOK & SON LIMITED 


“Granted, my estate. will benefit by the expe- 
rience, responsibility and continuous attention 


of a corporate executor—a Trust Company — 
but what of the matter of feesP Of economy?” 


Chapter 4 of our booklet “Your Will 


and Your Executor” deals with these 
vital matters. ... Agh for a free copy. 


Executor and Trustee since 1897 





Francia Post Busyress Year Boox, YEARLY, 


Tux Financia Post Surver or Conpotars Sacuni- 
> vies, YEARLY, $. . 
> par Financia, Post Survey or Moves, Yeaaty, 


Sty Frvanctat Post Recorp or Prosracrusss, HALY 
>  ‘Yeamr, $7 per volume. 

> "pes Fuvanciat Post Corforation Saxvice, $20 
"monthly. Special prices for selected part 
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service. 
Datcrony or CaNapIAN DimEcTORS AND OFFICIALS, 
Yearry, $10. 
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TORONTO NOVEMBER 9, 1935 


Public Oe ae Fails In Ontario 


N A recent issue, The Toronto Globe had 
two editorials averring that the con- 


a 


ATS 


Power Commission with the Quebec power 
were bad contracts. 
The Globe speaks of the purchase of 
r far beyond probable needs, the cost 
ch was imposed on the mvnicipali- 
which own and pay for Ky Jro. It 
t the contracts tie the municipali- 
for periods of 30 or 40 years at 
which ultimately were liable to 
the cost of current prohibitive. It 
points out that a commission amounting 
cents per h.p. was paid in one case 
get the contracts through. . 


Seg 
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ie 
% 
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’ destroy the credit standing of every gov- 
- ernment. 
~~ Let -us put the contracts in another 
light. Suppose Ontario, instead of buying 
* power from Quebec, had built plants 
_ within the province capable of supplying 
_) the new power. The province would to- 
| day have a similar large surplus of power 
’ but instead of being obligated to pay the 
_ power companies for it, they in turn pay- 
"> ing out interest to their bondholders, it 
*» would have to pay interest directly to 
bondholders of the province. Would The 
-» Globe, would Mr. Hepburn, would Mr. 
Roebuck then suggest that the province 
| Tepudiate the bonds issued to build the 
© plants? Probably not. But what right has 
anyone to suggest that one class of obliga- 
» tion entered into by the province should 
"be set aside et the will of the signatory 
_ while sther obligations are regarded as 
- solemn and honorable? 
4 Most of the arguments in favor of 
~ cancellation are based upon violent eriti- 
' cism of the action of the Ontario Hydro 
> Commission in ever having signed them. 
Ps ‘The commission, arffl the provinciel gov- 
*-ernment which directed it, are charged 
4 with short vision, unbusiness-like judg- 
© ment and political favoritism. This is the 
= real lesson of the power contracts; that no 
> great publicly-owned enterprise can be 
run without political interference. 
» It was political interference, combined 


? with the poor judgment of the Hydro 
> Officers, that led to the signing of con- 

tracts which are now said to be improvi- 
» dent. They can be cancelled by the prov- 
> imce only at the cost of destruction of 
» provincial credit, . 

The same danger exists in every public 
ownership enterprise. No matter how well 
it may be ruh at the start or over a long 
term of years, ultimately it will come 
into the hands of self-seeking politicians 
who will ruin it. This has happened in 
the case of Hydro and for evidence one 
does not need to go further than the 
columns of the enthusiastic public owner- 
Ship newspapers of Ontario. 


- Financial Problems of Provinces 
: anc of the advances of $80 mil- 
lions made by Ottawa to the four west- 

i Le Renaissance, a French 

language publication of Montreal, says: 
“Why should the west be given special 

‘privileges which the east does not receive?” 

> it would be a little ungracious for 

ae spapers in the five easterly 

|) #0 Object to advances to the four western 

ae pPovinces if the objection were solely on 

'~ sectional grounds. The depression has en- 
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bas to help carry through those that are 
more serious trouble. The alternative to 


tracts signed by Ontario Hydro Electric/. 
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tion of the nation’s business. 
Major gold producers are now paying 


he four provinces | condit 
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as high as 12 per cent on their gross out- | Tough 


put in taxes, federal, provincial, and 
municipal. 

Without, in any way, minimizing the 
useful work which both provincial and 
federal departments of mines afe doing; it 
is apparent that there is an unnecessary 
amount of duplication. 

In the recently issued annual report of 
the federal mines department, the finan- 
cial statement shows that during the fiscal 
year ended March 31, 1935, a total of 
$23,095 was spent by the mines branch 


‘alone in publications of reports and maps. 


In addition, the geological survey spent 
$64,070 for maps and reports. 

Between April 1, 1934, and March 31, 

1935, twenty maps were issued at Ottawa. 

one of thesé maps was within the 

: a province, and therefore 

ditectly under the control of the 

al authorities. Not one map cov- 

what might properly be termed “fed- 

‘ral territory,” such as Northwest Terri- 

es, or the Yukon. The same situation 


and topographical maps and 
ate of great use to thé mining 
. Many mining areas, and poten- 


Becausé the contracts were bad con-j| 


ever, to be a definite opportunity here for 
co-operation between provinces and 
Dominion. 


Shareholders’ Money for 
| Campaign Funds 

REQUENTLY in these columns have 

we urged that there should be the 
widest possible publicity for political cam- 
paign fund contributions made by indi- 
viduals and by corporations. The proposal 
is that every political party and every 
politician should be required by law to 
publish a returnof all contributions in cash 
or kind. : 

In advance of,development of public 
opinion to the point where it will demand 
such legislation, would it not be good busi- 
ness for public companies to report frarikly 
to their shareholders on what they have 
done in this respect? 

No doubt hundreds of companies made 
contributions io political campaign funds 
in the last election.’ In the case of certain 
corporations, the officers are a little wor- 
ried lest shareholders should, at the annual 
meeting, ask embarrassing questions. The 
legality of making campaign fund contri- 
butions has not been established clearly in 
the case of every type of corporation. 

Shareholders have a right to know what 
political donations are being made by their 
companies. If the information is not given. 
to them in the annual report, they should 
ask questions at annual meetings. The 
directors of a company have no right to 
spend the company’s money in ahy way 
that would not be approved by the share- 
holders if the matter wete placed before 
them. What percentage of the campaign 
fund coritributions would be so approved 
if thé shareholders had the facts? 


AlN orsNow 
N A study just by the League of 
Nations the remarkable statement’ is 


no Jarger than the Switzerland of y rs 


In 1848 a coach leaving Paris took 60 
hours to reach Bordeaux. Today the Pull- 
man express leaves Paris at 11.30 a.m. and 
arrives at Bordeaux less than six hours 
later at 5.19 p.m. 

The airplane, cables and wireless have 
speeded up communication and transport 
by more even than the ten times indicated 
in these figures. 

Such are the dimensions of the economic 
territory in which we are living. Under 
such conditions it is no longer possible to 
think only in terms of national economies. 
But it is because the nations are thinking 


not 
the pays each year on 
We cannot do it because the 


Sound Money in Canada 
N IMPORTANT factor in confidence is 
the soundness of a nation’s monetary 
policies, There is little fear that, under the 
present government or any. government 
that is in early prospect, we are likely to 
adopt a deliberate policy of destroying our 
money by fantastic inflation, whether of 
the printing-press kind or by monetary 
absurdities such as Social Credit. We can 
count on reasonably capable handling of 
our .national money problems from the 
present permanent officials of the Depart- 
ment of Finance and the present heads of 
the Bank of Canada. 


The immediate danger to the Canadian in 


dollar is not of deliberate destruction of 
the fabric of our money, but of gradual 
disintegration due to continued unbal- 
anced budgets. 

More stabilized currencies, both in 
domestic and foreign exchanges, are essen- 
tial to continued and increasing confidence. 
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The Liberals are also arraighing 


heavy losses to Labor in the indus-| the Government for 
trial ateas. claim to be the 


The National Liberal and National | of its foreign poli 


ure 
. They accuse it 


There is seldom any great measure of con~| the 


fidence in the currency of @ country that is 


not keeping its national finances in sound | are 


position. 

nounces he will.not live in California because 
taxes are so high. But where, one ‘wondets, 
ig he going to find a place where taxes are 
low.”—Edmonton Journal. © 


Just to mention a few: Jersey, Guernséy, 


Sark, the Bahamas, including beautiful, 


salubrious Nassau, and Bermuda. 
» e 


“The building of the Canadian Pacific Rail- 
way was an epic step in imperial - 
tion, and was chief cause for Our Lady of the 
Snows being what she is today.”—Review of 
Reviews. 


Our Lady of the Snows is what she is not 


| Sayings of the Week. | 
ea a I 
“The higher life is always a hard life."~ 
George Barton Cutten. | , : 
“Bullying may make a man unsay, but it can- 
not make him unsee.”—Dean Inge. 


“We must get rid of the eurrent belief 
only saps wo a ery simer Barnes. 


ben yr who had a 


e 
attack. The Laborites say 
drastic remedies, in scope 
that a Tory 


subordinate 
post 


4 's last labor 
ministry. His meetings 
disorderly, Some of the older min- 
rg ng A ey pete aos 
to and he has behind him the 
Marquis 


powerful influence of the 


and Marchioness of London 


in session; why shouldn't] idolized chief. 


. “Congress isn’t 
there be a breathing spell?”—Henry Ford. | 


“Throughout the history of democratic govern- 
ments bureaucracy has been a lurking menace.” 
—Jouett Shouse. oes ' 


“The remnant of magic in the doctor is what 
has been described as the bedside manner’.”— 
Sir Kingsley Wood. 


* 
ica so cen sa,madee Set aie at 
a everyone loge.” 

—Brnest Hemingway. a 


“There are times when a 


may apo perfect station; when STEN is | Getinitely 


“There is one inesca e fact. All 

ae 7 re great wars 
depressions.”--Ogden L. Mills. 1 
ee eiatan 16 hake te aomataelie 

ment destroys its credit _. 
overborrowing.”--Charles G Dates w 
“The most important advance I have noted fn 
the nation during my lifetime is the growth of 
the goictt of a pe o~— 

“The pulpit bids for the mposi 


are j aims. It is owever, 
influence with the British public is 
like it Was 10 years 
t t the odds seem 
be in of the Baldwin Govern- 
ment being givén a héw mandate 
ir} with a comfortable majority. But 
Conservative »managets are 
ee ne eee = not to be 
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‘of the Canadian Dollar, showing — 


“monthly fluctuations in its foreign 


value sitive 1919 and 


daily fluctuations since 1925, will 
be sent gratis upon request. 


A. E. AMES & CO. 
LIMITED 


Business Established 1889 


TORONTO 


montreal Winnipeg Vancouver Victoria Now York London, Eng. 
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DOMINION OF CANADA 
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3% Bonds 
Maturing June |, 1955 


“At the Market to yield about 3.089. _ 


These bonds are callable at par on or after June 1, 1950. 
Telephone or telegraph your orders subject 0 ce=firmation, 


M‘LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
T 


Montreal 
Harbour 2276 


‘elephone: Elgia o161 


Ottawa London 
Queen 876 Metcalf 1465 


Hamilton 
Regeat COIO 


Words for Sale 


What's that you sly? .... Words for salel - 
...~ Why buy words from you? ... I have 


lots of my own .... 


Granted .... But when it 


comes to using words to provoke other people 


to action « » «-« 


y to buy what you 


wish to sell, ... what then? How successfully 
provocative are your words? 


It is not an accident that for more than 
twenty-five years men have been ee me 


to buy words. Governments have 


ought 


them. Great public utility and industrial 
corporations have bought them. Bankers have 


bought them. Insurance Com 
bought them. Trust Companies 
them. Manufacturers have bo 
Merchants have bought them. All 
to me time and time 


And in the 


of dollars to pub 


have 

ve bought 
t them. 
ve come 
ain. ... to buy words. 
ate they have spent millions 
what I have written about 


their products or services, not alone in 
Canada but in other countries. Why? Because 
my words provoke multitudes to action. 


Words for Sale . . . . words that provoke 
multitudes to action. 


330 Bay Street, 


Toronto. 


ADVERTISING 
CouNnSELLOR 


TOOLE, PEET & CO: 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 
CANADA 


CALGARY 


®@ General 
sion including 
oie 
‘an 
—25¢. i 


® Afternoon Tea a 
. la carte 4 to 6 
p.m. 
ise bei 
7 to i pon 
® Floor Show—7.30 


pin. and 10.30 © 


p.m. 


Reservations ? a.ni. to 
9 p.m, AD. 0246, 


OQ" 2l6 


PROGRESS 


INDUSTRY 


Makers of We 
360 AOFLAIDE STREET WEST- TORONTO 


@ Be the aa see = a. 
progress is great in 
the 1936 avtomobile. Also view 
the motor boats—the gorgeous- 
ly presented fashions—and the 
@ature entertainments, to the 
music of one of Canada's out- 
standing orchestras. 
will be at the Automo- 
tive Ing. next week. 


Dinner Dance Reservations closed for opening night 
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motors is the fact that (iy 
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total one third our do 
models may give an un¢ 
cars abroad. 


Figures of the wee 
gales and construction 


Reports show new cont 
lions, a gain of $3.8 mi 
last year. Analysis sh: 
in residential, industr 
all the increase was du 

- the pre-election varicty. 
ing in the United Stat 
items in recivery, but cdo 
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which after adjustment i 
have shown a nice gain 
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* jn both retail and whol 
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(Compared wi 


Favorable: 


Flour productidn—ahead of « 
in previous year for first 

‘Wheat flour exports. 

Construction contracts — bu 
government contracts. 

Newsprint exporis—volume 
unsatisfactory. 

Motor financing. 


Leading Indicators 


Transportation— 
Car loadings (Oct. 25) 
C.P.R. gross earn. (Oct. 31) . 
C.N.R. gross earn. (Oct. 31) .. 


Business Conditions— 
Weekly index D.B.S. {Oct. 2° 


Business Conditions— 
Financia! Post index (Sept.) .. 


Transportation— 
C.P.R. net earnings (Sept.) . 
C.N.R. net revenue (Sept.) ... 


Iron and Steel (Sept.)— 
Pig iron production (tons) .... 
Steel ingots and castings 
prod. (tons) 


Automobiles (Number)— 
Passenger Car: 


we 
Domestic saJes* (Sept.) ....« 
Factory output (Sept.) ..as. 
Trucks and Buses: 
Domestic sales* (Sept.) ..... 
Factory output (Sept.) .... 
Exports (Sept.) 


Constryction— 
Build. permits (Sept.) ..... 
Contracts awarded (Oct.) .... $ 


Newsprint (tons)— 


Production (Sept.) 
Wheat flour exports (Sept.) . 
Trade (September)— 


Exports 
Wheat exports (bush.) (Aug 
Employment, D.B.S. Index (Oc 
All industries 
ufacturing 


Electric Power Output (Sept. 
Total monthly (000’s omitte: 
Aver. daily 


Crude petrol, imp. gal. | 
Cotton imports, Ib. (Sept.) .. 
Raw rubber imp., ib. (Sept.) .. 
imaports, tons (Sept.) ... 
Finance— 
Bank debits (Sept.)t 
Bond sales (Sept.) ........-- 
Life insurance sales (Sept.) 
Automobile Financing— 
Used cars (Sept.) .........-- 
New cars (Sept.) .. ..... q 
*D.5.8. All-Canada figure com 
7000s omitted. $For 4 w 


i New Industri§ 
| and Plant Extension 

' Compiled Weekly 

By The Financial Post 


‘Canadian Packing Co., Lid. 
sor, Ont., has begun construc 
a $10,000 addition to the waré 
(Windsor Daily Star). 

Cannington Biscuit Co. Ltd 
nington, Ont., has taken over 
formerly occupied by G. H 
ward Biscuit Co., from the am 
Pality and will begin opera. 
the near future. (Lindsay Pos 

Shaunavon Oil Refineries 
Shaunavon, Sask., expects ‘omy 
plete new plant within the ne 
months. Capacity will be 
to 250 barrels a day and 3% 
and tractor fuels will be pr 
well as greases. (Shaunavor 
ard.) 


Goederi#h Salt Co., Ltd., Gof 
Ont., is building a 155-ft. soilif 
crete chimney, the first step 
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ADVERTISING 
COUNSELLOR 


Watching Motor Car Barometer 


Government Aids Building Awards 


Trained observers in the United States cre watching intently 
the public reaction to new 1936 motor cars which went on dis- 
play officially in New York last Saturday, and which make their 
début here, Nov. 9. It is argued that if the new models stimu- 
late a real buying wave during the next few months, this 
will mark an important milestore in recovery; will tend to 
consolidate important business gains made in other fields and 
set the pace for new high figures in the coming winter. _- 

An interesting Canadian angle to this advance 


motors is the fact that the new models wiil this year click well 


with export sales, most of which are made at opposite seasons to 
sales on this continent. Since Canada’s car exports normally 


total one third our domestic sales, this early showifig of new 
models may give an unexpected impetus to sales of Cahadian 


cars abroad. 
*.#¢ 


Figures of the week of widest interest are those fot retail . 


* 


* * 


sales and construction contracts awarded: MacLean Building 
Reports show new contracts for October higher at $14.9 mil- 
lions, a gain of $3.8 millions compared with the satie month | 
last year. Analysis shows, however, that little gain was 

in residential, industrial or business building; that prattically 
all the increase was due to government contracts—mostly of 
the pre-election variety. Th> improvement in residéntial build 
ing in the United States is deemed one of the most important 
items in recivery, but does mot seem to have got actively ufider 


way here as yet. 


More encouraging was continued improvement in retail sales 
which after adjustment is shown by McConnell and Ferguson to 
have shown a nice gain in September compared with both the 
previo. month and the same month a year ago. Employment 
in both retail and wholesale trade is at the highest point in 
several years. Sales figures show .furniture, hardwate and 
men’s clothing stores had the best September business since 


1931. 


Business 


Indicators 


Changes of the Week 
(Compared with the same period last year) 


Favorable: 


Flour productitn—ahead of corresponding month 
in y-revious year for first time in nine months. 


Wheat flour exports. 


Unfavorable: 
Coal imports. 
Carloadings. 


Construction contracts— but gain is chiefly in 


government contracts. 


Newsprint exports—volume high but prices still 


unsatisfactory. 
Motor financing. 


Leading Indicators as Compiled by The Financial Post 
aDenotes new figures this week. 


WEEKLY DATA 
eee Latest —— 
1935 


Transportation— 
Car loadings (Oct. 26) . 
C.P.R. gross earn, (Oct. 31) ... $ 
C.N.R. gross earn. (Oct. 31) ... $ 
Business Conditions— 
Weekly index D.B.8, (Oct. 26) 


44,324,000 
“45,804,439 
496.1 


-—-Cumulative Total—— 
Jan. 1 to date 
1934 1935 1934 


55,402 1,942,775 1,916,095 
4,416,000 ; 106,232,000 $ 103,650,000 
5,626,916 $ 142,956,078 $ 137,766,061 


94.3 errere eeccee 


MONTHLY DATA 


Business Conditions— 
Financial Post index (Sept.) .« 


Transportation— 
C.P.R. net earnings (Sept.) s+. $ 
C.N.R. net revenue (Sept.) ... $ 
Iron and Steel (Sept.)— 
Pig iron production (tons) sss. 
Steel ingots and castings 
prod. (TONS) .ccccccsece eorce 


Automobiles (Number)— 
Passenger Car: 
Domestic sales* (Sept.) ..cre 
Factory output (Sept.) acess 
Trucks and Buses: 
Domestic sales* (Sept.) sa... 
Factory output (Sept.) ...0« 
Exports (Sept.) ...csscceses see 
Construction— 
Building permits (Sept.) sess. $ 
Contracts awarded (Oct.) .... $ 
Newsprint (tons)— 
Production (Sept.) 
Exports (Sept.) ..ccscocs eeecde 
Sugar (lb.)— 
Melting & shipments  ....ssee 
Manufactured§ 
Fleur (bbis.)— 
Production (Sept.) .....sses¢ Pr 
Wheat flour exports (Sept.) .. 
Trade (September)— ‘ 
IMPOTts cccvccccscicoscescovedss $ 
Exports 
Wheat exports (bush.) (Auge 
Employment, D.B.S, Index (Oct. )— 
All industries 
Manufacturing 
Electric Power Output (Sept.)— 
Total monthly (000’s omitted) 
Aver. daily 
Other Industrial Indices— 
Lumbering: 
Plank & board exports, mill 
(Sept.) 
Boot & shoe prod., pr. (Aug.) 
Crude petrol, imp. gal. (Sept.) 
Cotton imports, Ib. (Sept.) .... 
Raw rubber imp., Ib. (Sept.} .. 
Coal imports, tons (Sept.) ss. 
Finance— 


1985 
104.4 


3,290,218 $ 
2,292,672 $ 


54,360 


1934 1935 1934 
98.4 eovece weeeee 


3,033,580 $ 11,386,758 18,870,107 
2,010,248 $ 6,165, 7,142,505 


279,080 
585,162 


419,064 
647,704 


43,019 
57,489 
69,483 56,707 
109,141 87.027 
10,056 
21,654 
37/419 


3,059 
4,211 


951 
1,368 
3,343 


2,247,784 $ 36,510,379 $ 19,681,056 
11,152,700 $ 147,649,300 $ 109,297,800 


14,952 
28,209 
40,484 


196,172 
190,794 


1,978,634 1,882,227 
1,812,786 1,728,014 
629,971,194 601,084,210 
624,681,003 587,062,267 


10,343,837 
3,723,048 


87,892,557 
86,934,082 


1,383,205 9,823,026 
369,320 3,410,419 
42,207,602 $ 403,036,316 $ 377,249,292 
58,135,136 $ 491,807,087 § 459,164,864 
14,709,675 75,361,840 92,410 


1,919,214 
63,974,000 


3,594,000 
41,427,277 
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Car Financing—Nailless Boxes" 


More Premiums 
Manufacturers of premium articles 


in the U. 6. 


week paint the following picture. 
They point out that leather prices 
are greatly higher. Chicago quota- 
tions for example are now 16 cents 

with a low point of 10 
cents in March of this year; 14% 
cents a month ago. They say most 
Canadian manufacturers were 


bought at the higher levels. Some 
manufa 


cturers are still well stocked; | * 


others are running low. 

The higher prices now being ask- 
ed ‘are on spring business due for 
delivery in January. It-will prob- 
ably be April before the increase 
is generally felt among .consumers. 
Spring buying in the West and the 

times is done earlier than in 
Ontario and has probably been done 
without a price increase; similarly 
some large buyers are believed to 
: needs without 
extra cost. Another hesitant factor 
is fear by manufacturers that higher 
prices may cost them business. This 
actually happened when a small in- 
crease was attempted previously. 
The fact that some manufacturers 
are still “long” on raw materials 
bought at lower prices is also impor- 
tant. 

ses 

Cheaper Car Financing 

Radio fans have heard news of a 
simplified plan for motor car buy- 
ing /on the installment plan intro- 
duced recently by General Motors. 
The new plan is described as “simple 
as A.B.C.” You merely add the cost 
of oir to the unpaid balance 
on y car (cost of car less down 
payment or trade-in) and multiply 
by 6 per cent. Literature explains 
that this is not 6 pér cent simple 
interest but “simply a convenient 
multiplier anyone can usé and un- 
derstand.” Average saving on the 
deal compared with former plan is 
said to be $15, thus reducing aver- 
age cost of financing a Chevrolet to 
between $25 and $28. 

Canadiaf officials say the plan is 
not yet ready to be introduced in 
Canada. That when ready in two or 
three weeks it will be somewhat 
different. 

s* ¢ 


Akron vs. Toronto 


R. C. Berkinshaw, general man- 
ager of Goodyear Tire and Rubber 
Co. of Canada says there is not the 
faintest reason why his company 
should follow the recently announc- 
ed plan of the Akron cotnpany to go 
on a 36-hour week. Policies of the 
‘two companies are entirely different 
in this respect. 

The U. §. Goodyear has been on 
a 30-hour basis and the move to 


9,803,088 | higher hours is being fought by the 


company’s assembly ac- 


| Removal of code restricti 


q 


cent convention of premium 
tisers prophesiéd that this 
rise another $100 millions 


i 
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trance of new businesses 
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g 


be factors in this increase, 
s* ¢ & 

Cigarette Figures 

No move has been made by other 
cigarette manufacturers to date to 
meet the price at which Macdonald’s 
are selling neW 12’s and 24’s to the 
public, The Post is informed. ~ 

Retailers, who used to make 2.64 
cents on each package of 20's ~ 
ing at 20 cents, now make 2. 
on the new packages or 24’ 
cents. However, on the per 
ette basis, retailers used to get 
cénts profit on each one sold, 
with the new packages they 
receive .113 cents. If the publie p 
chase &s many new packages as they 
did of the old, retailers stand to gain 
08 cents per package, but if smokers 
realize the new packages have 24 
cigarettes in them and, therefore, 
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Under the Law. your executor’s éxecutor 
_ would take ch: although he may be a total 
~ stranger to the family. - 

- ‘Frequently the new executor décline’ to 
act, In such cases an admiifiistrator must be 
appointed by the Court. ee 

Permatience — so desirable when | 
created — is thus sacrificed. oe | 
By appointing this Company your €xéttitor, 
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costly interruptions are avoided. 
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NADA [RUST ~ 
COMPANY 
London Toronto Hamilton Windsor 
‘$t. Thomas Chatham Winnipeg Regina . 
Edmonton §§ Vancouver Victoria 
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W.C. Pitfield & Company 
> Limited 
INVESTMENT SECURITIES 
Head Office 
235 St. James Street Wést 
MArquetie 9321 
MONTREAL 


Private Wire—Halifax to Vaneouver, with connec- 
Hons ating John” Montreal, wa, Toronto, 
: New York, and Calgary. 
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LOPES © 
Cammusd Envelopes - 


2,425,895 $ 
193,497,802 $ 


324,418 
, 276 
26,696,000 $ ¥ 


274,818,000 


11,195,569 
14,341,375 


Bank debits (Sept.)t 

Bond sales (Sept.) ...-+.++se+ 

Life insurance sales (Sept.) .. $ 
Automobile Financing— 

Used cars (Sept.) ...cccc-csssee $ 

New cars (Sept.) ......sseeee- $ 


cording to news dispatches. Canada’s 
Goodyear workers average about 
47% hours weekly; are paid an 


41,374,332 $ average of $25 weekly or $1,200 a 


41,437,378 $ 


‘ 
Tree? west-TORONTS 


*D.B.S. All-Canada figure comprising over 90% ot the 
$For 4 weeks to Oct. 5. 


7000s omitted. 


New Industries 
and Plant Extensions 


Compiled Weekly 
By The Financial Post 


Canadian Packing Co., Ltd., Wind- 
sor, Ont., has begun construction of 
a $10,000 addition to the warehouse. 
(Windsor Daily Star). 

Canningten Biscuit Co. Ltd., Can- 
nington, Ont., has taken over plant, 
formeriy occupied by G. H. Wood- 
ward Biseuit Co., from the munici- 
pality and will begin operations in 
the near future. (Lindsay Post.) 

Shaunavon Oil Refineries Ltd. 
Shannavon, Sask., expezis to com- 
plete new plant within the next two 
months. Capacity will be from 200 
to 250 barrels a day and gasoline 
and tractor fuels will be produced as 
well as greases. (Shaunavon Stand- 
ard.) 

Goderich Salt Co., Ltd., Goderich, 
Ont., is building a 155-ft. solid con- 
crete chimney, the first step in the 


— 


14,663,795 ; 
18,794,312 
dian total. 


erection of a few steam plant to take 
the place of the present hand-fired 
installation. (Goderich Signal.) 
The Prince Edward Island Bag 
Co., Summerside, P.E.L., has been re- 
cently formed and will commence 


operations with a capacity of from. 


6,000 to 8,000 bags per day. (Sum- 
merside Farmer.) 

Lang Tanning Co., Kitchener, Ont., 
is making additions to the plant to 
cost $20,000, (Kitchener Record). 

Schweitzer & Conrad, Inc., Chi- 
cago, has arranged for its fusé pro- 
ducts to be manufactured in Toronto 
by Powerlite Devices, Ltd., 171 John 
St. According to Milton B, Hastings, 
vice-president of the Powerlite con- 
cern, production of the fuses in Can- 
ada will entail the use of a consider+ 
able amount of material derived 
from Canadian sources, 

Canadian Transformer Cé., form- 
erly at New Dundee, is moving to 
Kitchener, the move to be completed 
by the end of the year. The new 
plant will be larger and the staff 
increased. Radio transformers and 
coils are the principal articles manu- 
factured. 


Government, Municipal 


year. In the States, the hourly rate 
has been 95 cents; will be cut to 
between 86 and 90 cents under the 
fiew plan. This averages between 
$28 and $30 a week but the apparent 
difference Over Canadian Wages is 
more than offset by higher living 


i 


Wh? 
: 


ttle sondesoocses 
see egeeoesee 


, Ib. seveeed 


oF 


HUDSON 
Sixes and Eights 
PRICED JUST ABOVE THE 
LOWEST 


- ae 
17 De Luxe and Custom 
Models 


New Leaders of the Style Parade 

bigger than any other popular cars . »« 

- i oe : 
with ."5 things you never saw before” 
They are here—the new Hudsons ~ tures—5 things you never saw before! 
and Terra most that’s Under all this | 

that has won and held record after - 
Proved. darcbibly nad gosebey 
P; ji economy 
that are a source Of lasting satis- 
faction to Owners. 

However much or little you 
plan to pay for your 1936 car, 
drive a Hudson or Terraplane 
before you buy. See how much 
you cen get for your money, — 

LIMITED, TILBURY, ONTARIO 


and Corporation Bonds 


List of offerings, or current 
quotations on any issues, furn- 
ished promptly on request. 


g 
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| See the 1936 HUDSONS and TERRAPLANES at the 
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“November 9th-16th, and at your HUDSON-TERRAPLANE Dealer: 


National Motor 
Royal Securities Corporation xs | 
Mt oNTREAL A 


Gaiifex, Saint John, ver, 
Charlottetown, Bamilten, 


Guigery, St John's, NEA, Now’ Xerks London. 
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Recently I was informe 
there is a good possibility 


British American Oil Co. ¢ 
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Quebec Telepho 
Please let me have your 4 


On the 5 


Teleph 


Can. Vickers 
Zhold some of Canadian 
bought at a sub 
pany has been ab! 
charges, 
per cent bonds of § 
on this. 


securities. The invd 
one and Power. 


gubsidy of $105,000 a 
portfolio of the company i 


ment 
the com 
interest 


these bonds are regard 
in the past few year 
the inclusion of the 


te earning power, etc 


capital position of the 

action of the city of 
is investigating the 

municipalities to 


cy to decline in rex 
t the net income after d 


Canadian Investment Funda 


Will you please let me 


> 3%. Supply an enqui 
~~ ¢hati of opinion. 
brief outline of Canadian I® 


are managed by the Bullock 


ization. 


situation now. 
The B.C. munici 


in. making an interim 


We are unable to state + 
In the early part of 1933 a 
was held of the Stanley Rea 
Salmon Arm and B 
I own some debentures 
city of Salmon Arm, 
of 70 per cent on 1935 coups 


uting a bonus on its commor 
some time this year. Is th 
rect? ‘ 
British American Oil will di 


of prominent men in Ont 
Quebec and its investment 


The company has a strong 


of directors composed of a 3 


ating value at the time of thd 
ery of the stock. 


ment Find organization. 

vin Bullock, New York, for 

ment of funds primarily i 
public from time to time a 
market value of the compari 
curities is based upon the lilg 
ing value of the assets. Th 
pany also undertakes to bu 
the stock at any time at the 


ties and this should stand 


good stead when condi 
further improvement. 


considerably diversified i:; fm 


gecurity for the bonds. 
ing 
is in 


is assigned under the trust 


TD 


"se Dominion government 


"Gsradian Vickers has h:d 
fund on the bonds has been d¢ 


bonds, 
discount, 
how 


culties 
With 


- 
* 


what the company is making 


ity United States investment# 
Se rest 
salets 


Quebec Telephone 
Corp.’s earning power ha 


tenden 


@arage has not been very 
bu 


ful. ; 


are given to understand 


to 1934, would be paid in ne 
This plan did not go throug® 
Sponsors were unable to seq 
proval of the second mortgagig 
holders. The matter has t 
lowed to lapse since that ti 
Wwe are given to understand 
holders of the junior ec 
they are now working « 
which they hope to bring t 
clusion before long. They 
yet, not in a position to 
announcement regarding de 
far as operations are conce 


pose of approving a plan ¥ 
the interest due from Sept. 


more than two years and I 
like to know, what, if ang 
has been done to improve t 
sition of the company? 
mortgage bondholders for 


difference in the total profit 
by the large oil companie 
not been made clear. In some.q 
ters it is believed there are ig 
tant possibilities there and 
pation by shareholders in z 
obtained in the United 
field could take the form of 

or an increase in the regul 
dend rate. It.is tho 

I have received no interés 


by independents. This may 


dropped 144 cents a gallon i 
to discourage “under: canop 


a bonus this year. Recen 
price of gasoline in Ont 


“adian 


terest charges Last spring t 
pany carried out a refunding 
tion, which tends to sim: 
italization and lower fixed 
@pparently taken without pr 
authority, We understand 
Province 
Arm 


tion has been sufficient to cf 


comm 
The 
Arm 


LSVtT O SNIAILUA 12 


KY ¥.8092 Ai IN NY HLA Latlis 


d1a1ovd™ a NVIGVNV>) 


Tetasnput se eos sfouumty Atowey MONT ‘odeospury] oy} 20p $302 
“BAdTa UTeIc) “dn Bursds squetd sursdsmau woID) “Wt 3vaI} OF IJING 
are siayjowg ‘poddes st ysjeam Jesourpy “possausey ore siamod 
_ IIV LA “sWIOY dup ‘oo17J0 ay ‘AJ0I2B} SYD SzZTUOTINIOASI WeYI SUOTIVA 
-OUUT [EDTULYIOUT JO WNP sy} 02 2pwoTeAL. S,epeUE? SoAOUT UO 


{ 


_ “gortezoury: Sorouryd wy nok yam saevs0do-09 AppeyF [1M saueFe 
Sy ‘peosqe nod aaros pus nod aye) UED pyJOM 34} J9A0 [Je sopusTe 
pure scorases drysuréois st (IM puy “voruTUIOG, 9y} UT azIUa> [erIsNpuT 
pue punosZfezd yuewo0dun Ar2a9 soypess ayHeg uerpeue; ayy, “Anunod 
‘WMO $900 JO. SFpojmouy sIeuMUT ue — UOstIedUIOD JO prepuTIs ¥ 
$8 — punosSypeq & se seq au0 FI D050} poppe YA ‘anjea TemngyINd Iv9IF 
Osye sey pepiqe joarsy, ‘Anunoo mod jo Arorsry Zurary oup stay “doys 


OY) SpUsNe SFT “ULIpeuL-usIy B :]]e Woy? SAOq" SISMO} 
DUQ ‘asIse SJapeay JayICO “Futoq out Avmyres oy IYNOIq VOTSTA 
SSOYM Japvs] 3v9IF IsI1y SI JO Furssed oyp 3e samnyjes uoweu poFpoyj 
AjMou oy], ‘purjsuq 03 wyesny pue Iw21IQ mp Woz fem 
“Sty Terseduy ue Furadwos suvs0 usaIsaM PUL UIOISD DALITI- 


"Ser ‘GIL s0quiaaon 
“D'd ‘2g20123 p42 yw ‘afr9q 9qs 01 InUmYTY aq8 
tuosf Syms agt poyusy was oxsds uous og3 Zusaup 


JOM Oy) UT pUE suTUT sup UT ‘3s9703 34} tT puE sazsresd ay UO * ** YOM 

38 wpeue) wey? Moys ‘siods Ainvoq siy ‘saoeyd SuOjsty sar WON? YT 

WSIA YH Mouy OF ssp nod yea, sino Jo puey MNJIapuom sip 99g 

IiVGVNVO 4UNOA MOND 
ee 

‘Aupsop Jay Ut 2u2pry 


oe . -00 put oFeqt9q Joy Ut opiud TPIA sITYN, 9U} Soovj :uolssoidap 


syoous :vissasdy YFnoI Sept sys “aTqQuIs st ays sea AT9A0IOI TEM 


‘UMOUSI SPIM-P]IOM SAITYIE 9DUTIOS JO USUT JOFT 
‘Auvus d3¥ pIJOM ayp Jo astaTNd oy 03 suoTINqIUOD Jazy ‘andury 
jo Areuesd ays epeues soyeus qwoym :37eqGOD JO yDTEOAA ay suIED 


-un Joey Funjj-souey s.yawsyovIq & :pazvoId- oye saduTAOId 


ADU OMT, “YIOM 03 JuryIM ueIFwus dy3 03 spur] Joy SuTuado 
SWOHUIFY WINS Uy purpsompoyy Sup aptsaq souyd Joy Furye3 — Fins 
pyeasoy Jay snuWUCD epEUBD soos AmmmUa> sy? JO UIND aT], 


"86, JO [Hes], y2 UO passnd03 are saa s,epeued puv ‘ysny PjOD 


$]99y UIpeUR “UJOg DI¥ saIZIsNpUT “JoTVIS sy3 DJOjoq YsTULA 
$J91IU0IJ SUIMp]O ‘sarstesd amp UGH “JaAnooueA JO 30d at) SSUIOIEG 


_ISLOD jeg sup vo Teurusss sy], “wMIUSWIOUT say 31 ATMOS 


‘hem -Jopun $399 Dpeopeary S,epeue> pue powun st voturwWOG sy], 
‘paziyeas st weasp s,preuopoey “y uyof JIg “uaAtp st Avmpey 
DjlVg uUvIpeuey sup jo oyids asey ayy “yow OM3 op ‘ompe] 
“PyeID IY “Ise0D WjHeY sp wWosy premses speamp voqqrs Jaypo 
“uy ‘Sadruut yy wosy premasom Jurpurai Jo0Is Jo voqs ¥ Iv ozeF 


‘qisuss 'V Ppruod ‘uoe ogi u9qs ‘vuoIgwass psoT 


3 ) PPV ML “JoMVET pyjIA\ Ng susmear :oopiqn{ puoweiq? suerpuy Furspueyy ‘sureyd usasam ou? wreos opeyjng “SST 
| tsod ySnorqy, “Aanp soy Suyop epeueD spury JepA 3895 ay, , : : 

ve ee °  spaurezureut pue poress> ose Surat 

JO sprepuTis Joysry pur Jomany “soJaUIWOD FutMord Jay ArTe 02 

- _- patedssp sfemsazea pu prey aze sfres any “Ausou0se poouryeq 


@joul ¥ pue jUIWEAIMpPE Jajeas% 03 posmds st auausdojasap 


‘saka Fussas qum hkagunos sagt qY8nosgs yoavst ogm pros Kou 1? toqi haogs w st 1% ‘uoturmog aq1 fo aw{ aq1 
Ssos uaitsm st ‘fig uvtpruvy 2q1 fo puy vpvuvy fo Kiojs aqy, ‘suotwu agi fo juosfaso] 2q4 ut uotutmog 
9q1 pad. savq qaiym Kynquas-{wq ssvd age fo stusudojaaap agi fo auos suazina moyal sit of Sunposas us 
aptsd sayv4 fig uviprury agi ‘ays 380 agi {o Sisazsp agi fo Kavssaazuup qiatifty 2q1 fo uotsy220 243 uO 


, \ 


te 
a9 


rai 

-— oo 
be | 

“ 

a 

~ 

a 

ft. 
wl 

Fd i. 


a enaee | 
x 


Tbe 


Paes 


ee ee ee ae 


A n 
‘* 


—— eee 


wie 5 Tor 


OEE fe oe 


SreIP aL ) Sars 


~* 


—_ 


oe , 
Fee ee 
OU ee ont” eae 


Tite ll oe CER ABE > 


| S€6l - D1dIOVd NVIGVNVO dO SUVHA ALA 


- 


~ 





Deca 
WORLD [| 


= . 
sr A 


i—- > 


iT SPANS 


Ry 


THE 


SPIKE 


L Ass. 


O 


~ 


THE D R.-T.V EE N&G 


O F 


ANNIVERSARY 


BIFTIETH 


<< 


. : : 94 

“thd i isilcehicniebpinicendib ile chcletechapmetenions Zé. 
a 

ei 

Bere 


Go paella Ae LR eats SA ie es 8 


What We Do: 


1. Give information on Canadian securities to. 1] Anewar eagulries of non-subscribers. 7 
: or 


enquiring subscribers by early mail, ; 2. 
2, Publish anonymously on this page letters “™ 
of general intecest. , 


Beply ‘by telephone or telegraph to en- 


3.5 y an enquiry service of fact rather “4 ct lis 
de 4 Select lists of securities; express opinions; 


t stamp must be 
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Can. Vickers  . 


I hold some of Canadian Vickers 
bonds, bought at a substantial 
discount, and would like to know 
how these bonds are regarded as 
to earning power, ete 


Canadian Vickers has had diffi- 
culties in the past few years in earn- 
ing its bond interest from operations. 
With the inclusion of the govern- 
ment subsidy of $10500 annually, 
the company has been able to meet 


interest charges, though 

fund on the bonds has been deferred. 
The Dominion government subsidy | 
is assigned under the trust deed as 
security for the bonds. The work- 
ing capital position of the company 
is in need of further strengthening. 
In recent years this company has 
considerably diversified its activi- 
ties and this should stand it in 
good stead when conditions show 
further improvement. 


Canadian Investment Fund 
Will you please let me have a 

brief outline of Canadian Invest- 

ment Fund organization, / 


Canadian Investment Fund is an 
investment trust crganized by Cal- 
vin Bullock, New York, fof invest- 
ment of funds primarily in Can- 
‘adian securities. The investment 
portfolio of the company is made 
public from time to time and the 
market value of the company’s se- 
curities is based upon the liquidat- 
ing value of the assets. The com- 
pany also undertakes to buy back 
the stock at any time at the liquid- 
ating value at the time of the deliy- 
ery of the stock. 

The company has a strong board 


are managed by the Bullock organ- 
ization. 


B. A, Oil 


Recently I was informed that 


dropped 1% cents a 

to discourage “under: 

by independents. This may make 
difference in the total profits made 
by the large oil companies. Just 
what the company is making from 
its United States investments has 


earnings in 1935, and it may have 
improved them. 


Stanley Realty 

Some time ago I purchased 
bonds of the Stanley Realty Corp. 
I have received no interest for 
more than two years and I would 
like to know, what, if anything, 
has been done to improve the po- 
sition of the company? 


In the early part of 1933 a meeting 
was held of the Stanley Realty first 
mortgage bondholders for the pur- 
pose of approving a plan whereby 
the interest due from Sept. 1, 1932, 
to 1934, would be paid in new bonds. 
This plan did not go through as the 
sponsors were unable to secure ap- 
proval of the second mortgage bond- 
holders. The matter has been al- 


they are now working on a deal 
which they hope to bring to a 
clusion before long. They 

yet, not in a position to make 
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I hold common shares of Na- 
tional Grocers, I notice quite a 
movement in the stock day by 
day, but no great advance in price. 
Set are the prospects of this 


National Grocers has been doing 
well, and is continuing to make sub- 
stantial profits. This does not mean, 
however, that immediate returns are 
in sight for the common shares. The 
company is planning to do many 
things bef any common 


I would appreciate receiving 
any information you may have 
available relative to the preferred 
and common stock. of the Karn- 
Morris Piano & Organ Co, Ltd. 
Are the shares of any value? 


Karn-Morris Piano and Organ Co. 
Ltd., is not registered in any credit 
ratings which we have available, 
and province of Ontario officials 
advise us that the company’s charter 
is dormant or dead. The company 
has apparently gone out of business, 
and so far as we know the preferred 
and common shares are of no value. 


Alberta & G. W. Rly. 


Are the bonds of Alberta and 
Great Waterways Railway Co. an 
obligation of the C.P.R. and 
C.N.R.? 


Alberta and Great Waterways 
Railway five per cent bonds, due 
1959, are a direct obligation df the 
Alberta government rather than of 
the railways. When the road was 
sold to the C.N.R. and CP.R., Al- 
berta got compensation in cash. It 
assumed the road’s bonds as part of 
the provincial debt and it carries 


who} the issue in its direct debt. The 


announcement regarding details. As ays 


far as operations are concerned, we 
are given to understand that. the 
re has not been very success- 
ul. 


Quebec Telephone 


Please let me have your opinion 
on the 5 per cent bonds of Quebec 
Telephone and Power. I recently 
bought some of this issue at 9644. 


Quebec Telephone and Power 
Corp.’s earning power has shown a 
tendency to decline in recent years, 
but the net income after deprecia- 
tion has been sufficient to cover in- 
terest charges Last spring the com- 
pany carried out a refunding opera- 
tion, which tends to simplify cap- 
italization and lower fixed charges. 


Salmon Arm and B. C. 


Town some debentures of the 

city of Salmon Arm, B.C. Kee 
cently I received a letter notify- 
ng me that only 70 per cent of 
the interest payment would be 
Paid. I would appreciate your 
Comments on this. : 


The action of the city of Salmon 
Arm in making an interim payment 
of 70 per cent on 1935 coupons was 
*pparently taken without provincial 
authority, We understand that the 
Province is investigating the Salmon 
Arm situation now. 

The B. C. municipal situation is 
not entirely satisfactory, but the 
Province does not contemplate al- 
lowing municipalities to take drastic 


I should appreciate your opin- 
jon as to the position of Canade 
Cement. I hold some 5% per cent 
bonds, due 1947, which have de- 
preciated in value. 


Working capital of Canada 
Cement is strong and its 


Is there any possibility of Bra- 
zilian Traction regaining its pre- 
vious high levels? What are the 


& Ce. 


British Canadian Trust Co. 
Lethbridge 


ere rede 


C.N.R. and C.P.R. have no obligation 
in respect of these bonds. 


Wrigley Tooth Paste 


I am desirous of getting some 
information on Wrigley Tooth 
Paste Co. Have you any informa- 
tion on its current operations? 
How long has it been operating in 
Canada? 


Wrigley Tooth Paste Co. Lid, 
Montreal, has been common 
stock with a bonus of tooth paste. 

This company was incorporated in 
Canada Feb.,.1928, with an author- 
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THE NEW FORD V-8 FOR 1936 
Distinguished new beauty of line Has een combined with tie oulstaniding-comfort, scfety and performance 
that have put the Ford V-8 in a class by itself. The car that led ail others in-1995 has been made still better 


for the new year. It has been seoedll bi the past and improved ‘for:the future. The New Ford provides every 
‘jnodien feature, with the visaliiniede of actlectnes service. There are no experiments in it—nothing that 
has not been tried and tested. This means a great deal to motorists — especially in mechanical construc- 
tion and in safety. es .The Ford gives you distinctly better performance because of its V-8 engine —it stands. 
out also because it is such a safe car to drive. The Steel Body, Safety Glass ail Ground and Super Safety Brakes 
provide excoptionah security... The Ford V-8 for 1996 is the. finest, safest, most’ reliable Ford ever built, 


t » 
wt 


— All Ford body : types’. 
in the windshield and 


FEATURES OF NEW FORD V8 FOR 1936 


windows atnoextacest == =. > 
8 ~ Fine-car power, speed, 
The reliability of 
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It was an event of prime impor-j| 


tance in the political and economic 
life of the newly-fledged Dominion, 


and had gone to the expense of 
ordering a silver spike. But Van 
Horne did not believe in spikes of 
precious metals and declared that 
anyone who tame to see the driving 
of the last spike on the Canadian 
Pacific must be connected with the 
railway or pay his way. 
Recorded by Photograph 

One of the very few mementos of 
this occasion which has survived is 
a photograph, somewhat out of focus, 
showing a group of men watching 
Smith complete a project which in- 
volved an expenditure of millions 
of dollars and at one time threatened 
to bankrupt a number of prominent 
Canadians and institutions. 

Unfortunately no actual record 
was made of the men who were 
present when Donald Smith drove 
the last spike. Only a few have been 
recognized. There is now little pos- 
sibility of ever securing a complete 
list of names. 7 ‘ 

These were the men who were “ia 
at the killing.” Not in the picture 
were others without whose support, 
financially and otherwise, the Can- 
adian Pacific line might never have 


Then there were the men who 
were responsible for the sucessful 
laying of the tracks across the Do- 
minion. They were the contractors 
like Andrew Onderdonk and James 
Ross. Associated with them were a 
number of young men who later 
gained fame. Their connection with 
the building of the Canadian 
Pacific Railway would be practic- 
ally unknown today were it not for 
the extensive researches of J. Mur- 
ray Gibbon, who in his “Steel of 
Empire,” has brought to light their 
association with this great under- 


General Jack Stewart 

In this category is General “Jack” 
Stewart, who won a name for him- 
self in the Great War. During the 
80’s he was a youth working on con- 
struction of the C.P. line. Gibbon 
tells the story in his book of how 
Van Horne and a party were on their 
way east. At Three Valley, they had 
to cross a lake. Stewart brought a 
scow across to ferry them over. “The 
scow was old and the legs of Van 
Horne’s horse fell through, causing 
no end of trouble till Stewart and 
his helper got it out. The reward of 
each was a five dollar bill, which 
looked like fifty to Stewart at that 
time.” 
Pat Burns Supplicd Beef 

Pat Burns, now a senator and 
ranking with the Rt. Hon. R. B, Ben- 
nett as one of Calgary's favored 
sons, never engaged in the construc- 
tion of the rail line. His connection, 
however, was of no little importance 
—~at least to the workers, for he sup- 
lied the camps with fresh meat. 
From this beginning Senator Burns 
built up one of the largest abattoir 
businesses in the Dominion. 

Duggan and Bridges 

Among the topogtaphers working 
for James Ross was a young man 
named G. H. Duggan. He worked 
out the detailed drawings for sev- 
eral bridges including the original 
cantilever bridge at Cisco, near Lyt- 
ton, one of the earliest of its kind 
in North America, and the wooden 
Howe Truss Bridge over Stoney 
Creek, on the east side of Rogers 
Pass. 

Duggan had graduated from the 
University of Toronto a short time 
before and was on the staff of a 
young Irishman known as H. S. Holt. 
Duggan never lost his -interest ‘in 
bridge building and today is head 
of the largest bridge and structural 
steel company in the. country—Dw- 
minion Bridge Co.—and is associated 
with a number of allied enterprises. 

Holt’s Early School 

» Very few people know that H. S. 
Holt (now Sir Herbert) has ever had 
anything to do with the building of 
railways—at least directly. He is in- 
variably associated with finance and 
power utilities. Today he is reputed 
to be the richest man in Canada. 


' Without Frills 


Driving of Last Spike on Canadian Pacific 
Railway 50 Years Ago Was Routine Job 
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“He was riding a spirited bronco 
which he had used on the plains and 
which had no experience of moun- 
tain trails. Instead of backing up 
she started forward and hit Mr. Holt 
in the chest, knocking him over the 
side of the canyon, which at that 
point was perpendicular and about 
75 feet from the trail to the river 
below. : 

“In falling he turned a complete 
somersault, landing on his sto..ach 
on the trunk of a dead tree which 
had been caught in the rocks on 
the side of the canyon. The distance 
was afterward measured, and the 
tree was found to be 27% feet below 
the trail. A stone on which the 
horse slipped, alse fell over the cliff, 
but fortunately fell clear of the tree 
in which Mr. Holt had lodged. 

“When the rest of the party came 
up they lowered to Mr. Holt a lariat, 
which he tied under his arms, and 
they pulled him up to the trail. 
Looking down he saw the horse ly- 
ing On the rocks below; thinking her 
leg. was broken and being unable to 
get down the perpendicular wall of 
the canyon, he concluded that it was 
best to shoot her and: proceeded to 
carry his idea into execution, He 
succeeded in putting five bullets of 
his revolver into the horse’s head 
without touching a vital spot: The 
annimal then struggled to her feet 
and fell into the river, which was at 
that season and all summer a raging 
torrent, and was carried down about 
half a mile to the opposite shore. 

Hard To Kill 

“The next day Mr. Holt sent his 
packers back to try to recover the 
saddle and bridle and some papers 
which were in the saddle bags. They 
found the horse lyipg on the rocks 
with one eye shot out, three ribs 
broken and one leg almost cut off. 
When it was reported to Mr. Holt, 
he sent them back, gave instruc- 
tions to them to feed the poor animal 
and give her a chance to recover, 
which, wonderful to relate, she did. 
She was sent to Mr. Holt's ranch 
for a year, and when the’ Alberta 
Field Force was raised for the sup- 
pression of the rebellion I saw a 
man,-who had been employed as a 
mail carrier in the Rockies, in the 
ranks of the Alberta Mounted Rifles, 
riding a one-eyed horse, which he 
informed me, and go did others, was 
the animal which went over the 
canyon with Mr, Holt.” 

Sir Herbert was not present at the 
driving of the last spike. At the 
time, says Gibbon, he was busy ~— 
paring the track over what Van 
Horne called “Gumbo Cut” west of 
Revelstoke, which shrunk and ex- 


, 1928, however. 4g 

Lamb’s business interests have been almost entirely 

All his business career has been spent in the service of 
Bank of Toronto, Only in recent weeks did he accept his 


—Sketched from life by Evan Macdonald, 0.S.A. 
JOHN BR. LAMB 


first directorship on the board of a large outside institution. 
And then it was with a financial corporation, The Canada 
Permanent Mortgage Corporation. 


Henwood and Myler 

The banking history of H. B. Henwood, who now 
the duties of vice-president in addition to those of 
manager, reads remarkably like that. of Mr. Lamb. also 
entered the bank as a junior. At that time the bank had only 
13 branches compared with more than 170 today, and his pay 
was $8.33 a month. Two years later an inspector enquired as to 
his salary and an increase of 100 per cent was soon forthcom 
ing, bringing it to $200 a year. q 

Mr. Henwood followed Mr. Lamb as manager at Barrie, 
from which post he also moved west, going to Vancouver. In 
1911 he was appointed manager at Montreal. Eleven years later 
he became assistant general manager, and in 1928 he was made 
general manager and a director. He is also a director of the 
Crown Trust Co. and the Manufacturers’ Life Insurance Co. 

Paul J. Myler, the other vice-president, is primarily an 
industrialist. Born in the United States, he has been identified 
with Canadian interests since 1896. He has been president of 
the Canadian Westinghouse Co. since 1917. His election to the 
Bank of Toronto board in 1916 is said to have been due to the 
bank’s extensive activities in Hamilton and also to recognition 
of his widespread experience and interests. Mr. Myler is a 
director of the Toronto General Trusts Co., the Landed Banking 
& Loan Co, and the Westinghouse Air Brake Co. 


They Helped to Build the C. P. R. 


SENATOR PATRICK BURNS 


1 NEW ZEALAND. 


SOUTH WA 


MONTREAL. -— Shareholders 
Maritime Telegraph and Telephone 
Co. have approved the creation and 
issue of $1.5 — first mortgage 


Scotia for its approval. ' 

Proceeds of the new first mortgage 
and refunding bonds will be used 
by the company to retire $1.5 million 
of presently outstanding 6 per cent 
first mortgage bonds. These bonds 
were originally issued in September, 
1911, and are callable at 110 and 
accrued interest. 


National Steel Car 
Adds to Employment 
c 


From Our Own Correspondent 

MONTREAL.—National Steel Car 
Co. has taken on 250 men in the 
past three weeks to aid in building 
railway cars as.a.result of recent 
orders from the Canadian National 
and Canadian Pacific Railways, ac- 
cording to a statement issued by 
C. W. Adams, secretary-treasurer of 
the company. 
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their styling, colours and hand-craftsmanship, you 
ae ee , every hat that bears the Stetson label is styled with custom 


care, Regular weight Stetsons are $6.50 (unlined $6.00), $8.00, $10.00 and up. 
The “Bantam” sat “Playboy” (air-light Stetsons) are $5.00, 


JOHN B. STETSON COMPANY (CANADA) LIMITED 
BROCKVILLE ONTARIO 


Announcing the New 


~ 


GENERAL @ ELECTRIC 
~ Warm-Air Conditioner 


Especially adapted to warm-air heating systems, this 
new General Electric Warm-Air Conditioner brings you 
every advantage of automatic oil heating and modern 


air conditioning. 


Automatic—Oil Fired 


ECONOMICAL AND DEPENDABLE — You save money 
on fuel bills, because the G-E Warm-Air Conditioner 
burns oil in the most economical manner. And you get 
f life-time dependability, thanks to General Electric 


scientific engineering. 


FOR OLD HOMES OR NEW HOMES —'If your home 


is warm-air heated — or if you intend to build a new 
home —- get the facts now on the General Electric 
Warm-Air Conditioner. This beautiful compact unit 


Just fill out and miail the coupon below for illustrated 
folder on the new G-E Warm-Air Conditioner. 


combines/oil burner, automatic controls, and hot water 


heater. It is completely guaranteed by Canadian General 
Electric. 


HEALTHFUL, HUMIDIFIED AIR — 
Air Conditioner, air is heated, cleaned and humidified — 
then circulated to every room of your home, All winter 
- Iohg, you enjoy a healthful spring-like atmosphere. No 
gases or odours can escape 


air-tight furnace. 


from the totally-enclosed, 


Canadian General Electric Co., Limited, FP? 
212 King Street West, Toronto. 


‘ Please send me, without obligation, booklet: “Luxurious Heat 
WithaG-EWarm- _ , oe : 


and Air Conditioning.” , 


Name FAROE Pee eeee OSE EOSESE OEE E EER SOE E REE HeeeeEeeneee® 


Address PCPA REEHTESEHERERE TECH ee HEHEHE TEE eH Eeee. eeee 


N.B.—Check your present system of heating: 
Hot Air GF Hot Water Fj 
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Increases in Novembe: 
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Alberta “Ginger Group” in House of Commons Gives Place to New 


“< ara. Seabed, 
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Whose Parliamentary Experience | is Nil — No Allegiance to Aberhart 


BY T. B, WINDROSS 


ger group” in the House 
mons at Ottawa wag wiped out 
the general election. In its place 
new Social Credit group will 
found when the House opens 

It is not often that one 
group with a distinctive in 
parliament is so.completely replaced 


ferent policy. But that is. one of 
the startling features about the elec- 
tion just over. 

A comparison of the personnel in 
the two groups, the defeated U.F.A. 
and ine Social Credit victors, is dif- 
ficult because the new party has not 
yet been tried out, None of its mem- 
bers in the Ottawa house has ever 
had any parliamentary career from 


which comparisons may be made.| th 


The U.F.A. members of the last par- 
liament, on the other hand, were 
men of great ability as debaters, and 
politicians of no little dexterity. 

Judging from their past records 
and achievements in business, and 
their personal qualities of leader- 
ship and education, the new group 
in the house ranks below that it has 
replaced. 

Four Candidates 

In Calgary East there were four 
candidates. Two of them were Dr, 
G. D. Stanley, last member for the 
riding, and J. T. Shaw, K-c., a former 
member of the Ottawa house Both 
had sat as members of the Alberta 
provincial legislature and Mr. Shaw 
was Liberal leader. Both are high- 
ly reputable professional men. The 
Social Credit .candidate who de- 
feated them and won the seet from 
Dr. Stanley is John Lande:you, a 
chef in a Calgary restaurant, tem- 
porarily out of employment, and a 
man without the least experience in 
politics or economics. 

The new group in parliament is 
as yet without leadership. Names 
are being mentioned for the honor 
of party leader and among them two 
are most prominent, One is Dr, W. 
S. Hall, an Edmonton dentist, and 
one of the few professional men who 
have joined the Social Credit move- 
ment. Dr. Hall has never previously 
taken any part, active or otherwise, 
in politics. The other candidate for 
chieftainship is J. H. Blackmore, a 
school teacher who defeated Dr. J. 
S. Stewart, an experienced parlia- 
mentarian, Mr. Blackmore seems 
to be the likeliest choice for the 
leadership. He is a good platform 
speaker and a man of strong char- 
acter and high ideals. He is a prom-< 
inent. member of the Mormon 
Church in South Alberta and will be 
the first Mormon, it is said, to sit 
in Canada’s House of Commons. 


Highly Regarded 

Mr. Blackmore is regarded highly 
by his own party and seems to be 
above the average of the men who 
have won federal seats for Social 
Credit. 

Asked for an opinion on the two 
groups, the defeated U.F.A. and the 


victorious Social Credit, former pre-| port 
+ mier John E. Brownlee said the old 
» “ginger group” will be sadly missed 
» in the House. 


“They were experienced debaters 
and highly regarded in pariiamen- 
tary circles at Ottawa. The~ had 
made a place for themselves and 
were listened to with respect by the 
rest of the members. One finds it 
difficult to make comparisons with 
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ment is keen. 

upon it as being his job to have m 
to do with it at present. “A federal 
organization is five years away yet,” 
he says. Asked what the po of 
the federal Social Credit party will 


be in this parliamen*, Mr. Aberhart | sh: 


M. Luchkovich. They are simply not | said 


in the same class,” the former pro- 
provincial premier declared. 

D. M. Duggan, provincial Con- 
servative leader, gave it as his opin- 
ion that the Crediteers who have 
been elected to parliament are “an 
unknown quantity.” 

“In the majority of cases,” Mr. 
Duggan said, “training and: back- 
ground provide no evidences . of 
qualifications for a public career, 
and in the majority of cases the men 
whom they have displaced are of a 
much higher calibre, Liberal, Con- 
servative and U.F.A.” 

He said the Social Credit mem- 
bers at Ottawa will stand out as 
mediocre and below the average of 
parliament. He agreed with Mr 
Brownlee when he said, “Take Pre- 
mier Aberhart out of the Social 
Credit political picture and his dom- 
ination of the situation among them 
away and you will have nothing left 
for a year or two.” 

W. R. Howson, K.C., Liberal pro- 
vincial leader, said with usual blunt- 
ness: “The election of these 15 So- 
cial Credit members to Ottawa is 
just so must waste of money. 

Not Representative 
“These men do not represent Al- 


ical efforts.” 

It is a matter for speculation whet 
will be the plan or policy of the 
Social party in the federal House. 
Before the election they were claim- 
ing they would have the balance of 
power end be able to compel the 
government in power to listen to 
their reasoning and demands, but 
now that the election is over they 
are singing their song in a minor 
key, with the realization that Mac- 
kenzie King has been given a man- 
date that put him beyond depend- 
ence on any smaller group for sup- 
in parliament, ; 
It is being stated by somé of theni 
that they will be able, in all events, 
to keep the question of Social Credit 
before the people all over Canada 
and that they will watch the legisla- 
tion going through liament with 
a view to airing the stand Social 
Credit would take on matters affect- 
ed. There is little more that they 
can do because their strength, even 


November Dividends Down 
Although Six Raises Made 


Payment’Made By Teck-Hughes in October Accounts 
For Most of Decrease; 


ovember Payments 


‘Total $3.6 Millions 


Although six notable increases in 


dividend payments have been made | Gura’ Chas., pf. 


for November, total payments for 
the month. are lower than for 
November, 1934,. Total cividends de- 
clared for payment in November 
are $3.6 millions compared with $4.2 


pe: 
millions in the 1934 month. The} piiena 


chief reason for this is that Teck- 
Hughes Gold Mines made a large 
payment in November, 1934, but 


paid its quarterly. dividend in Octo-|Quebec Po 


ber this year. 

Bond interest -payments are esti- 
mated by The Finaricial Post to be 
nearly as large for November, 1935, 
as in the 1934 month, despite reduc- 
tions of interest rates. 


Increases Made 

Increases in November declara- 
tions include a payment of $1 a 
share on account of arrears on Rus- 
sel Motor Car Co. preferred, in ad- 
dition to the regular dividend. Can- 
adian Dredge & Dock Co, is paying 
$1 a share on-the common stock 
whereas it has made its annual pay- 
ment in February for several years 
past. Frost Steel and Wire is mak- 
ing another disbursement of $1.75 a 
share on its preferred stock, having 
only resumed dividends this year. 
United Corporations pays the initial 
dividend of 50 cents a share on its 
class A stock in November. Inter- 
national Utilities Corp, has raised 
the annual rates on its prior prefer- 
ence shares to five per cent from 
3% per cent with the November 
Quarterly payments. Payment of $1 
a share on Toronto Elevators com- 
mon represents the annual declara- 
~ n formerly disbursed in Septem- 

er. 

Record of dividends and interest 
for November follows: i 

Summary ef Nevember Payments 
1935 1934 


s $ 
Dividends seeeeeeeeeee 3,601,369 4,188,056 
Bond interest ..cccsess 44,537 876 44,830,139 


48,139,245 49,018,195 


Dividend Payments 
Company a Date Amoun' 


Anglo-Can, Tel., pf. .° _.87h ' 87,750 
Beatty Bros., ist pf. 1.50q 15,547 
Blue Ribbon, pfid."... 14 

B. C. Tele., 2nd pi. « 
Buffalo Ankerite ... 


BY 


67,500 
28,865 
90 

58,167 


BR 
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3 


— 
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Inter, Power, Ist pf. 
Inter. Utilities, pt. . 


—- 


WET ..sace 
Russell Motor, pf. .. 


COE at ae ae Be be Ce Et Patt Dt tt 


ond Sta, R'lties * 
Shawinigan W. & Pr. 
ee peer »» 1,50q 

im > «» DI. oe 

coin Ltd., pf. . 

So. Amer. Gold 
So, Can. Power, c. .. 
Steel of Canada ..... ° 


Povey +. Perera 1 


2 02q 21 

Toronto Elevators, c. 15 25,000 
United Corp., A SO. 15 32,135 
Weston, preff. ....+ 1.75q 1 15,750 
seeeeeeeereee 3,601,369 
a—Quarterly. : 

s—Semi-annually, 
a—Annually. 


BOND INTEREST DUE IN NOVEMBER 
: * Rate Date Due Amount 


1940 9,230 
1936* 1,627 
1969 86187 
1950 


mtge. 
Belding-Corticelli . 
Bell Tele., C 5 
Brant. Roofing, A .. 
Bruck Silk Mills ... 
Calgary Brew. ..... 5 
Canada Cement, A . 
Can, Nor. West Rly. 


OO ee bat te bee pe ba at Pt et et he pet ee et et et et te he et ab Pao ta ad as Da Pa fk pe 


Gromer eens on : 
Dominion bonds ......:.++s+++.."20,248,000 


o—_—_—_—— 
Total ......- Seeececovereveress 44,537,876 


“They will endeavor to impress 
the principles of Social Credit upon 
parliament and keep the movement 
before the public. They will not 
look to the provincial legislature for 
leadership, though it is likely they 
will keep us informed of their dce- 


Seeks $18 Millions 

One prominent public man in Ed- 
monton states that the position of 
the Social Credit party at Ottawa 
will be pretty much the same as that 
of Premier Aberhart when, he goes 
‘up to Ottawa to attend the Domin- 
ion-provincial conference next 
month and stands up before eight 
Liberal. provincial premiers and 
Mackenzie King to ask for $18 mil- 
lions It is not likely he will get 
more than is absolutely needed to 
enable him to carry on and meet 
obligations from day to day. He 
will be outvoted eight to one on 


matter relating to the advance-| per 


any 
ment of his Social Credit schemes. 


Started With H. W. Wood 
egal man in the 


@istress, but there is 
back of it,” Mr. Mus- 


stated. “Henry Wise Wood, in 


ly days of the U-F.A., created | $180,777 as compared with $186,749 | W: 
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obscure in federal affairs as yet, but 
their supporters claim that time will 
cure st and that in five years they 


They include for the most part 
of humble walks in life. Walter 
Kuhl, who defeated Hon. Charles 


is a farmer of Stony Plain. P. J. 
Rowe, of Athabaska, was secretary 
of the town of Beverley at one time, 
and Mr. Blackmore, of Lethbridge, is 


a school teacher, as also is W. Hay-| *! 


hurst, of Vegreville, who replaces 
M. Luchkovich, former U.F.A, mem- 


But the most striking fact about 
the members of the Social Credit 
federal party is that none of them 


side their own immediate neighbor- 
hood. Their course in parliament is 
uncharted and uncertain and cannot 
be guessed. 
Tale and Soapstone Values 

The value of talc and soapstone 
produced (sales by primary produc- 
ers) in Canada during 1934 totalled 


consciousness which later de- in 1933. 


‘BIG NEW MONEY-SAVING DODGE 


Famous for Ruggedness, Dependability, Safety 


and Economy . . . New Dodge Hailed by 
Noted Auto Editors as Smartest and Most 
* Handsomely Styled Car in Dodge History 


@ Everyone knows 


asthe . that would thrill you even in 


reat that has smashed all records the most expensive cars, yet 
for ruggedness... for depend- with the amazing economy of 
ability... for amazing gas and Seen ere rte 
es. 


oil and upk 


nomy. Every- 


eco! 
one knows ge as the car 
‘that has survived the most tor- 


pace for all 1936 ease of 
cats with sensational new style +++ f¢W, more spacious interiors, 


and smartness. 


trimmed in richer, more expen- 
sive materials ,.. and above all, 


HAILED BY AUTO EDITORS - o: th f the 
ated € economy o: 


Canada’s foremost automobile 
editors — men who know their will save you 
motor cars, hail the new Dodge 


— its every stunning 


Dodge engine which 

oney every mile 

drive. See this brilliant new 
. Drive it. See 


cen ice Ot tanita he tema hoe each 

And no wonder they all enthuse. extra value this big 

At very first sight you, too, will Money - Saving 
the sheer and 


of this new This you... yet : 
luxury c190s gine y y a 


Winner” of 1936 


Dodge gives 
t is priced . 


oe 


should right down 
the among the 


*Te be : HOV. I, brome ope 


lowest-priced 
cars! 


“2 


begun within sixty days and 
ation is expected within fifteen 
months after building has got under 
way, Mr. Buckley states. 


To Make Sulphite 
British - American will manufac- 
ture high grade bleached sulphite 

pulp and expects to find 


estminster Paper Compai at 
New Westminster. ort 


by 
the Calgary railway by 49 per cent. 
These decreases, however, were con- 
ae less than those recorded 


Gross Revenues Up 
' Gross revenues showed the first 
improvement in five years, increas- 
a0 millions. Operating expenses ine 
ons, expenses in- 
creased only by 0.4 per cent and net 


miles the number of conductors, | ; 


motormen and bus operators was 
reduced from 8,098 in 1933 to 7,808 
or by 3.6 per cent. The total payroll 
of all employees was reduced from 


= $18.6 to. $18.5 millions or by 0.78 per 


cent, for a reduction in the total 
number of employees of 339 or 02 
per cent. 


Textile Trade Employment 
Reaches All-time Peak 
From Our Own Correspondent 
MONTREAL.—Employment in the 
primary textile industries in Canada 
reached an all-time peak at the be- 
ginning of’ October last, according 
to a statement issued by the primary 


‘textiles institute. The combined in- 


dex figure for wool, cotton, silk, 
rayon and knitting industries, not in- 
cluding the needle trades or cloth- 
ing industry, was 128.9, representing 
employment of 63,572 workers. 


DUNCANSON, WHITE & Co. 


 §TocK AND BOND BROKERS 
Toronto Stock Exchange 
Commodity Exchange, 
New York Carb (Associate) 
Sth Floor, 15 King Street West 


Abitibi Power & Paper 


Company, Limited 


TORONTO, ONT. 
Owning and operating mills at 

Beaupré, - Sault Ste. Marie, Ont. 
$ I is F On 
Repcnele, Get Scanet hace Watiac Onl 
Pine Falls, Man. Fort William, Ont. 

Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp = —_—SsCNews Sulphite Pulp 

High Grade Bleached Sulphite Pulp 





1835 


ane ts “Jean,” first vessel of 
© Allan Line, inaugurated 


the first coma 
ee on the St. fouree 
ver. 


The first oa railway 
21, 1835, ‘0 opera’ “in 
prairie to St. J 

Champlain and St. 


The old familiar stag 
familiar 


part of ly C 
ear’ an- 
cs weed 


adian life. This one was 
at old York (now Toronto). 


‘Canada’s Distances 


Steadily Shr 


_ Great Nation-wide Railway Systems Have Dwarfed halanes as 


Steam and Steel Draw the Dominion Together—But Billions 0% 


£ 


Dollars of Equipment Now Face Acid Test - _RAcRRS tae 


‘ANADA’S. direst ,problems were 
solved by the coming of railroads. 
They pushed back frontiers, spread 
population North and West; made agricul- 
tural settlement and industrial progress 
‘possible. Without them mining, wheat- 
growing, scores of industries could never 
have become vast, growing enterprises. 
Railways in Canada have changed the 
meaning of time and space. A century ago 
canoes manned by a dozen paddlers left 
the Pacific ocean and reached Montreal in 
100 days. That was a wonderful record 
made possible only because men of incom- 
parable endurance, daring and resource 
were willing for months together to paddle 
from before dawn until after dark, to sleep 
four hours a night and sometimes not at 
all, to run rushing rapids, to swing at a 
jog trot over portages and to do as much 
as 100 miles a day in favorable waters. It 
would have taken mortals eight 
months to.compass such.a journey if they 
could have Srremaplianed it at all. 


> * * 


Smaller and Bigger 

EASURED by the best time records 

100 years ago and now, Canada is 
but one-thirtieth the size it was then. But 
the record of 100 days was then excep- 
tional and the opportunity to travel that 
way came seldom 100 years ago. Today 
anyone can leave Montreal or the Pacific 
coast on any day of the week; can be 
assured of spanning the intervening dis- 
tance in three and a half days. Canada is 
one per cent of the size it vas 100 years 
ago if measured by standards of accessi- 
bility in 1835 and in 1935, 

But, if Canada has shrunk, in terms of 
travel time, it has expanded for the indi- 
vidual Canadian. In 1835 fifty miles 
seemed a great journey; now the dverage 
Canadian is closer to England and Hong 
Kong than he was then to cities within a 
couple of hundred miles. His horizon has 
widened and he makes free use of the 
products: and cultures of the world. 


* * *-: 


_ Vast Market 


UT our railways did more than provide. 


Canadians with means of easy travel 
and -a quick, sure way to- reach markets 
with our products. They have themselves 
been a vast market for developing" indus- 
try, a vast source of purchasing power. 


Iron and steel companies, makers of pas-~ 
senger, freight and other cars, builders’of. 


locomotives hundreds of railway equip- 
ment companies have arisen to serve the 
railways. 


During the depression the railways 


‘themselves have shown talent and re- 
source in making the «best-of . existing 
equipment. Thus demand for: new rails, 
new cars and new locomotives has fallen 
to a mere trickle when compared with pre- 
depression buying habits. 


* * * 


New Strategy Needed 


RIBUTE is due railway men in adapt- 
ing cars and locomotives to modern 
needs. Locomotives make longer trips, 


- Stay away from the reconditioning shops 
‘for. much longer periods; operate more 


economically and effectively. Improve- 
ments in re-routing, in utilization of 
power, in length of trains, in lessening 
non-productive mileage have been great. 
But every year the argument for new cars 
and locomotives grows more urgent, 
This battle against wear and tear, de- 
preciation, falling revenue, against unwise 
duplication of railway facilities and com- 


hcie. Goan ia ee 
has reached 


automobiles, airp 
point ‘where it requires new strategy. © 


‘As always in times of depression, Sa 
lescence has t ~ 


yours ago will Be axwbbeldute-se te: 
dodo ten or twenty-years hence. ‘The pol- 
icy of “making old thirigs do” must change 
to cry of “only the best will do.” 


* 2 = 


_ Today’s Challenge 

HE challenge of today is to accom- 
plish a major revolution in equipment 
within the life of the present generation. 
Lack of money is not a satisfactory 
answer. The roads are like the rabbit 
chased by a dog who escaped by climbing 
a tree. “But rabbits don’t climb trees,” 

you say. This rabbit had to, ‘ 
The rabbit story. exactly indicates the 
position of the railroads. Companies and 
Canadians together must somehow find 
money to. combat obsolescence. For, para- 
ly; aca of aniline of dollars 


stale no longer seems: impossible of ful- 
fillment. Car builders both in Canada and 
the United States insist it is possible to 


‘build cars of half the weight of those now’ 


on the rails but just as. strong and: 
capacious. 


So far, ne inal cot of new crs and. . 


ered because initial cost of new c 
locomotives has been a drawback. Bu 


metals and new. alloys are forcing, accept 


ance. 


* e « @ 


New Ideas 


ANADIAN railroads have always been 

in’ the forefront in improvements 
leading to more economic and efficient use 
of steam locomotives, They will probably 
continue to use thenr for pilose owe wortk'of 


okey: “ee ine “Mls for ney ery eo on 


orem shen 


mense-sums'tust be spent 
there is too much railway a maleage in 
ada. 

The railroads know it. In. the United 
States and Europe spectacular perform- 
ances in speed, smoothness of operation 
and comfort are being given by new trains 
driven by all sorts of fuel. Stream-lining, 
long, low-cost trips by new trains and new 
speed records are now common talk. 
They are reinstating the prestige of rail- 
roads for being in and keeping in the van. 

Passenger traffic is being wooed again 
to the railway fold. Canadian railroad 
companies are studying ‘closely the per- 
formances of various types of competing 
trains in the United States. Soon any 


‘United States advances made in this direc- 


tion will be incorporated into new Cana- 
dian trains. 
* « @ 
Three Billions Issue 


O FAR so good. But this touches but 
the fringe of the vast sums involved in 


Canada as well as of smaller railroad com- 
panies: 

; | og 8 
Locomotives ..seccsseses ate rt 


Freight eeeeescoce 46 113,065 
Passenger cars ereeresre ae 3,661 


Cc. P. R. 
1934 


94,188 
3,381 


eats sn 


“makes deficits‘soar in times of depression. 


Railway men know if they can cut down 
deadweight of locomotives and cars they 
are saving wear and tear on rails and 
equipment; are cutting down expenses of 
operation ahd lessening maintenance costs. 

Railroads save $18 per car per year for 
every ton of deadweight replaced by a ton 
of freight. Nearly -9 of every five tons 
in the weight of the average freight car 
loaded to the limit is deadweight. Since 
few cars are ever loaded to their limit one 
realizes the enormous possibilities for sav- 
ings offered by lighter freight cars. - +4 

Twelve important railroads have list- 
ened to this doctrine and aluminum is 
being used for major weight reductions-in 
meer types of : eeipment. 


ravelled more swiftly than -railro 
depreciation. ern made even five: 


Smply derionsttated firs for the the’ various* 
services. ’ 


- Ideas are seething in:all departments of 
construction for railroads. Manufacturers. 
talk in fairy tales of the advantages of 
steel ties, permanent roadbeds, four-wheel 
freight cars, specialized equipment, gen- 
eral service light-weight box cars, con=- 
tainers and container cars, trains that are 
at home on rails and on highways, small 
as well as large refrigerator cars, air-con- 
ditioned passenger cars and pris one 
traffic control. 

Engineers are delving into the advis- 
ability of aluminum driving rods, light- 


weight tenders and 50 per cent reductions _ 


on the weight of reciprocating and revolv- 
ing parts. 

One hears of rubber-insulated car 
frames, trucks and wheels. New-signalling 
systems are being pressed, on railroad 
authorities and new car brakes are sug- 
gested. Greater use of telephone and radio 
communication is reported on long trains. 


Some of these fairytales will come true. . 


The efforts are already evident: in Can- 
ada as well as in the United States but it is 
only a beginning. What is coming appears 
to promise more in volume of work for the 


durable industries than anything they en- 


joyed even in the gala days of the boom 
period. 


* * ” 


Expert’s Views 
. A. GABY, of the. Canadian. Pacific 
‘engineering department, recently ad- 
mitted that Diesel locomotives. 
wonderful advantages in shedding weight. 


He sees problems still to:solve before it can.. 


t to the problem of seeing that 
delivery by trains is as quick” 
cael and dependable as by any 


have made - 


partly “ballyhoo,” it emphasizes: plainly 


that the public demand it as the outward 
and visible.symbol of the improvement in 
comfort, speed and economy, 


* * * 


Time Factor 
ANADIAN railroads state their fight 
4 against obsolescence will be spread 
over many years. They-admit that 25 years 


How Soon? 


Pion now the railroads.of Canada will 


“probably carry very little of their present 
equipment. 


Locomotives are nearly-all more than’10 . 


years old and many 15, '20 and’ 25 ‘years 
old. The same thing is largely’ true -of 


‘freight and passenger cars. Railroads in - 


order to survive, must keep pace both with 
science and the needs of business. No mat- 


ter how much they have invested in the, 
past, no matter how non-produttively' 


they may have invested a large part of 
their capital, they..will have to keep on 
making extensive capital expenditures, 


* * * 


Price of Progress 
HATEVER destiny awaits Canadian 
railways — amalgamation, private 

ownership, public ownership, co-ordina- 
tion with all other forms of transportation, 


unified Management or continuing compe- 

tition at all points — obsolescence is the 

main giant in the-path. . , 
Whatever system has its day, moderni- 


‘zation is: the price’ which must be paid for 


success. And railroads need eternal vigi- 
lance to be always at the head of the pro- 
cession. 

In so far as that is recognized the durable 
industries *will benefit. The ball is even 
now beginning to roll, 


OX of a series of articles indicating in practical fashion the 
amazing opportunities for good businese that lie in a 
programme of rehabilitation for Canadian ind>:stry. 


These forward-looking ake and institutions are making possible 


this constructive series: 


CANADIAN INDUSTRIES. LIMITED |; 
“Cellophane” Division 
“Cellophane” the modern packaging 
medium 


CANADIAN JOHNS-MANVILLE 
COMPANY LIMITED 
“Specialists in Insulation” 
COMBUSTION ENGINEERING 
CORPORATION LIMITED ' 

- Steam» Plant Specialists 
““Modernize:and Save Money” . 


“CRANE LIMITED 
Valves _ Fittings Piping 


_Plumbing and Heating = Dea ae 


‘DOMINION ENGINEERING WORKS 
“LIMITED 


, Sasiteeal wy ‘Zarente'@ | Winslipeg = ‘Vanseever 


eae sees. High Grade :‘ 
hinery” 
°e. A DUNHAM Cco., LIMITED - 
“Dunham Differential Heating” - 
FRID CONSTRUCTION COMPANY 
LIMITED 


Hamilton, Ontarie 
General Contractors 


GENERAL MOTORS OF CANADA 
LIMITED 


“An eye to the future — 
An ear to the ground” 


GOODYEAR TIRE & RUBBER . 
COMPANY OF CANADA LIMITED 
_ “Goodyear Means Good Wear” - 


INTERNATIONAL NICKEL 
COMPANY OF CANADA 
LIMITED 


Nickel - Inconel - Monel Metal 


NATIONAL STEEL CAR 
CORPORATION. LIMITED 
Hamilton « Montreal 
“Specialists in 
‘ Equipment” 


THE OFFICE SPECIALTY 
MANUFACTURING COMPANY 
LIMITED = —— 


Filing Systems and Office Equipment’ 
PAGE-HERSEY TUBES LIMITED 
Steel Pipe 
Genuine- Wrought Iron Pipe 
: W..E. PHILLIPS COMPANY 
Pioneers in new applications of 
Flat Glass 
PIGOTT CONSTRUCTION 
COMPANY LIMITED 
“Builders in.Stone” 
ANACONDA AMERICAN BRASS 

LIMITED 
Rustproof Copper, Brass and; Bronze 
ALUMINUM COMPANY OF 
CANADA LIMITED 
. “This is the age of Aluminum” 
BELL TELEPHONE. COMPANY 
OF CANADA. _ 


“Continuous improvement’ in telephone 
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National Motor Shows 


° : / J S m ‘ "4 
ag Open Canada’s 1936 Automotive Parade “eC” © 
BME have to keep on Tes pen hada s ) AUTOMOTIve Farade “are + 
” We | DM O70RDON'S annual parade of new models begins officially this year at With few exceptions the new cars reveal no drastic changes. Manufacturers - ce 
rogress = Toronto on November 9. It continues at Montreal the following week and have concentrated on “refinements;” aiming at greater safety and comfort and 4 
: ; : ; throughout thousands of motor saléi rooms in all parts of the Dominion as more economical operation. — . , ae : 
y awaits Canadian new 1936 models go on display. : ; i 
gamation, private el ; 3 ag abel ‘iinsee : 4 

sof tranapareaiiaes a tall and winter buying; to “streamline” the rickety scasonal dipe that usually 

; , characterize motor car buying (and factory sales and production) ‘throughout 
the continent, 4 ; , ; Fee : 2 
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iaveie tts -cylinder line, 85 h.p., 


Fi and straight eight, 118 hp. four-door 
two-door brougham; 


sedan; tive- 


~ senger 


i -} ‘convertible cabriolet and business 
man’s coupé. 
Ce Bee tape models are con- 


* 86 atid O65 hs teat 
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) sedan; two-door brougham; 


phaeton sedan; four-door 
man’s coupé; convertible cabriolet 
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The “60” Series, a 
New, Lower - priced 
V-8, 125-h.p. Cadillac 
Offered 


The “60” Series features: 
Improved knee-action. 
New X-type frame. 
New ease of handling. 
New front-end treatment with nar- 
rowec radiator and grille of new 


design. 
Steel Turret tops on all body 


4 load generator. 
Triple range choke. 
Complete crankshaft 

weighting. 
eae casting for cylinder 

block and crankcase. 
Hydraulic valve tappet adjusters. 
Other Cadillac are now included 
in the Cadillac-Fleetwood var , in- 

cluding larger V-8's and V-12’s. 
Body models increased the 

addition of a closed coupé eaiiee 

_opera seat behind the conventional 

coupé seat. 


Chevrolet 


“Standard” Models 
Redesigned en Lines 
of “Master”; En- 


larged 


Features Common to oe Standard 
and Master Lines: 

Hydraulic brakes. 

High compression 6-cylinder en- 


counter- 


_ gine with increased power. 


Turret top Fisher bodies, 

Improved appearance. 

Steel spoke wheels. 

Tail lamps mounted on fenders. 

Fisher ventilation on front doors 
only except in Model 10-99. 

Headlamps mounted on rad shell. 

Safety glass all around. 

Dual windshield wipers on all spe- 
cial models. 

Standard Model features: 

Turret top bodies similar to 1935 
Master series, except for dimensions 
and equipment. 

Increased wheelbase. 

Master Model features: 

Knee-action. 

Ornamental rad cap and dual tail 
lamps on de luxe models only. 

Five new models: the regular and 
the de luxe sedan with built-in 
‘trunk, the regular and de luxe coach 
with built-in trunk, and the cabrio- 
let. 


Chrysler 


More Room for Pas- 
sengers in. Lower- 
priced Cars 


' Chrysler six and eight features: 


Insulation with rubber between 
body and frame. 

Hypoid rear axles. 

Built-in trunks in all sedans. 

Two-door sedans with adjustable 
full-width seats. 

In six and de luxe eight interior 
size of body increased 4 inches, also 
elbow housings give more room. 

Height reduced one inch. 

Newly designed grille and louvres 
of radiator. 

, Automatic overdrive available at 


* Chrysler Airflow features: 


Higher aerodynamic efficiency. 
Increased structural strength: 
New chromium 


business: 


Body 4% inches longer, seats 


wider. 
aly Sane eee 
Airflow fea’ 


Seas aah ebead of rear axle: 
Single unit body frame of welded 
steel. 


touring : touring 
a rumble ‘seat coupé, business 
Airflow—four-door touring sedan. 


Dodge 


New Models Have Air- 
styling, Roomy In- 
teriors, Safety Steel 
Bodies 


Dodge fea 

Safety ace, a all closed models, 

New streamlining. 

Simplified steering mechanism. 

Even keel of car, achieved by 
“Ride Levelator.” 

Steel frame increased in depth 
from 5 to 5% inches, and streng- 
thened. 

System of engine cooling and 
heat control improved. 

New safety lighting system. 

Models: 


2 series—4-door touring 
sedan, 2-door touring sedanrumble 
seat coupé, business coupé, convert- 
ible equpe and seven-passenger tour- 


adi Be castes santa tiles an DO oi 
cept there is no seven-passenger 


OS dorieei-dooe standard sedan, 


2-door standard sedan and business 
coupé. 


Ford 


1936 Cars Feature 


New Exterior Treat- 


Ford features: 
New grille and headlamps 
New cold-pressed steel heels. 
Improved steering and gear shift- 


ctural parts of body of steel. 
Safety glass in windshield and 


Models:.De luxé, three- and five- 
window roadster and cabrio- 
let with rumble seat, phaeton, Tudor 
and Fordor touring sedans, the latter 


two offered with built-in trunk: 


Cars without de luxe equipment; 
five-window coupé and Tudor and 
Fordor sedans. 


Graham-Paige 


Three New Graham 
Cars — New Super- 


New Lincoln: medlum-priced car 
named “Zephyr,” makes its debut. 
Lincoin-: tag on che «agg 

.110 hp, V- 

eines ciketienns: 

AR-steel “bridge truss” body. 

Low centre of gravity, Shee: 12 
inches from road. ._. 

glass throughout. 

No conventional running 
these replaced by narrow rubber- 
covered side emis with polished 
metal edges. 


McLaughlin- 
Buick 


Four New Lines An- 
-nounced for 1936 


McLaughlin-Buick features: 
Four new lines of cars featuring 
18 different body types. - : 
All-steel “Turret Top” — 
Streamlined bodies by Fisher. 
Straight eight engine of valve-in- 


bead design. 


“Troubleproof” hydraulic brakes. 

Luxuriously upholstered and ap- 
pointed interiors with more leg, head 
and elbow-room. 

Widened V-shaped windshield. 

Cushioning and springing features 
to eliminate vibration. 

Built-in trunks on all sedan mod- 


els. 

Roof, side panels, back, doors and 
floor boards heavily insulated. 

Retention of knee-action wheels, 

Anolite pistons. 

Models: Series 49, 138-inch wheeél- 
base: 6- and 8-passenger de luxe 
sedan with trunk; Imperial sedan 
with trunk. 

Series 48, 131l-inch wheelbase: 6- 
passenger sedan with trunk; 6-pass- 
enger convertible phaeton. 

Series 46, 122-inch wheelbase: 2- 
and 4-passenger de luxe coupé; 5- 
passenger de luxe coach with trunk; 
S-passenger de luxe sedan with 
trunk; 4-passenger de luxe convert- 
ible coupé with rumble seat. 

Series 44, 118-inch wheelbase: 2- 
passenger coupé and de luxe coupé; 
4-passenger rumble seat de luxe 
coupé; 5-passenger coach and de 
luxe coach both with trunk; 5-pass- 
enger de luxe sedan with trunk; 4- 
passenger de luxe convertible coupé 


-| with rumble seat. 


the Cavalier and Supercharger. 
threé cars feature trunk models. 


Hudson 


Nash 


New De Luxe Series 
Nash “400” Intro- 
duced 
Ambassador Six and Bight line 
features. 
All-steel aefoform body with 
seamless steel top. 
Automatic cruising gear. 
Super-hydraulic brakes. 
springing with 
“flying power” 


Elimination; Duo-|. | 


hydraulic aulic Braking 


See wt oe 


egrouped. 
Models: Chrysler six—four-door 
“ong sedan; cee touring 


sedan. 
Chrysler Airflow eight six-passen- 


» ‘ger sedan; Chrysler Airflow ‘Im- 


unit. 
V-type windshield; new release on 
the parking brake. 
One-piece steel top. 
Increased baggage and tire com- 


Hupmobile 


Improved Streamlin- 
ing —— New Body De- 


with and without trunk, 


rumble seat coupé and a business 


rumble, convertible ‘coupé _ 
sisble, onlin, atten satis ram, 


ed do. tee 
wih unble eda 


[Postar aa 


Packard. “120” Fea- 


thy. 
with | Spee ‘ed Figures Indicate 


pe trides Made in 
» (Generation * 


flew over the roads in their Jeantaud 
automobile at the amazing speed of 
39 miles an-hour.. Since then speed 
has increased to a point where that 


ong 
tures Increased Power | ; 


and Roomier Bodies 


Packard “120” features: 

Increase from 110 to 120 horse- 
power. 

Cooling and shielding arrange- 
ments for fuel pum 


Over the years improvements have 
developed which have permitted of 
ever-increasing speeds. It is only 
through these improvements that 
the new records have been attained. 
Even in the last ten years, the top 


shock | speed has practically doubled. 


Additional room in rear seats ang. 
more as ee 

Additional head room in. five- 
passenger sedan and 
Packard Eight, Super 
Twelve feature: 

New radiator 


Power brakes. 
Automatic chassis lubrication. 
wet absorbers adjustable for 
t ‘riding condi conditions. 


Plymouth 


1936 Models 
Lower, Wider, Longer 


Plymouth features: 

Car lowered one inch. 

Four and oné-half inches more 
passenger space from front to rear 
and about two inches more elbow 
and shoulder room. 

Steel body insulated. from ithe 
frame with sound-deadening rubber. 

eee in closed models are of 
safety g 

7 Rape of car has been completely 
redesigned. 

Front seats of de luxe two-door 
sedan =a extend full width of 
car. 

Instrument panel has been simpli- 
fied. 

Arm rests fit into sides of-car; de 
luxe sedans have ash trays; ventila- 
tion improved. 

Steel frame enlarged and streng- 
thened. 

New system of headlighting. 

Improved balanced weight; 
“shockless” steering developed; ride 
stabilizer perfected. 

Models: Three Plymouth six and | pam 
six de luxe Plymouth body types, all | *eec 
on 113-inch wheelbase. 


Pontiac 
Refinements of Chas- 


sis and Bodies Give |<" 


Cars. 
and) < 


The following a ones 
speeds, which appears an 
Automotive Trade, is an indication 


coming Toronto and Montreal motor 

shows. All models are powered with 

the six-cylinder Dodge Red Ram en- 
The ¢ ‘al 


cars are}, 


Dec. 31; 1935, A Ee ee 
totalling $10,000 will be 
passed | truck areeach available on several | ‘© winners, 


two-ton truck: and: 


wheelbases. 
Important engineering features 

built into these trucks are hydraulic 

brakes, four bearing crankshaft, 


The contest is open to all: will ead 


tons: with four rings instead’ of the 
usual three, Full-pressure lubrica- 


pis-'.tion and valve seat inserts. 


Footnotes to Ottawa 
U. S. Trade Pact Soon , 


Who Gace to Washington? 
Law to Test New Deal 


Sanctions ‘Cont $6, 500,000 


It.is reco 


20004, that,if an: agree- 
ond © cannot sbéarrived at before 


Are} Pera 


04 | the first 


eeeeeveras -Napier .. 


segs .. seecseseocesAEVINE ceseeeee 
a 


ae oveceGees-.- Napier etesreee 
1 s 
Comoe eeecceesess ROlls-Royce e+ 272.46 


Longer, Slee Sleeker Lines in on 


Pontiac features: 

Knee action front wheels on both 
six and eight. 

Quicker acceleration, easier start- 
ing, better economy, and easier han- 

ng. 

Turret Top bodies, hydraulic 
triple-sealed brakes ah sealed 
chassis, 


“Metered flow ‘lubricstion; cross 
mae cooing: plated. sadeation bear- 


sea eer ome 


from #4 to 87 at 3,800 r.p.m. - 
utomatic, choke; automatic 


;\ mew intake mani- 


Increase in Power of 
Both Dictator and 
President Eight 
Models 


Sir M. Campbell Featured 


In Hudson Advertis 

Feature of Hudson-Terraplane ad- 
vertising this year is the tie-up 
achievéd between that company and 
the famous British racer, Sir Mal- 
colm Campbell. 

“Last February, when Sir Mal- 
colm set a new series of stock car 
records in a Hudson at Daytona 
Beach, he expressed a desire to try 
out a 1936~model when available,” 
says Ross MacKinnon, vice-president 
of Hudson Motors of Canada. “He 
gave it a thorough ‘try-out and I 
doubt if there is another present-day 
driver who could match him. A few 
minutes after he was behind the 


of thé year, the negotiations 

will ‘have to stand over until 1937. 

The Roosevelt administration, it is 

believed, will not launch so doubt- 

ful a political craft as a Canada- 

>; Sy trade pene ay in a presi- 
election’ year. 


# ee, 
waite Wie} z: Saar Penge. 
any d 


cision mane he i ott the new minis- 
ter to the United States, several 
names.are being mentioned. 


It is learned officially that one of 
acts of Mr. Mackenzie King 
wes to offer this post to J. W. Dafoe, 
editor of the Winnipeg Free Press. 
Mr. Dafoe, however, has declined 
the appointment. 


Reports at Ottawa’ indicate that 
Sir Herbert Marler, Canadian minis- 
ter at Tokio, desires to be trans- 
ferred to Washington or Paris. The 
Canadian minister at Paris, accord- 
ing to cabinet sources, will be a 
French Canadian. 


If this transfer takes place, it is by 
no means improbable that Albert 
Matthews, of Toronto, will be ap- 
pointed to Tokio. The name of 
Hume Wrong,’ chief secretary at 
Washington, is also being mentioned 
as a likely one for advancement in 
the diplomatic service. 

The Paris post is not as yet offi- 
cially vacant and will not be until 


Pree Hon. Philippe Roy, the ‘ present 


minister, retires. 

Hon. Vincent Massey is already 
on his way to occupy the position of 
Canadian High Commissioner in 
London. . 


7s. 


Disillusioned 
There is good reason to believe 
that the new Ott.wa Government 
has been somewhat disillusioned by 
reciprocity prospects. The pre-elec- 


‘tion hopes of the Liberal party, it 


would seem, cannot be wholly real- 


wheel for the first time he was regis- | 


tering over 0 miles an hour in 
second gear.” 

Announced now as. a proved suc- 
cess, the electric hand is again op- 
tional equipment on- Hudson-Terra- 
plane cars. It was installed last sea- 
son on 38 per cent of Canadian. cars 
of both lines. 


Planar individual front wheel sus- 
pension, 


Models: Dictator six and President 


without trunk; 
Terraplane 
1936 Models Offer 


original intention was to consult the 
provinces and then determine whe- 
or not the various ae 


"| should be submitted to the Suprem 
their validity. 


for economic sanctions against Italy. 


These sanctions may and probably}, 


will involve the loss of some $6,500- 
000 of trade annually. The balance 
has been.slightly in Canada’s favor. 
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Overcoats 
May we suggest an early 


‘ gelection of your heavy 


overcoat. 

Many smart cloths for 
both the Chesterfield 
and Ulster styles are to 
be found in our stock of 


69 W. King St. Toronto 


mine OLD 


November 11th. Give 
a little more for your 
poppy this year.” 


FLAKE 


Cig arettes 
nee TiP OR PLAIN 


__ It you wish to express 
the quality of your 
ee offer your 
Wills’ Geld Flake 

Cigarettes. 
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A‘SHILLING IN LONDON ..A QUARTER HERE 


COTTON FABRICS 
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BRITISH AMERICAN Lek ; 
BANK NOTE COMPANY © | > y 
LIMITED : 4 
pee 
THE OLD CANADIAN COMPANY ie 
cf a 
Specializing in the production of stock ; : . 
certificates for Mining Companies. ee . 
aa 
HOWARD W. PILLOW “a : ‘ 
CHARLES G. COWAN G. HAROLD BURLAND He 
Vieo-Pres, & Man. Dir. Sec.-Treat. , ‘| 
HEAD OFFICE : OTTAWA ft 
1110 Bank of Hamilton Bidg. om i oe 
TORONTO 4 ze 
F ee 
tion of modern improve- hie es: 
eee ,Canadian meat packers from coast to-coast indicate in no uncertain terms their  &| 3 | 
' opinion of the place “Cellophane” occupies in the solution of their packaging . Pe F a 
problems. “Cellophane” keeps meats, bacon and sausages sanitary and appealing; mT a 
converts a common-place, every day product into an attractive “buyable” specialty yee Pes Fae 
and carries brand identification right into the home. as Fs ae 
Visibility — protection — identification — “eye appeal” and convenience follow 
Lid. with the use of “Cellophane” cellulose film. In the packing industry, as in so many | Los aa 
begin other types of Canadian business, “Cellophane” has meant increased satisfaction eS Oa, <8 ' 
. a to consumers and increased sales to packers and distributors. ——_——-- 
Sew bald We would be glad to have you send us samples of your product te be wrapped te : 
Ba its in “Cellophane.” Recommendations based upon valuable experience in modern me 
merchandising and packaging will be made without obligation by our Package ae 
a ae Development Department. Address: Canadian Industries Limited, “Cellophane” ( 
Ave., for manu- Division, Montreal or Toronto. 
type of snow : 
have been . or 
for use in 
Co, of Can. z oe 
for an ad- 
Pelham Ave. s 
will short- 4 
of an addition 
Ontario St, ; 
Ce., 35089 Danforth ; 
coment plans for a $20,- , 
National Silicates, Ltd., manufac- ; 
turers of silicate of soda, is building " 
a new tank and conveyor 
an addition to its plan xs 
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hereb iven that a 
Notice is gy 


anywhere from $3 to $10 each. Al- 
most 96,000 persons were given em- 
ployment for one day or more and 

.| their rates of pay varied. 
Thus there were 34,000 deputy re- 


<**-* 


|} Toronto, 18th October, 1985. 


There were 243 r offi 

and 243 election clerks. Finally 
there were 20,000 special constables. 
There are 245 seats in Parliament, of 
course, but two constituencies—Hal- 


Langley’s Limited 

Preferred Dividend No, 19 
Notice is hereby given that a divi- 
dend of One Dollar and Seventy-Five 
1 Cents 8 OT at the - of 

> . seven cen annum. 
pS are,” has been “acclared on the 
. Cumulative, a Redeem- 
_ 4 able, Preference Stock of this Com- 
pany for the quarter en Febru- 

Sh 


I 1 payable November 
isth, 1935, to Shareholders of record 
November 4th, ¥ 


a 935 
| = By Order of the Board, 


Ss otthent yy % 
7 Pod F Ole sant 
Oe a a 


aw 


sake es 
vey 
ee 


least it reveals the reason why great 
value is attached by parties to the 
possession of the so-called “machin- 


this “machinery” from the realm of 
patronage have failed. 

The hiring and firing of election 
workers rests chiefly with the re- 
turning officers and the Government 
candidate invariably insists upon 


The Consumers’ 
Gas Company 
of Toronto 


1925, it wag decided that returning 


NOTICE 


z of 

Ae ANNUAL MEETING 

| The ANNUAL GENERAL MEET- 
» ING OF THE SHAREHOLDERS of 

» The Consumers’ Gas Company of! (40¢) per share has been 

Toronto, to receive the report of the| on the outstanding. common’ stock of 
Directors, for the Election of| this Company, payable December 2, 

Directors for the ensuing year and| 1939, rime — of record at the 
© for the transaction of‘ such other| 0%,0f business ovember 15, 1935, 
. Checks will be mailed. 

5 ‘business as may properly be trans- The Borden Company 
> acted at the meeting, will be held in E. L. Nozze, Treasurer 
» the Company’s Auditorium, 55 Ade- ; 
> lnide Street East, Toronto, on 
~ MONDAY, the 18th DAY OF 
| NOVEMBER, 1935, at 12 o'clock noon. 

By Order of the Board, 
EDWARD J. TUCKER, 
>) Toronto, October 16th, 1935. 


Borden: 


ComMon DivpEenpD 
> No., 103 
A quarterly dividend: of as rr 


Limited 
Dividend Notice 


Notice is hereby given that a Divi- 
dend of Twen ents (20c) per 
share on the 150,000 ow 


ud Breweries Limited, 
Royalite Oil Company 
‘Limited Decémber,’ 1935. 


Notice of Dividend Number Fifteen and of 
_ ® Special Disbursement of Twenty-Five 
Cents Per Share ' 


|) _NOTICE te hereby given that. a regular 
*. Dividend af ioe and 
ee Fifty ; oer share, & 


Common Steck Dividend Ne. 25 


a Dividend of Wt Goats pes ahr 
being at the rate of 80 ; 
“Sonne seas 


MOFFATS LIMITED 


The late Thomas Moffat had an iron fou 
at Markdale, Ontario, over ae ago and, 
with the help of his sons, laid the foundation of 
Moffats Limited. ; 

To Australia, New Zealand, South Africa, 
British West Indies, South America, China, 
Japon, Great Britain, Ireland and many other 
countries has been carried the Canddiansnade 
onired line of gas and electric cooking ‘equip- 

» accounting for a i nt . 
tion of Canada's fosbign Son ade fo 


Advertising of this compeny appears in 


Macleans _ 
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turning officers; 34,000 poll clerks.| if any 
eturning 


y 
erals in 1930 nor did lack of it injure 
materially, in 1936. But the 


ifax and Queens, P.E.I..—are double- | different 


Alberta Calls Expert 


Asked to Point Way 


Robert 
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give scope to political racketeers. 

It is most improbable that this 
trend, costly though it is, will 
reversed in coming years. 


Magor 
Out of Province’s Financial Difficulties 


J. Magor, Montreal 
investigat- 


By T. B, WINDROSS 


of industrial plants for the Ameri- 
can government. 


eee 
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Successful 
In 1919 the National Steel Com-| erable 


pany of ton was in financial 
difficulties. It owed the banks $2 
millions, and had no liquid assets. 
Mr. took charge, and as a re-| 
sult of his work a ten-year bond issue 
to pay off the bank was retired in 
seven years and the plant rebuilt in 
1930. is now chairman of the 
board and president of the National 


al} Steel Car Corporation, besides 


With a funded and anfunded debt | pani 


‘af over"$153 millions and revenues 


dequate to meet the obligations of 
a oe e without eerie 

» he cing @ super- 
will test all his ability and business 
But the new Social 


ex 
t government has ed its 
faith on his ability to point the way 
out of its difficulties. 
Job Only Financial 
Mr. Magor’s job in Alberta has 
nothing to do with Social Credit or 
its ee — mod is —. a 
to % Ww Vv. 8 
ee financis Melts ant the 


{ae TP ee eee a ee ul 
Canada Bud Breweries | best way to clean up the’ tangle 


which the administration it 
found when it care into office. ial 
Credit lies in the future. Mr. Magor’s 
work has to do with the problems 
of the past and present. - 

Tall, well built, with keen, observ- 


ar value Common Shares of Canada = eyes, Mr. Magor is an example 
dec abl the . tely, the 
SF Dee es 22> Gaz slowly, snd. delihera y,. giving 


confidence.: He 

his statements that 
under, discussion, he makes a quick 
“He was born in Montreal in 1882 


Teeasurer -Pand served an early ceship 
ne * ofthe Canadian Car and 


gor went to the 


energies to a solution of its money 
and capital problems and later took 


| the 
eet 
1,500 each. Later he ran a number | istration. 


shares were worth 


eeeteeete 
eer eeeeeevereeee 
eee eeereseeeetee 


5. Africa eeetee 


an executive of several other com- 


es. 
Between 1927 and 1930, Mr. Magor 
assisted in the administration of the 
Dominion Iron and Steel Company. 
He went to Germany during this 
period and n ated a ten-year 
“contract for 7 on tons of ore. 
Called by Newfoundland 

In 1931 and 1932 Mr. Magor was 
asked by the Newfoundland govern- 
ment and the four Canadian banks 
operating there to review the busi- 
ness operations of the government. 

When the unemployment relief 
situation in the dominion became 
acute, he took charge of this as relief 
comptroller for the island. 

Later when the financial situation 
of Newfoundland became a serious 
problem and $2.5 millions had to be 
raised to meet interest on bond obli- 
gations, the Newfoundland govern- 
ment again called on Mr. Magor. 

He was largely responsible for the 
appointment of a commission form of 
government under the control of 
Great Britain. 

Can Balance Budget 

In a statement issued a day or s0 
ago, Mr. Magor said he could see 
that the budget of the Alberta gov- 
ernment can be balanced, providing 
he can get a satisfactory answer to 
three things: the ordinary revenue 
or current operations of the govern- 
ment, the capital account, and the 
accumulated debt of the province. 
Up to the present he is noncommittal 
as to what his recommendation to 
the government will be, but he is 
expected to be able soon to point 
the road to sound business basis for 
Alberta’s new Social Credit admin- 


“It would be: premature 
number of reasons to count 
dently upon the continuance of 


& 
had run low, and the development 
of some speculative interest in 
commodities as well as-the restock- 
ing movement induced by the Italo- 


and five after the mayor's 


No capital financing is believed 
likely at Saskatoon. The tax col- 
lection situation there has shown 
considerable improvement during 
the last year. 

_ Many Alberta Candidates 

Alberta will have more bitter 
contests as a result of a multi- 
plicity of candidates. The Social 
Credit party will contest seats in 
Calgary and Edmonton and their 


1,773 


‘et aereeereete 142,022 
: interest ».. 21,353 
interest ertee 


ayy secccsescoecs 48,386 
Times Interest Earned . 1,52 


1.13 
Nine Months ates Sept. 30 see 


Operating revenue .... 
? . os 148,032 
Mprov. tor retirement » 67,300 
Net . revenue eeee 379,516 
Add: Non-oper, revenue 9,305 
ererereven 1 

o Bond interest ... Seat 
General interest .,.. 219,405 
Miscellaneous esecnss . 1,00 


Ni it Seetesevaceeece 5,765 
lh ag RE Earned: mat 


Laura Secord Candy 

Higher profits are reported by 
Laura Secord Candy Shops for the 
year euded Sept. 30 last, largely as 
a resu't of increased profits from 
the sale of investments and reduc- 
tion in provision for depreciation. 

While operating profit at $258,488 
is over $50,000 higher than in the 
previous year the actual increase is 
only $2,400. In accordance with the 
new Companies Act operating profit 


TRUSTEE SELLING 
MILTON BRICK LTD. 


Reorganization of Company 
Not Proposed — Hope 
to Make Direct Sale 


Milton Brick Ltd, with manufac- 


221,047 


62,615 
1,21 


of | turing plants at Milton and Streets- 


tion, =~ 


“But it is generally accepted that 
world ‘production and trade is 


:| slowly. but persistently. improving 


are) that Seat this. factor : < 

e & .foc - the 

eran preees 
e ; 

— failures, deplore ble . t 


yille, Ontario, is being offered f 
sale as a going concern. by the 
National Trust Co,, receiver and 
manager of the company and 
trustee for the bondholders. Sale 
is being made to satisfy a judgment 
handed. down by the Supreme 
Court. of Ontario-in favor of the 
bondholders in an action brought 
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Current ilabilities 


Working capital eeeeee 
Ratio ereeeeeeoereeere 


American Cyanimid Co. 
Interim consolidated income state 
ment of American Cyanimid Co. 
a 25 per cent 


ual t cokes 

usual ann’ independent audit are 
subject to any adjustments 

necessary at the end of the year. 


fault since 
November, 


and manager. No earnings state- 
ment has been issued by the 


receiver. - 

No scheme of reorganization for 
the c has been put forth, 
The F al Post is informed, and 
to date no offer to purchase the 
company has .been made, 


Mather Named Partner 
‘O’Brien and Williams 


by the National Trust Co. The} m 


|| action arose out of default of inter+ 


y may be in the, Jarger, social | est and 
how . becoming | tirst.m : 


toward commodity - re- 
duction and price increases.”.-. 


With 
first mortgage bonds outstanding, 
Milton Brick Ltd. has been in de- 
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The Investor’s Service supplied by The Financial Post. Corporation Service solves the 


individual investor’s problem of 
contemplated investments. 
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‘BRITISH NORTHWESTERN 
FIRE INSURANCE COMPAN) 


Satie See 


’ 


HEAD OFFICE FOR CANADA: 217 BAY ST, TORONTO 
3. H. RIDDEL .G. CREBER = §, FAIRERY 
senagey . “ist, Seonom Vgeecmen: , 
TORONTO AGENTS: ae 
Armour, Bell, Boswell & Cronyn Limited, 
24 King Street West, Toronto. _ 


“ 


OVER HALF A CENTURY OF 
“SERVICE WITH SECURITY” 


PORTAGE 
PROTECTIO 
: Ce 
PORTAGE LA PRAIRIE 
Mutual Insurance Company 
Portage le Prairie, Man.” 


MONTREAL TORONTO WINNIPEG REGINA VANCOUVER 


WRITING FIRE AND WINDSTORM,, 


“Est. 1884 ~ 
« = 


TORONTO 
HAMILTON 
TT. 


OTTAWA 
VANCOUVER 
VICTORIA 
EDMONTON 
CALGARY 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20%.T0 30% ON RENEWALS 


“Canada’s Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks Srd against all en total Volume 
of fire business in Canada 
FIRE WINDSTORM SPRINKLER 
LIABILITE DOCTORS’ AND DENTISTS’ 
Head Office—WAWANESA, Man. 
Eastern Ofice—34] CHURCH 8T., TORONTO, Ont. 
Branches also at Vancouver, B.C.; Edmonten, Alts.; 
Winnipeg, Man.; 


LEAKAGE” AUTOMOBILS 
LIABILITY PLATE GLASS 


The average man, however modest his income 
may be, throughout his lifetime earns a huge 
gum of money. 
For example: 
Ae ee ae 
verage 3,000 » receives @ 
total of $103,000 during his lifetime. 
Without a definite financial plan, this substan- 
tial sum of money may never do more than 
supply day-by-day wants. 
Life insurance is the only sure we 
man may purchase a definite, part is 
earnings, either for himself in old age or for his 
family if he should die. 
The Northern Life will sell to you if satis- 
factory evidence of good health is supplied — 
a definite part of your future earnings to be 
spent as you desire. 


Your juture earnings ere on sale today 
BUY NOW. 


G. F. Jermy President 
Great West Men’s Club| 7, 
The following have been_elected 
Crcars of the Grant Went iite Mame 
ub; F 
Hon. pres, C. C. Ferguson; hon. | @ 
vice-pres., J. D. Morgan; 
oo Jermy; vice-pres., C, M. 
tive committee: R. C. Barnsley, Wil- 
liam Lang, E. A. Brock, E. R. Collins, 
= L. ae A. W. ee 
. Goulet, M. Hoover, F. 
Whitebrzad, C, J. Hood. 
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Sun Life Official Makes 
Striking Comparison: 
of Progress 

Speaking last week to Life Under- 


| writers’ Association of Toronto, Geo. 


These companies are in reality, co- 
ee ae tutions. Their funds 
represen e savings of a large 
body of policyholders, usually of 
very moderate means, prudently set 


is large, the individual amounts are 
y small, representing an 
— of only a few hundred dol- 


“Consequently, it should always 
be remembered that any additional 
burdens placed on life insurance, 
whether in the form of added taxa- 
ey = eT Siar tone — 

rates on mortgages, policy 
loans or other investments, fall not 
on a few wealthy individuals or 
corporations, but on a large number 
of persons of moderate or very lim- 
ted means. From an estimate of 
number. of persons insured it 

y be concluded that they com- 

over half the adult population 
Canada.” : 
“Comments on Lapses 

of lapsation problems, 

w pointed out, “that due 

must be given to the nature 

insurance development on this 
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H. Harris, supervisor of the field 
servicé bureau of the Sun Life As- 
surance Co,, summarized the trend 
of life insurance over the last quar- 
ter century. | * 

“In twenty-five years, life insur- 
ance on Canadians has advanced 
from $780 millions to $6,220 mil- 
lions,” said Mr. Harris. “New insur- 
ances issued in 1909 amounted to 
$130 millions; in 1934 to mil- 
lions. Annual premium has 
advanced in the same period from 
$26.5 millions to $213.5 millions. The 
population in time has increased 
by only 50 per cent. Per capita in- 
surance has increased from $110 to 
$600, and premium payments per 
capita from $3.75 to $20.58. 

“In these figures we get a multipli- 
cation by eight times in twenty-five 
years of insurances in force and 
premium income; and by 4% 
times in annual insurance written, 
although the year 1934 was a very 
unfavorable one for new business, 

“The occasions which warrant the 
payment of life insurance benefits 
are death, old age, and financial 
emergency. In the natural order of 
events the $6,200 millions at present 
on the books of the companies 
would be paid out in the course of a 


| Edmund Trowbridge Now 
Alberta Insurance Chief | 


From Our Own Correspondent 


EDMONTON.—Reorga nization 
changes in the provincial insurance 
branch have flung another load on 
Edmund Trowbridge, deputy pro- 
vincial secretary. In addition to 
former duties and responsibilities, 
he will now have the administration 
of the Alberta Insurance Act in his 
departmeft; will be provincial sup- 
erintendent of insurance. 

* Edmund Trowbridge is an old and 
tried civil servant. He has had more 
experience in various departments 
of government service than anyone 
else on the permanent staff. He first 
entered. the Government service in 
Western Canada as a junior clerk 
in the public works department of 
the old Northwest Territories at Re- 
gina, in. 1901, where he remained 
until 1905 when the Province of Al- 
berta was formed. 

Twenty-five Year Record 

-With the organization of the civil 
service in the newly formed prov- 
ince he was appointed assistant clerk 
of the executive council at Edmon- 
ton and his rise in the service and 
record of usefulness since then has 
been an outstanding feature of his 
career. In 1910 he was oes deputy 


very few years, as these emergen-|.provincial 


cies arise. Since 1909, when the total 
insurance amounted to $780 millions, 
benefits to the amount of $1,798 mil- 
lions have been paid out to Cana- 
dians by the insurance companies, 
or 2% times the amount at that time 
in force. We have here evidence of 
the remarkable progress that has 
been made,.as well as the certainty 
with which benefits are paid as they 
become due.” 


Will you please advise me as to 
the present financial position of 
Northern Life Assurance Co.? 

Are they still operating and if 
so are they paying a dividend?’ 
If not, when did they last pay a 
dividend? What is the present 
value of the shares? 


Northern Life Assurance has been 
operating in Canada since 1897. It 
now has approximately $42 millions 
of business in force and total assets 
of something over $9 millions. Its 
latest statement showed a free sur- 
plus over and above all reserves 
and capital stock of $200,000. 

About three years ago the com- 
pany came under new management 
and since that time seems to have 
made considerable progress. G. W. 
Geddes is general manager of the 
company and R. G. Ivey is t. 

We can find no record of the com- 
pany having paid any dividends to 
shareholders in recent years al- 
though our files go back to 1926. 

We are unable to obtain any quo- 
tations on the stock even from deal- 


I have been offered a sickness 
and accident policy with the 
Minnesota Commercial Men’s 
Association, Min- 
nesota. Will you kindly advise 
me if this company is reliable. 


We can find no’record of the 
Minnesota Commercial 


to formation of a health department 
he was also charged with adminis- 
tration of the province’s mental hos- 
pitals and jails. Under his aegis, a 
vital statistics branch was organized 
in the province. 

21 Statutes 

His present jobs include responsi- 
bility for 21 statutes including; mo- 
tor vehicle act, gasoline tax act, reg- 
istration of ‘co-operative associa- 
tions; the trust;companies act, amuse- 
ment, railway and corporation taxes. 

Born in Toronts, Mr. Trowbridge 
was educated at old normal school 
on Gerrard St. For a year he work- 
ed with the London and Lancashire 
Insurance Co. before coming west 
to Regina in 1901. 

An Anglican and a golfer, he is 
married, has four children, one of 
which ‘(the only boy) will shortly 
graduate from medicine from Al- 
berta University. His wife was for- 
merly Miss Carthena Lea, of 
Toronto, daughter of Joseph Lea, 
iron manufacturer of that city. : 

Henry Brace Retiring 

This move means retirement from 
office of Henry Brace, superin- 
tendent of insurance and fire com- 
missioner in the province since 
January, 1930. 

Mr. Brace has been in continuous 
service with the Alberta Govern- 
ment since 1917, being one of the 
old original members of the Alberta 
provincial police force. He joined 
the force as a:detective in the - 


ciation. 
Following the request of the coun- 
cli the loan of the services of L. T. 


L. Howgate Has Retired’ 
from Insurance Field 
Leonard Howgate, secretary-treas- 
of the Canadian Fire Under- 


Men's Asso- |: 


ciation being licensed to operate in 
Canada. ‘ 


nal Investigation Department under 
Colonel P. C. H. Primrose at the 
time of its organization. Subse- 
quently he retired from the force 
with the rank of detective staff 
sergeant and joined the insurance 
and fire commissioner’s branch of 
the Government as an investigator. 
In January, 1931, he was appointed 
deputy fire commissioner and three 
years later appointed deputy super- 
intendent of insurance and fire 
commissioner. 


likely that this demand will be dup- 


UNDERWRITERS | 


ae 
2 
320 Bay Street, Toronto © 
ce is Business Organised in 1901 © 
It is believed un- Insurances at Lioyd’s since 1925 = 
Incorporated January, 1935 © 


majority of the companies which 
would be 


‘Robt. H. Cook Edwin T. Cutis 5 


interested already are 


WORTH LESS 
to the business world 
. on account of advancing age, | 
you can be worth more to 
yourself. ee 
A London Life Rétirement 


‘Income will make and keep 
‘ you gloriously independent. 


f 


YEARS BEFORE FERNIE, 8.C. 
WELCOMED ITS FIRST. TRAIN 


= the middle eighties little crowds of pioneer- 
ing 


The Boiler Inspection and Insurance 


westerners stood on newly built station 
platforms listening eagerly for the rumbling 
roar of the Iron Horse that would herald the 


arrival of the first daily passenger train from 


cial loss in the event of accident. It 


safety through advice on design, construction, 
installation and operation of power and heat- 
ing equipment. 

Its dominance in the field of engineering 
insurance, in which there are now twenty com- 
panies operating, is beyond question. The latest 
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Advertising agencies and anes 
advertising counsellors place 
Many propositions are already sold when presented to the exec- gran higher, io 7 tnd 7 i 
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LTHOUGH the recent advance 

in New York call money 
has been hailed in some quarters 
the forerunner of an increase in 
discount rates of Federal 
Banks, bankers themsel 
none too sanguine that the 
can be maintained. From 
tance, it would appear t 
crease from one quarter of 
cent to three quarters of 
cent is very similar to 
to fix the price of a commodity 
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y 
stitutions abide by that agreement. 
Such attempts to raise the price of 


spring when call money rates were|’ 


set at one per cent. The “informal 
agreement” fell through then because 
some of the smaller banks could not 
resist the bait of an increased vol- 
ume of business dangling so tempt- 
ingly before their eyes, and cut the 


te. 
mt is a similar development which 
bankers fear now. Already, al- 
though most of the smaller banks 
which shattered the agreement in 
the spring have fallen in line, low- 
er rates have been offered by a few 
houses. 

It would all appear to boil down to 
the old law of supply and demand. 
With a huge and growing volume of 
excess reserves, banks may find con- 
siderable difficulty in forcing higher 
rates on an already timorous clien- 
téle. 

a s a 


Alberta Is Watched 
No all western farmers can be 
hoodwinked by éasy money 
propositions. The United Farmers 
of Manitoba oppose the Albertan so- 
cial credit scheme as the most in- 
tensive form of inflation yet pro- 
posed. Living up to the traditional 
hard-headedness of the Canadian 
agriculturist they point out that 
monthly payments of $25 to Albert- 
ans over 21 years of age would en- 
tail an increased budget of about 
$136 millions annually instead of the 
$16 millions they are finding it so 

difficult to raise at present. 

One of the speakers at the recent 
UF.M. convention crystallized the 
thought of the other provinces of 
the Dominion, and indeed of most 
of the world. “If the experiment in 


of a million dollars. 

The other main item on the ex- 
penditure side of the accounts, ad- 
ministration and general expense, 
was probably little changed from 
a year ago, 


Securities Up 


On the other side of the picture 
are two chief items: investments 
vérage monthly hold- 


Alberta fails,” he said, “it will be | $60 


tough on Alberta but edifying for 
the rest of us.” 
e*ee 


November Holidays 

F A BANKER were given a roving 

‘commission and were at liberty to 
draw up his own itinerary, we know 
of one way in which he could spend 
an almost ideal November. Accord- 
ing to the schedule of bank and 
public holidays released by the 
Guaranty Trust Co. there are only 
four days this month, the 6th, 14th, 
26th and 29th, on which some part 
of the world is not observing some 
celebration or anniversary. The 
Lotus Eaters did not have so much 
on some of us modern folk at that. 

One of the most interesting holi- 
days of the month is that observing 
the proletarian revolution in Rus- 
sia. It takes two days, the seventh 
and eighth, to give proper recogni- 
tion to this historical uprising. 
Either that or the second day pro- 
vides what so many of us have often 
wished—an opportunity to recup- 
erate from holiday effects. 

* * a 


Mortgage Rates 
N°& only have excess funds had 


their effect on bank earnings A ae 


but they have cut into mortgage re- 
turns. Where mortgage rates five 
years ago were 6% per cent and rose 
even higher to 7 and 7% later in 
1931 and early 1932, following Eng- 


land's departure from the gold |r nao 


standard, first class rates now ap- 
proximate 5% and 6 per cent. These 
rates are for Ontario and Quebec, In 
the Maritimes and the westerates are 
considerably higher. 

The’ reduction can be attributed 
chiefly to two factors: A drastic de- 
cline in building activity; and a huge 
volume of funds seeking lucrative 
investment. The constructiqn indus- 
try has shown a most encouraging 
rise in business in the past few 
months, but it is probable that mort- 
gage rates will not rise while the 
volume of funds remains so high. 

It is of interest to note that the rate 
on renewals is higher than that on 
new mortgages. Here again the rea- 
son is twofold: the property is older; 
and real estate values have dropped 
substantially—it has been estimated 
that values have shrunk 30 per cent 
in the past five years. The import- 
ance of the latter development can 
readily be seen. A mortgage of 
$1,000 on a property valued at $2,000 
five years ago, would at present 
price levels be secured by only 
$1,400. 

* *¢ ¢ 
Staff Changes 
HE Bank of Toronto has an- 
nounced the following appoint- 
ments: 

L. A. MYLES, formerly of head 
Office, to be manager at 

S. J. W. CLARKE, formerly man- 
ager at Cardinal, to be manager at 
Havelock. 

L. A. GOULD, to be manager at 
Stayner. 

S. R. WAY, formerly manager at 
Stayner, to the supervisors’ depart- 
ment at head office. 

R. H. F. McBride, formerly of 
head office, to be manager at Dor- 
ciuester. 

R. H. HUTCHINGS,. formerly 
manager at Dorchester, to the sup- 
ervisors’ department at head office. 

The Canadian Bank of Commerce 
has made the following changes in 

CRAWFORD GORDON, formerly 
manager at London, Eng., to be man- 
ager at head office branch, Toronto. 

R. B. BUCKERFIELD, formerly 
second agent at New York, to be 
Manager at London, Eng. 

J. A. C. KEMP, formerly man- 
eger at Toronto, is retiring on 
account of ill health. 


THE LONDON AND WESTERN 
TRUSTS CO, LIMITED 


Established 1896 
Executors, Administrators, Etc. 


Offices at: Londen, Toronte, Windsor, 
Winnipeg, Vancouver, 


changed materially from last year. 
The loan problem, which has been 
the bankers’ bugbear throughout 
the depression, has evidently been 
well handled by Imperial. Current 
loans actually show an increase over 


‘1934, the average this year being 


$57.5 millions, compared with $56.9 
in the previous year. Call and gov- 
ernment loans were not maintained 
as successfully, however, the aver- 
age falling from $20.0 millions to 
$17.4 millions. . 

Another and less favorable fac- 


ool 
Monthly Bank Clearings 
—— III oo >SSS=S=>S=—=== 


October, 
1934 
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934, 
perial Bank earned net profi 
$1.2 millions after deduction 
operating expenses. was 
equivalent of $17.60 a share on the 
tstanding stock, an increase of 40 
cents a share over the 1933 year, 
After taxes, and certain reserve ap- 
propriations, however, this 
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Total abs. .:.+.:+. 314/065,807 308,878,473 
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in 1933. 


Exchange Markets 


OLD continues to flow to the 
U.S.A. due to undervaluation of 
the dollar and European placement 
of capital. There has been sozne 
puzzlement over the firmness of 
sterling, which, therefore, is attrib- 
uted ‘to operations of the British 
equalization fund. 
Decline of the Canadian dollar is 
due largely to diminution of invest- 


exchange fund, incidentally, has as- 
séts which would enable it to weak- 
do not ail read ae the 

on ow y sup of the 
Dominion ¢urrency. 

Rising prices have lifted the pres- 
sure of deflation in France. Expert 
opinion, however, is that devalua- 
tion of the franc may be unavoid- 


able. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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1.01% 


1.01 10ly = 1 
87% 97% 97 ot 
tt 97% 


S74 
4.97 
2751 


1708 
-0565% 
-0418% 


eececee 
Holland seccccsessess 4020 
Hungary Peeeeseeertese 


step “4 
ome, ® ses ae 


‘ 
Oct. 31 i Nov. 
101% 1 Lelie 


4.96% 


.1700% 
0575 Ye 


OB 
2217% 
0665 
4062% 
0095 % 


-6858% 
-2907% 


\ 


v 


CUSTOM BUILT FLOORS 


The floor in Knights of Columbus, Laval Council, 
BPA wavctlnncs 0s todes tee ee 
on 

Battleship Linoleum. 


Dominion 


‘Indeed, there 


almost no limit to the flexibility of this modern, 


permanent material. Whatever your 


mty ‘ne tahdond, Deectalon Dest 
leum brings them into being. Made 
colours and effects to be cut into any 
size. Write for suggestions and for 
5-year guarantee. . 


@ How much of your Overhead is Underfoot? @ 


DOMINION OILCLOTH & LINOLEUM CO, 
LIMITED MONTREAL 
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Regina ratepayers 
to approve or reject. two money by- 
| laws at the coming municipal elec- 
tion. One will be for $600,000 for im- 
eee toe gehen tae tmaproee: 
the other ! or improve- 
disposal plant. 


pressure to induce independent ac- 
tion on the part of one or more mem- 
bers of the Empire, however, would 
be greatly lessened though it could 
never be removed—by the growth of |: 
an Empire central banking system 
inspired by common though elastic 
canons of monetary technique. The 
most enduring contribution of the 
new central banks to the Empire 
may be the establishment of a body 
of economic doctrines to serve as a 
guide to. British and Dominion 
statesmen alike.” 


G. W. Smith Elected Head 


Winnipeg Bankers’ Club 

The “Winnipeg Bankers’ Educa- 
tlonal Club has elected Gordon W. 
Smith, of the Bank of Montreal, 
president for the ensuing year. 
Other members of the executive ate: 
F: A. Blain, vice-president; J. B. ‘3% . 
Hansen, secretary; A. R. Maver, i = ae 
treasurer. : 

The organization wa$ formied last ae pat re an 
Dominion. Thus such a winter to promote the study BRAN ROUG CANADA 
ment would give the central bank | banking allied subjects. Mem- 


more direct control over the ex-| bership is open to all Winnipeg bank 
changes and it would aléo add to, clerks from juniors to accountants. 


may rent a Safe it Box 
in the vaults of this bank for less 
than one cent per day: 


Always Safe 
Always Available 


development of bill markets in the 


ISSUE OF 
$75,000,000 ° 
DOMINION OF CANADA. BONDS 


The Bank of Canada is authorized by the Minister of Finance to receive subscriptions 
for the following Bonds: 


Two Per Cent. Bonds, due November 15, 1939 


Issue Price: 99.43 and accrued interest, 
yielding 2.15% to maturity. 


Three Per Cent. Bonds, due June 1, 1955 


Issue Price: 98.75 and accrued interest, 
yielding 3.08% to maturity. 


Payment to be made in full against delivery of interim certificates on or about November 15th. 


Bonds will be dated November 15, 1935. Principal and interest will be payable in lawful 
money of Canada. Interest will be payable, without charge, at any branch in Canada of 
any chartered bank. Interest on the 2% Bonds will be payable May 15 and November 
15; and on the 3% Bonds on June 1 and December 1, the first payment on June 1, 1936, 

being for six and one-half months’ interest. 


‘The 8% Bonds will be subject to redemption at 100 and initerest on June 1, 1950, or on © 
any subsequent interest payment date. 


; 
2% Bonds, $1,000. 
Denominations: 30 ponds, $500 and $1,000. 

"Proceeds of the fasue will be used for general purposes of the Government of Canada. 
Applications may be made to the Bank of Canada through any branch in Canada of any chartered 
bank or through recognized dealers, from whom copies of the official prospectus containing com- 
plete details of the issue may be obtained. All subscriptions will be subject to allotment. 


fe a, on November 4, 1935, and will close as to either maturity or both, with 
or without notice, atthe disereion of the Minister of Finance. oa 


Orrawa, November 4, 1935. _ 


In steel protected Vaults—You. 
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Advance Kills Expor:s 
‘Ty “AST week gave anoth¢ 
ample of one of the di‘fi 
which for sevéral years pa 
beset the Canadian wheat n 
There was an upturn in pric 
sufficient, in appearance, to s 
export business at the very x 
‘when it might have been po: 

Such a condition, while n 

ascribed to any deliberate po 

© the part of the government a 
results almost inevitably from 
extreme narrowness of the 
Wet. The latter factor result 
the fact that most wheat is 
government account. It couk 
be avoided by deliberate gi 
ment policy. 
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bonds in the various tables on this page, the. quota- 
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assumed in connection with them. In inactive markets, Londes 
many quotations can be little more than nominal! but 

30 3. it is felt that even a nominal quotation giving an idea 
110.75 of approximate price is better thap none at all. , brooke Trust 
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Covering is Boomera 
XPORT trade is carried on 
main ways. One is by ove 

offerings from this side to o 

firms, the other is bids from 

firms mainly made during the ¢ 

wf the daily market. Exporte 

der every evening, on the bas 

revailing -prices, and if they fing 
“overnight offerings acce 
or must, for the most part 
hémselves by immediate ¢ 
ng purchases in the mar 

. Offerings may be withou: 

for several successive days, an 

@ condition of comparative d 

which causes one offer to @ 

cepted is likely to cause a con 

@ble amount of such business 

“ When exporters attempt ‘o 

their commitments they fing 

their buying, in the extreme 
mtricted market, often ady 

: sharply, resulting in 

é ié such loss may be theig 

‘Affair it results in subsequeng 

tation to attempt business w’ 
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i Mining ocks McFeeley harmful to exports. 
Unlisted Bits ing St ‘ > Similarly, when prevailing § 
Bid Asked | Boone 7 ie . for different grades of whea: 
nm as Do., b icsstse O48 attractive to overseas buyers, 
F : > i N ffers - 
Athona (Gt. B. L.) ....0... 44 A6 | Penmans siderable volume of offers a 
Athabaska Portals ...scosce + Ltd. ws on this side, only a small p 
seaeiecnie aaa -a++ $2.00 Dec. 2 which are filled before the res 


good Kirkland ........ ‘ 
Bankfield GONE cesscnssacce oe 29 te O: 0c buying in the market has ad 
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Cons. ChiD. Free ....sc0:2 23. 15 | United Corp. A .. 800 Nov. 15 Nov, J Jasting an hour or two, some 
Bee oc: ‘74 | Quarter ended Feb. 15, 1934. day or two, to be followed 
Dunlop Cons. ......-..sss... «« ‘01 period in which prices are b 


. he e a@ level: at which business 
P ublic Utility Earnings have been practicable a sho 
re eee before, but now too late. 
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MONTREAL 
Listed Bond Quotations ee ee ee 
Week Ending Nev. 4, 1935 some time past the indust: 
ts been reporting “new highs,” 
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cvace 3 73D 408 ane Returns fcr September last 
McNish ..... € "48 370 .., 4.00 325 the usual ae Accordirg 
en ee of pats c 
Smet ena Mining Was 1,919 million kilowait 
Winnipeg Stock Exchange Dividend Payers —by far the largest Septembe 
Rate Close Yield Put on record. 
(Transactions front Oct. 27 to Nov. 2) Nov. 4 ? — 
Sa nian, ese 20c ..01 ee Compared with 1934 rec: rd 
. Ankerite 4... /Me . 265 175 total Output increased by i7 
Conte tt soso 130 3300 6+. Cent, OF 291.9 million kw.h. 
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Dome Mines .. ‘shite 38.12 105° ©xports to the United States 
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Power consumptions and line§ 


Management Change- 
Made By Can. Indus 
“R.-M. Watson, for the last 
‘Weers in charge of the exp 
‘ On. of Canadian Ind 
at St. John’s, Newfour 

3 transferred to the 

’%S branch in Kirkland 
_ G.'G. Bowser, forme 
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thé wheat market has continued under the influence of a 
glow sinking spell, teh, 
A brief spurt of.export buying on the last day of October 
was the only exception to the general trend. Movements 
Liverpool, Chicago, Winnipeg and Buenos Aires have been 
closely pare Each vara has been inclined to blame the 
others for w esses ve developed. Each, in has 
had some special weakness #9 sonteUiie tees aianaae tinal 


Buenos Aires sees that the crop to be harvested is probably 
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better than was at first feared. 


Liverpool has lost the speculative enthusiasm which was — 
based on fears of Canada’s ability to command high prices 
because of shortages elsewhere or war. The market there is 
impressed by the slow rate and low at which other 
European countries have been buying t, 
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Chicago has lost interest in buying against inflationary 
possibilities. Former holders of wheat have transferred some of 
their operations to the stock market. Jt has also been impressed 
by a large domestic acreage seeded to winter wheat, ; 


In Winnipeg there has been a liquidation by former owners eee Om 
of long wheat. Slow export has alarmed the pclae. All new Can ada’s Competit ors 
Facing Smaller Crops 
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wheat is going to the Wheat Board, es the market is below the 
Board’s minimum price, This trend and the fact that private 
interests have been the most insistent sellers has given the 


Board a steadily growing percentage of wheat holdings. And 
the more the preponderant position of the Board is 
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Bond Quotations 
Ending Nov, 4, 1936 sti 
ate Due High Low High Low 
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Dividend Payers 
Rate Close Yield 

Nov. 4 

1 

2.65 

32.00 

2.85 

190.00 
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ihe greater the reluctance of others to participate. 


‘Advance Kills Exports 
AST week gave another ex- 
ample of one of the difficulties 

which for several years past has 

beset the Canadian wheat market, 

There was an upturn in prices just 

sufficient, in appearance, to shut off 

export business at the very moment 
when it might have been possible, 

Such a condition, while not to be 
ascribed to any deliberate policy on 
the part of the government agency, 
results almost inevitably from the 
extreme narrowness of the mar- 
ket. The latter factor results from 
the fact that most wheat is held on 
government account, It could only 
be avoided by deliberate govern- 
ment policy. 

For along time it has been the 
case that byying for export has 
come spasmodically into the Win- 
nipeg market. Three or four days 
of practically none of such buying 
will be followed by a day on which 
substantial business appears. Or 
perhaps an even longer period will 
be followed by several days of com- 
paratively good business. 

es 8 & 


Covering is Boomerang 
XPORT trade is carried on in two 
main ways. One is by overnight 

offerings from this side to overseas 
firms, the other is-bids from such 
firms mainly made during the course 
of the daily market. Exporters of- 
fer every evening, on the basis of 
prevailing -prices, and if they find 
their overnight offerings accepted, 
they must, for the most part protect 
themselves by immediate corres- 
ponding purchases in the market, 

Offerings may be without result 
for several successive days, and then 
a condition of comparative demand 
which causes one offer to be ac- 
cepted is likely to cause a consider- 
able amount of such business, 

When exporters attempt to cover 
their commitments they find that 
their buying, in the extremely re- 
stricted market, often advances 
prices sharply, resulting in a loss. 
While such loss may be their own 
affair it results in subsequent hesi- 
tation to attempt business which is 
harmful to exports. 

Similarly, when prevailing prices 
for different grades of wheat appear 
attractive to overseas buyers, a con- 
siderable volume of offers appears 
on this side, only a small part of 
which are filled before the resulting 
buying in the market has advanced 
prices just beyond the practicable 
limit for doing business. 

Time after time the advance has 
been very short lived, sometimes 
lasting an hour or two, sometimes a 
day or two, to be followed by a 
period in which prices are back to 
a level at which business would 
have been practicable a short time 
before, but now too late, 


Selling Care Necessary 

D URING a great deal of the past 
_crop year, undue sensitiveness 

of the market was possibly not a 


rr ESSERE 


very important factor in limiting 
exports. It is perhaps the case that 
British and other millers would buy 
about as much Canadian wheat at a 
premium, say of 20 cents, above Ar- 
gentine as at 19 cents. But at earlier 
times, when the premium was nar- 
rower, and under present conditions 
when it is quite narrow, there is a 
decided danger of it interfering to 
a large extent with the possibility 
of business. _ 
During most of the previous crop 
year failure to do business was 
doubtless regarded with equanimity 
on the part of the authorities. The 
opinion was firmly held that before 
the end of the year other countries 
would be forced to come to Canada 
for large supplies of wheat, What 
they did not take at one time they 
would presumably have to take 
later. Since that hoped for devel- 
opment did not occur, however, 
greater attention may be expected 
this year to making sales when sales 
are possible. That will demand 
more care on the part of the Wheat 
Board in making wheat -available 
for sale, and in preventing erratic 
temporary market spurts. 


Movements 


ws there is nothing to in- 
‘dicate that the Canadian wheat 


by the fact that the board was sell- 
ing some wheat at less than the 


paid. This 
any notion that board prices 
stituted a peg below which the mar- 
ket would not be allowed to drop, 

Shipments of wheat down the 
Lakes have continued at a very 
heavy rate. Evidently very heavy 
stocks are going to be carried into 
the winter in eastern positions avail- 
able for proffpt export. Vancouver 
fears that it will be able to do only 
an unusually small share of the 
winter’s business. : ’ 

To date more wheat has been de- 
livered by farmers than last year. 
But deliveries from now on are 
likely to be light, It is probable that 
a gradual decline in total stocks of 
Canadian wheat reported, may have 
some market effect. 


Primary Power Demand 
New Peak. in September |zesict 


From Our Own Correspondent 


MONTREAL. — Records mean 
“ttle to the central electric station 
industry in Canada. Each month for 
some time past the industry has 
been reporting “new highs,” until it 
has become somewhat monotonous. 
Returns for September last follow 
the usual trend. According to the 
Dominion Bureau of Statistics out- 
put was 1,919 million kilowatt hours 
—by far the largest September out- 
put on record. 

Compared with 1934 records, the 
total output increased by 17.9 per 
Cent, or 291.9 million kw.h, This ine 
Crease was made up of increases in 
exports to the United States from 
107.1 million kw.h. to 142.2 million 
kw.h; in deliveries to electric boil- 
ers from 327.5 million kwh. to 444.5 
million kw.h.; and in lighting and 
Dower consumptions and line losses 


Management Changes 


Made By Can. Industries 

R. M. Watson, for the last three 
years in charge of the explosives. 
division of Canadian Indust 
Lid, at St. John’s, Newfoundland, 
has been transferred to the com- 
Pany’s branch in Kirkland Lake, 
Ont. G. G. Bowser, formerly in 
Charge at Kirkland Lake, has been 
&ppointed district manager for the 


from 1,192 million kw.h. to 1,332 mil- 
lion kw.h. 
Firm Power Up Again 
The latter category, which is gen- 
erally recognized as the firm power 
consumption in Canada, was an in- 
crease of 11.7 per cent and in a gen- 


the five economic areas during last 
September, together with compara- 
tive figures for the same month last 
year expressed in million kw.h. fol- 
lows: 


Natural Resources 
; Commission of 


Argentine’s Exportable Surplus Estimated 25 Per Cent 


Below 


Last Year — Australia’s Crop Small — 


Changes Still Possible 


Estimates of the Argentine wheat 


235 million in 1934 and 285 million 
in 1988. 

Allowing 90 million bushels for 
domestic needs, this would give an 
export surplus of 60 million. If the 
35 million bushels usually sold to 
Brazil are deducted, it would bring 
Argentina's surplus available for 
Europe down to 25 million. 

This would give a million bushels 
a week for the first half of 1936, 
against four million bushels fre- 
quently shipped: weekly during the 
past year. 

Not Certain 

But such a calculation can be 
upset if the crop turns out to be 
somewhat larger than present 
— Sie See eee at 
least temporarily, gentina 
chooses to sell strongly to Europe 
at the beginning of the year, and 
reserves nothing for sale during the 
latter part of 1936 to Brazil, The 
latter in this case would have to 


look where for supplies. 
Sn Crop Down 
The Australian crop is now 


Farm Factors 
Hog Futures 

HILE slaughterings of hogs 

this winter in the United 
States are expected to be smaller 
than usual, prospects for next spring 
and summer are more favorable. 
The reduced immediate outlook is 
the result of liquidation because of 


ber of hogs for future delivery, how- 
ever, is a natural development of 
the sharply higher prices early this 
year. These gave an impetus to hog 
raising throughout the country, 
Becauge of the high United States 
tariff hog prices in Canada are only 
affected by American values when 
levels rise abnormally as they did 
during the past summer. Prices in 
this couhtry follow more closely the 
British bacoh market, As a result it 
is expected that once the increased 


With domestic needs of about 55 
million bushels the export surplus 
will be approximately 80 million. 


month before harvest is in full 
swing. Shipments of new crop 
wheat will not begin in quantity 
until about the first of January. | 
Australia has decreed a minimum 
cost of wheat used for domestic 
milung, the difference between 
that and the actual market value of 
wheat to provide funds for a sub- 
sidy to wheat growers. 
Selling to China 
A substantial portion of recent 
shipments from Australia has been 
going to China. The heaviest de- 
mand from that country comes as 
a rule from January to May. The 
fact that fairly good volume is now 
ng taken indicates that the 24 
jon bushels previously esti- 
mated as Chinese total. require- 


Grain Inventories Reduced 
$2 Millions — Working 
‘ Capital Up 


; {bor C 


FOR IMPORTATION 
OF MILLING WHEAT 


Drought and Rust Hit Pro- 
duction in “Hard” 
Sections 


"Total wheat supplies in the United 
States for the 1935-36 


yields and such low test weight 
the spring wheat produced that 
necessary to import some good 
milling wheat for domestic flour 
production, the bureau admits. 
For the long-time outlook, the 


Three Rivers Port Plans 


Build Large Elevator 
From Our Own Correspondent 
MONTREAL.—Three Rivers Har- 
on announce that a 2 
million bushel elevator, costing in 
the neighborhood of $750,000, will be 
constructed at Three Rivers, It is 


. | understood t the site for the ele- 


substantially reduced, th 
shows, having a value of slightty 
over $3 millions. This My ay a 


production now apparent in United | yj. 


States reaches the slaughtering stage 
next spring, markets across the line 


will again isolate themselves from | in 


lowing the present negotiations with 
Washington. 


POTATO PRODUCTION 
IS DOWN 20 PER CENT 


| Reduced Acreage and Sum- 


mer Drought Held 
Responsible 


As a result of reduced acreage and 
summer drought, the 1935 produc- 
tion of potatoes in Canada shows a 
decrease of 20.3 per cent compared 
with 1934, according to the first esti- 


vator has yet been selected, but 
construction will be started imme- 
diately a decision is reached in this 
matter. The new elevator, of 
modern steel and concrete construc- 
tion, will be able to accommodate 
both lake and ocean vessels. 


ment, the Commission state that a 
new pier will be built on the shore 
of the St. Lawrence alongside the 


proposed elevator. Construction of 
this unit will be commenced at the Feed Wheat 


t| same time as the elevator. 


tstanding pf 


With the completion of the ele~ | No. 1 Northern 


vator, Three Rivers will join Mont- 

real, Quebec and Sorel as a grain- 

— port on the St. Lawrence 
ver 


B. C. Fisheries Production 
With the largest salmon pack in 
five better prices and 
of halibut, a big improve- 


ment in B.C.’s basic industry is seen, 


$3,452,000. In antici, ti i 
, pation of sinking 


requirements the ‘company 


holds bonds to the principal amount | | 


of $407,500, purchased at a cost of 


mate of the Dominion Bureau of $363,047 


Against capital assets of $10,867, 
520 the depreciation reserve now 
—— - $4,425,162. 

reviewing the past five-year 
period, R. S, Law, president, points 
out that in five years the company 
has paid dividends amounting to 


has been in 


poor | $700,443. During the period depreci- 
creased 


by 

ons, while the net capital 
been decr 

a eased by $1.5 


— and 8 Account 


July 31 
1935 


World Shipm’ts, (incl. flour), (wk. Oct. 28) 
North American ......es+ee+: pedecvenosee 
Argentine .....cesecees ec eseredssercceccs 
Australian SCeeeeeeeeeeeareeeeeaetsereeter 
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st 
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Countey tendings (aun, Baw. 1% « 


tExcluding flour. 
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Sales Higher, But Competi- 
tion Takes Its Toll 
of Profits 


Despite an increase of 1% per 
cent in volume of sales, profi 

“Wiggly (Canadian) Ltd., re- 

tail grocery chain in western Can- 


While volume of sales was higher 
the increase was obtained at the 
sacrifice of gross profits, which 
showed a decrease of about $40,000, 
The cupeny’? auditors attribute the 
nigel’ e necessity of meeting the 

intensified competition pre- 
=e in the retail food distribu- 
on.” ; 
rovement is shown in the com- 
pany’s working capital position 
largely as a result of increase in in- 
ventories, Current assets total $443,- 
046 and current liabilities $289,958, 
mearing a ae oR ta on 
as compar at 
June 30, 1934, 

Cash on hand at June 30 last was 
sharply ie by ag ao oe previous 
year, amounting to as against 
$105,002 at June 30, 1934, Inventories 
increased from $127,766 to $337,216. 
Bank indebtedness increased from 
$20,000 to $68,584 and accounts pay- 
able of $142,993 were considerably 
less than the $339,260 reported a year 
in vs 

° ey, president, inf 
shareholders that dividends pea 
during the year ended June 30, 1935, 
were paid almost entirely out of 
accumulated re. This action, he 
states, completely used up all sur- 
plus available for dividen > 


being Manitoba’s 
fourth in terms of the value of fin- 
ished products. There is a capital 
investment - Manor ge By sae 
production ue 0 443, and 
teen million paid in salaries and 
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Wheat Prices 


At Winnipeg: 
No. 1 Man. S@eeeee 
No, 1 Northern eeeeeeve 
No. 2 Northern seeeeece 
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At Vancouver: 
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At Toronto: yy 
0.75 


Competiti Pacestes Price 
ve ces: 
(October) shipment: 


No. 1 North. (Vane.) .., 
No. 2 North. (Atlan.) .. 
No. 2 North {vee eee 


French ..... 
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3,872,000 
10,705,000 
162,417,000 
76,406,000 
2,045,000 
25,119,000 
16,647,000 
114,107,000 
141,671,000 
102,750,000 


- 2,655,000 
27,772,000 
13,312,000 

127,419,000 

149,260,000 


108,217,000 103,178,000 
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75 Years’ Experience in Domestic end’ Foreign 
Marketing of Grain , 
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Week in M 


New Optimism Felt - - 
Inco Pays Dividend 
Audits and Skullduggery 


Sweeping along a broad front, and including all sections of 
the industry, prices on Canadian mining exchanges made 
modest but noteworthy advances during the past few days, _ 
The advante was modest, since no particularly startling 
individual gains were made. It was noteworthy, because of the 
widespread nature of the improvement. Although 
golds were the most outstanding, base metals and nickel stocks 
shared in what has been the most cheering’ trend in many 
weeks. 4 g 
Back of it all appeared a noticeably more optimistic feeling 


ARGOSY OPENSUP Mill at Wayside 
INTERESTING ORE | To Start Shortly, 
NEED POWER SOON) Foresee Cost Cut 


Old Casey Summit Prop- 


? 


From Our Own Correspondent 


VANCOUVER. — Wayside Con. it launched t 


on the part of brokers and, apparently, the general public. 

It is often difficult to pin down the cause of market optimism, 
such changes in mood being often more than 
apparent. This appears to be the case in the present advance, 


In the general run of mine news, however, there have been 
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several little bits of cheer during the week. 


Inco’s Dividend 

T HAS been made fairly evident 

‘to all but ill-informed enthusiasts 
that, although war and war talk un- 
doubtedly increases the markets for 
nickel the industry itself is closely 
{nterwoven with the whole indus- 
trial fabric of the world, apart, al- 
together from war. Accordingly 
the announcement that Inco was to 
further increase its dividend for the 
last quarter of the year to 25 cents 
per share, from the former 20 cents 
per share, was widely interpreted 
as a harbinger of generally-im- 
proved business conditions. At the 
beginning of the year, Inco was pay- 
ing only 15 cents per share in divi- 
dends. 

Thus International Nickel divi- 
dends have returned, temporarily at 
least, to the quarterly basis in ef- 
fect in 1929, a year, incidentally, in 
which war talk was certainly not 
paramount. 

It is interesting to note that, mar- 
ketwise, the stock of International 
Nickel has not reacted to recent war 
scares, but rather has kept pace with 
industrial improvement. In another 
article on this nage, the present 
healthy condition prevailing ‘in 
Canada’s nickel industry, centred at 
Sudbury, is fully reviewed. 


Tax Talk 
A NOTHER item of good cheer for 
the mining population was the 
rumor, apparently from fairly re- 
liable sources, to the effect that the 
new regime at Ottawa had adopted 
a more understanding outlook in re- 
gard to taxation. The’Post could 
find no definite basis for this belief, 
which was widespread last week, 
and which had a definite reaction 
on the mining merket. 
However, the fact is known that 
the new minister of Mines, Hon. T. 


A. Crerar, who is, incidentally, a} 


member of the Manitoba Prospec- 
tors’ Association, did hold a series of 
informal conferences with leading 
mine operators. It is generally un- 


- derstood that Mr. Crerar is sympa- 


thetic to mining and the part it has 
played in Canada’s economic story 
Guring the past four or five years. 

Canadian mining men, of course, 
will be able to tell exactly how the 
new government stands when the 
1936 budget is brought down, but 
in the meantime the belief that the 
tax problem will be approached 
from a sympathetic angle has had 
a tangible effect on the market. 


Government Audits 


S PEAKING of governments recalls 
the incident at Anglo-Huronian’s 
annual meeting a few days ago, 
when somebody queried the item in 
the income and surplus account, 
totalling $14,750, and earmarked 
“portion of special government 
audit.” 

A shareholder wanted to know 
what that meant. With an admirable 
sense of the dramatic, André Dorf- 
man, president of Anglo-Huronian, 
asked the secretary to read the find- 
ings of the government auditors. 
Apparently the government sleuths 
had been as!-2d to find the answer 
to a series of questions, having to do 
with the legality of Anglo-Huron- 
ian’s operations, within and without 
| the company. The findings of the 
auditors as read by the secretary 


4 would have sounded like a grave-| - 
} side tribute had the company hot 


been so very much alive. The find- 
ings revealed that Anglo-Huronian 
had a clean sheet, on all counts. 

But still the enquiring sharehold- 
er professed not to see why the com- 
pany had been charged with the 
$14,750 in order that government of- 
ficials might ascertain the pristine 
nature of, its operations. — 

The facts, of course, are that the 

provincial government has wide 
powers in such matters, and can 
send auditors into any public con- 
cern to check over the books. In 
the case of Anglo-Huronian, The 
Post understands that a staff of 12 
» auditors had worked for two months 
over the books, at the behest, but not 
at the cost, of the Securities Com- 
». mission. 
_ Unlike a court of law, the costs 
can not be levied against the plain- 
tiff, as in such cases, His Majesty 
can do no wrong. 

Unquestionably public concerns 
such as Anglo-Huronian have a det- 
@ inite responsibility to the publiz, as 
* vepresented by the government, and 


= should be subject to public scrutiny 


if grounds for believing that skull- 

duggery is afoot, exist. 

‘» But the grounds for believing that 

_j skullduggery is afoot should be very 

oe ss 6 @* 

| Dorfman on Gold 

™  Adiré Dorfman, president of 
 Anglo-Huronian, is widely regarded 

&5 a shrewd observer of bu’ .ness 

-@onditior He is an inve:.rate 


' A 
o 


pulse of conditions. Accordingly, his 
views in such matters are worth 
more than those of the man on the 
street. 

Asked at the meeting mentioned 
above what he thought to be the 
outlook for gold prices, Mr. Dorf- 
man, rather reluctantly, and after 
stressing that it was only his own 
private opinion, stated that he 
thought the outlook for higher gold 
prices was good, speaking in terms 
of years. Money, he thought, would 
be again depreciated within five or 
ten years. : 

European countries, with the ex- 
ception of unpredictable France, had 
very little behind their currencies, 
he pointed out. In an effort to 
stimulate industry, and in an effort 
to keep abreast of the now open 
armament race, debts were being 
piled up, in spite of this lack of 
inonetary reserve. When these coun- 
tries eventually came to pay their 
debts, they would find, he predic- 
ted, that they would be forced to 
devalue‘ their currency. Sterling 
would have to adjust itself accord- 
ingly, United States “would never 
repeat the mistake of 1930,” and 
would have to adjust its currency 
accordingly. ‘ 

“In other words, you'll have to 
pay more money for your gold,” said 
Mr. Dorfman. 


October Market 


Volume of trading during* Octo- 
ber was reduced, The Toronto Stock 
Exchange reports, due to trading in 
the higher priced issues at the ex- 
pense of the lower priced stocks. 
Total sales therefore were 9,183,169 
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Here, then, lies the big difference 
between mining in the 1920's, and 
mining today, technical improve- 

gold prices 


said that the big catch in 
mining is the uncertainty 
of a mine. This trend is Canada’s 


shares as against 11,963,895 in Sep-| answer 


tember, but the values of transac- 
tion at $10,721,412 were the highest 
for any month since May of this 
year. 

Trading \.4s ‘restrained by ‘the 
election campaign and for the first 
two weeks the market was highly 
selective, lacking any concerted 
movements. After election day, 
however, the junior golds held the 
spotlight and had much to do with 
the determination of the whole mar- 
ket trend. 

Domination by this group lay in 
the number of production and pro- 


prospect, they are 
sums every year | for one. 


Vital to Investors 


important 
vestors is obvious. Those investors 
who are already “in” one or more of 
the larger golds have thus a much 
greater chance of getting their capi- 
tal back plus a ese eA en Those 


gress reports that appeared at this| by 


time. These items, carrying the re- 
sults of the work done on proper- 
ties during the summer months, cul- 
minated in a high spot in the period. 

During all this time, the silvers 
were slow, while the senior golds 
maintained a narrow range. Toward 
the close of the period, base metals 
became increasingly active and vied 
with the junior golds for the leader- 
ship of the market, the mainspring 


being the Falconbridge quarterly 
report. Closing sessions carried - 


activity and strength. 
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Will Sell Claims 
For Tax Arrears 


subsidiary, Hollinger 
Rimatoees wes of Ontarn obis 

an area - 
ger is just to a return 


beginning to get 
‘ on its investment in Young Davidson 


Mines. an prop- 
osition, since the ore is.very low 
grade, and costs must be kept down, 


Leduc Announces 


Hon. Paul Leduc, Ontario’s’ Min- 
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thousands every year in developing 
outside properties, in addition to 
maintaining its position as the larg- 
est lead and zinc producer in the 
world, 


Noran a large copper 
randa, primarily 8 ‘ 


gold producer in the Rouyn 

of Quebec, has also fallen into line 
with this modern trend. Noranda’s 
work at the Pamour Porcupine prop- 
erty was described recently at some 
length in The Financial Post. In ad- 
dition, Noranda men are 

properties at Rose Lake, and in the 
Chibougamau district of Quebec. 


Unlike Chain System 
This trend toward subsidiary oper- 


.| ations bears no resemblance to the 


“chain” phenomena in other lines of 
industrial activity. No small man is 
being frozen out as these large com- 
panies take over the younger 


proper- 
ties. In many cases, if it were not 


for the sponsorship of the big oper- 
ators, these young properties would 
lie undeveloped indefinitely. It takes 
experience and tremendous reserves 
to develop successfully a mining 
property, and the best place to find 
care eee is in Canada’s 
operators. 

In most of the examples cited 
above, the large company has only a 
controlling interest, and there are 


.| plenty of shares available to the 


yl 
Sylvanite Gold Mines, unpublic- 
ized Kirkland Lake gold producer, is 


through tly 
searching for an adopted heir. Erie 
Canadian Mines was incorporated in 


public, so that the small investor is 
not left on the outside. In the case 
of Young Davidson, the low grade 
nature of the ore demands the most 


be operated profitably by any but an 
experienced concern like Hollinger. 


jj} an estimate of $8 a ton by the 


engineer. Recent samplings of Nos. 
3 and 4:shafts gave an average of 


$82 per ton with gold at $35. 
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Howey Gold Mines—Due, it is be- 
lieved, to lower earnings in the past 
year, Howey Gold Mines has reduc- 
ed the dividend payment of Dec. 14 
to two cents per share, from the 
three cents per share paid formerly. 
Record date is Nov. 14. 


*ees ° 
Maniton Mines—Diamond drilling 
on this property, in the English 
Brook sector of the Rice Lake, 
Manitoba field, is in full swing, A: J. 
McLaren, engineer reports. Drill- 
a will continue until about Jan. 


It was obvious to most mining men 
that the Anyox plant could be made 
more valuable to Smelters than to 
Granby. The latter company has 
few active mining interests in Brit- 
ish Columbia, while Smelters is, of 


erty Shapes Up Well 
Under Joint Man- 
agement 


From Our Own Correspondent 


SIOUX or perme? _ cas 
devel ent at the former ~ 
Ss t mine of Argosy Gold Mines 
is opening up increasingly import- 
ant ore indications, and the enter- 
prise will soon be faced with the 
necessity of securing electric power 
for mill and plant operation, accord- 
ing to local information from the 
property at Casummit Lake. In the 
meantime, the recently installed 
Diesel plant, augmented by the old 
steam plant which motivated all the 
preliminary campaign in this prop- 
erty, will be added to so that ex- 


' ploration can advance on a vigor- 


ct| ous sc 


As Casey-Summit Gold Mines, this 


.| prospect was brought to production 


coast.? 

Properties now. controlled by Con- 
solidated and which could advan- 
tageously ship to a smelter at Anyox, 
thus saving the cost of the long rail 
haul to Trail, are: Big Missouri, 
Coast Copper, George Copper, 
Salmon Gold and Sunloch. 

Of course there is always the pos- 
sibility that Consolidated will dis- 
mantle the Anyox plant and transfer 


plants, but, with officials of Con- 
solidated silent, the feeling on the 
coast is that Anyox will likely be 
reopened as a custom plant. In the 
past most of the ore produced at 
various mines on the coast has been 
shipped to the American Mining & 
Smelting Co. smelter at Tacoma, 
Wash. The desirability of having a 
tidewater smelter in Canadian ter- 


‘ritory has long been recognized. 


MILL WARRANTED 
ATRED LAKEGOLD 
ENGINEER REPORTS 


Values Good But Extent 
of Bodies Un- 
known 
Although giving no estimate of 
tonnage available at present, John 


W. Shaw, consulting engineer for 
Red Lake Gold Shore Mines, ad- 


joining Howey, states in a report to 


directors, that “it is quite evident 
that this property will be ready for 
production next summer.” 

Mr. Shaw states that as soon as 
returns are available on bulk 


samples of the ore sent to the} 


Government testing plant at Ot- 
tawa, a mill will be planned, and 


capacity of the mill will be about 
100 tons per day. 
Not Normal Vein 

In the body of the report Mr. 
Shaw says that work on the 425-ft. 
level indicates that the vein, which 
gave average values of $19.25 across 
a minimum width of 5 ft. is not the 
normal continuation of the vein on 
the two upper levels. Faults en- 
countered in the shaft may, he 
states, account for this displacement. 

“All we can say at present is that 
unusually large bodies of high 
grade ore have been indicated, and 
although the sampling gives a 
fairly accurate idea of the values, 
the widths are not as yet deter- 
mined except in. one 
182-ft. level, where it 
ft.,” Mr. Shaw states. 

To Deepen Shaft 

The shaft will be in 
effort to show aeenan 
values at depth, 


Grab Samples 
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Oct. cccses 
NOVa seoes 65.88 65.75 65.76 24 


Dec. 


stage by Maple Leaf Mines, Lid., 
financing, later being beset with 
fiscal difficulties only clarified by 
the entry of a combination of Kenty 
Gold Mines, Northern Canada Min- 
ing Corp., and Coniagas Mines, 
which jointly made available funds 
for the present campaign. It is not 
proposed to start the mill, which is 
of 50 tons daily capacity, until an 
ample supply of ore is on hand. 

Chief development is on the No, 2 
vein, with most recent work having 
opened up the 400-ft. level for a 
length of 200 ft., following sinking 
of a winze from the 300-ft. level. On 
this length consistent values of 
around $20 per ton gold have been 
obtained, with average width ap- 
proximately 3.5 ft. on the vein mat- 
ter, which would be supplemented 
in stoping by frequent lenses of ore 
in the hanging wall. To assist under- 
ground speed in developing, a light 
diamond drill is probing structure. 

Quite recently a new vein was en- 
countered some 550 ft. west of the 
main or No. 2 vein, 


‘Silver Trading 


Trading in Montreal 

Oct. 28 to Nov. 2) 
High Low Close Contracts 
65.87 65.85 65.85 is 


etece 65.85 65.35 - 65.40 74 


solidated Gold Mines, Ltd., will 
operation of its combined flotation. 
cyanide mill during the third week 
in November, according to present 
plans. 

P. E. Ritchie, managing director, 
says that 100 men have been engaged 
on the property completing the ine 
stallation and provitiing an addie 
tional power plant to provide auxe 
iliary service in the event of intere 
ruption. 

Lower power costs have been as- 
sured by possession of water rights 
staked by Osmund Fergusson, a di- 
rector, some years ago. With a 420. 
horsepower unit already in opera- 
tion, Wayside recently purchased 
a 350 horsepower plant from Koot. 
enay Florence Mining Co, 

With its own mill in operatiog 
Wayside will save money on shi 
ment of concentrates. : 
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' Creighton Shaft Well 
Both International and 


" ‘pridge Nickel are increas.: 


ties for ofe development 
tidnal at the beginning of 
launched the sinking of a 
tical shaft at its Creighton m 
Falconbriige has a new shag 


completed on which in a yaaa 


its main operations will be 
enlarging its entire sch 
The big new shaft at the 
ton is now well over half wz 
to its first objective of aba 
ft. This job is virtually a + 
‘programme, and the shaft s 
ready for service about the 
1936 of early in 1937. Thell 
is to cost $2.7 millions. It will 
the hoisting capacity of the 
ton mine. { 


A crew is now erectins 
frames, power house and c 
face buildings, and the C¥ 
landscape is changing. The 
installation will be one of t 
est in the world, utilizing a 
3,000 h.p. The shaft will 
capacity of 4,000 tons of ore 
and the speed of the hoistin 
ment will be 2,000 ft. per 


| The cages and skips are bei 
of nickel alloy steel, acoy 
", Inco for all such installation 


are six compartments, two om 


> will be used-.for hoisting, 
‘| men and material, one for 3 


and pipeway, and one for 
tion. The cages will carry 
a time. 

Hoisting Record Tonn: 


=| While this work has been pi! ; 
4 ceeding, / 


tonnage hoisted: at 
Creighton was reduced. ay 
Frood was called upen to ni 
the difference. 

The big mine is hoisting 
the greatest daily rate in its 
and the force is the largest 
gaged at the property. Pr¢@ 
can be increased at any time 


>, 100 stopes, not all of ther 


worked at present are prem 
deliver ore. There have 


® ports from time to time tha‘ 


pany planned re-opening thay 


& mine, but it is understood # 


has been planned. Togeth 


. this former Mond mine, Inca¥ 


Garson, Murray and Stobie 


' Feserve, one or all of which 
*' placed in operation as dest 


bridge Gets P: 


- «Im a smaller way than its 


petitor, Falconbridge Nickel 
along in its three-year ming 
sion programme. Abitib 
power will be delivered for 
ing the new No. 5 shaft, by 
The new hoists and other 
ery, held up because of po 
lay, will be ready about 
The transmission line has be 
pleted by Hydro from the 
line near .Chelmsford, an 
station is now being built « 


bridge property, adjacent to 
» shaft. 


While underground wo- 
new ground has been s 
somewhat pending power 4 
substantial progress has bee 
in operations from the new 


+ < and the ore picture is steadi 
» dng larger. 


On the 500- 
g eastward in the ne 


‘3 ings has reached a distance 


ft. from the shaft, virt 
in ore, and the east face at® 


as showed a 15-ft. wid 


¢ the 1,200-ft. level, a stat 


‘able of large-tonnage hand§ 


been opened. The ore hori 
been cut in satisfactory wi 
de, and drifting both e 
est has proceeded for ab 
A crosscut at this horizon, t 
est in the mine, showed 21 [i 
Tunning 1.7 per cent nickam 
best section is five ft. in 
2-3 per cent nickel. 

Copper Content Bette 
Falconbridge is thus pro 
eastern ofe resources, an 
orable development is the 1% 

copper content is incre 
eee with the ore in tf 


s. 

Faleonbridge officials ha 
it clear that no immediate 
tion increases are planned 
ing development work w''l 
at least two years, and it is & 
that a year will elapse be 
Main operations are tra 
from the original No. 1 sh 
No. 5. 

When the new shaft wus 
it was necessary to dig thr 
ft. of gravel overburden 
Teaching bedrock, but this 


. then an inconvenience, is 


@ valuable asset to Falcon 
Tailway has been constru 
tween the old shaft and 
backfill shaft near the No. 9 
the near future surface «:4 


| beelectrically shoveled in: 


underground 
ts for backfill. The a 
, has been obliccdiy 
on the Coniston 
» used daily in the sj 
mine is now produc 


- tate of about 11 million po 
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Paying Out Millions | 


Inco and Falconbridge 
Work at Peak 
Capacity 
Cariboo's Lode Gold 
‘NO IMMEDIATE BOOST fort of article in 
jies Seen Banki a Metalnegs. 
rare Toaniee His resident 


Record Figures ot article by 3. C. Nicholls 
From Our Own Correspondent Agee of International 
SUDBURY.—When International dian Institute ' 
_ Nickel Co, about eight years ago an- lurgy. 
‘nounced its intention to spend $50) ‘gigcan Mining 
millions in the expansion of its} qyo 484) issued 
mining and ae — and| Economic Geology 
tions, pro- 
gramme which was to take five years] em One BY DF. C. Bs 
to complete. The 


casual observer 
must have concluded that this im-| MANITOBA & EASTERN 
mense project would jake care of] LIKE TEMAGAMI GROUP 


all demands for a and a 
years to come. appeared rT. 
for yeiimit in production needs’ | Option Dropped on Sturgeon| supBuRY—znlargement 
But, with the above staggering River Group, President — | erations at Shinintree Gold 
am OToaery duties & ean Rea 
of the Sudbury spen ha Md seen 
more millions in preparirz to meet| Walter E. Hurd, president of 
the metal demands of the world in| Manitoba and’ Eastern Mines, re- 
years to come, While present needs to states that 
rights | are being met with existing facili-| during the last few months, “import- 
adi. | ties, and no immediate production; ant possibilities” have been indi- 
| increases are contemplated, nickel | cated on the western section of the 
executives are planning for the| company’s Temagami property. It 
purchased future in order that metal stocks| believed that the continuation of 
power plant from Koote may be kept sufficient to supply|the ore zone being explored by 
ce Mining Co, growing industry. Lg ope aries and amg. 
own mill in operation Creighton Shaft Well Down : oining operty been 
ill save money on ship- Both International and Falcon-| discovered on Manitoba*and East- 
bncentrates. . bridge Nickel are increasing facili- 
ties for ore development. Interna- 
tional at the beginning of this year 
launched the sinking of a new ver- 
tical shaft at its Creighton-mine and 
Falconbridge has a new shaft nearly 
completed on which in a year or so 
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art Shortly, 
ee Cost Cut | 


r Own Correspondent 
ER. — Wayside Con. 

old Mines, Ltd., will stare 

f its combined 

ll during the third week 

er, according to —présent 


chie, managing 
men have been 
perty completing the ine 
and provitling an addie 
pr plant to auxe 
ce in the 2 of inter- 
bwer costs have been as- 
ssession of water 
Osmund F 
e years ago. With a 420- 


unit already in opera- 
ide recently 
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April 1 to Sept. 30, 1888 


Gross value Of Prod. worsssseeses 
Add: Sundry revenue secccccecses 


Total revenue s devba bend eoubeans 
Less: Devel., oper., gen. chgs. & 
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see Ghare® ....cccens 
Based on shares outsianding 


Mining Corp. 
Reporting on activities during the 
quarter ended Sept 30, Mining Cor- | te™national 
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its main operations will be centred, 
enlarging its entire scheme of 
mining. 

The big new shaft at the Creigh- 
ton is now well over half way down 
to its first okjective of about 4,250 
ft. This job is virtually a two-year 
programme, and the shaft should be 
ready for service about the end of 
1936 or early in 1937. The project 
is to cost $2.7 millions. It will double 
the hoisting capacity of the Creigh- 
ton mine, 

A crew is now erecting head- 
frames, power house and other sur- 
face buildings, and the Creighton 
landscape is . The hoisting 
installation will be one of the larg- 
est in the world, utilizing a total of 
3,000 h.p. The shaft will have a 


capacity of 4,000 tons of ore per day, |. 


and the speed of the hoisting equip- 
ment will be 2,000 ft. per minute. 
The cages and skips are being made 
of nickel alloy steel, adopted by 
Inco for all such installations. There 
are six compartments, two of which 
will be used-for hoisting, two for 
men and material, one for manway 
and pipeway, and one for. ventila- 
tion. The cages will carry 60 men at 
a time. 
Hoisting Record Tonnage 

While this work has been pro- 

ceeding, tonnage hoisted at the 


-. Creighton was reduced, and the 
- Frood was called wpon to make up 


the difference, 

The big mine is hoisting ore at 
the greatest daily rate in its history, 
and the force is the largest ever en- 
gaged at the property. .Production 
can be increased at any time, as over 
100 stopes, not all of them being 
worked at present are prepared to 


, deliver ore. There have been re- 


ports from time to time that the com- 


; pany planned re-opening the Levack 


mine, but it is understood nothing 
has been planned, T with 
this former Mond mine, has the 


; Garson, Murray and Stobie mines in 


reserve, one or all of which can be 
placed in operation as desired. 
Falconbridge Gets Power 

In a smaller way than its big com- 
petitor, Falconbridge Nickel is well 
along in its three-year mine expan- 
sion progratinme. Abitibi Canyon 
power will be delivered for servic- 
ing the new No, 5 shaft, by Nov. 20. 
The new hoists and other machin- 
ery, held up because of power de- 
lay, will be ready about Nov. 25. 
The transmission line has been com- 
pleted by Hydro from the Canyon 
line near.Chelmsford, and a sub- 
station is now being built on Falcon- 
oon property, adjacent to the new 

aft. 

While underground work in the 
new ground has been slowed up 


somewhat pending power delivery,/| orized 


and the ore picture is steadily grow- 
ing larger. On the 500-ft. level, 


ton Corp. were all 
office at the sixth annual meeting 


of the company held in Winnipeg 
. The omprises the 


sk 
ceBES 


fl 
Es 


Setback Only Temporary 
To West. Canada Farmers 
Drought, depression and wheat 

crop failure have only provided a 

temporary setback to the farmers of 

Western Canada, said John A, Row 


Osler, | land, general manager of the Can- 
Trust 


on 
1,066,024 ounces valued at $697,116 


compared with 1,182,331 ounces 
valued’ at $563,279 a year ago. Of 


United St 
Uni 


ada Permanent Co., in To- 
ronto this week, Farmers have not 
defeated in their battle. 

This year, he remarked, farmers 
are confident that in 1986 they will 
not have to face the same disap- 
pointments. Although droughts can- 
not be overcome, he said, they are 
featured by regularity of se 


derstand that I cannot afford to 


e, and am talking from the 
“long hold” point of view. 


Venezuelan Com any 
Holds Large il 
Concessions 


Pantepec Oil Co. of Venezuela, a 
to the Canadian 


invest- 


dividend would be paid in June, 1936. 
in Mining 

Mr. Dorfman ‘noted several major 
changes in the Canadian mining pic 
ture in the last few years. The 
established large-scale operators, he 
pointed out, were all concentrating 
on exploration and many of them 
now had subsidiary producers, Prior 
to a few years ago a large producer 
would not have considered new 
property unless it had potentialities 
at least as great as the parent prop- 
erty. He also noted that the smaller 
mines were having noteworthy suc- 
cess. There was a greater tendency 
to spend money on geological bets, 
many of which turned out to be a 
good ee 


Questioned regarding 

operation, Mr. Dorfman said that di- 
rectors did not consider the expendi- 
tute of $1 million in development 
work, warranted. The property was 
held without outstanding obligations 
and Mr. Dorfman recommended a 

of waiting in order that con- 


licy 
sup- an at depth might be illumin- 


‘araguana, rporaci 
de Tierras de Falcon, Alamao Oil 
ag and Bolivar Oil Concessions 

In addition, Pantepec Consolidat- 
ed has a stock interest in two other 
Venezuelan oil concerns. 


+ Standard Agreement 

As outlinell In a recentry issued 
analysis of the company, issued by 
Watt & Watt, of Toronto, tepec 
has an agreement with S Oil 
of Venezuela, a subsidiary of Stand- 
ard Oil of New Jersey, whereby 
Standard is to drill six wells to a 


ties back, free of debt, or if com- 
mercial oil is found, will receive a 
one-third interest in uction. 
Standard may drill on 


by the near-by big Porcupine 
operators. Vipond did not lie on the 
main strike of the Porcupine ore 
body arid occurrences of ore were 
very irregular. Recent advice from 
the mine stated that new veins had 
been found which might keep Vi- 
nd in operation until next spring. 
Further than that. the president 
could not say. 

With respect.to Vicour, he pointed 
sa wet GS ca i et el 
ready spent , n 
that results warranted further ex- 
penditure. 

Regarding its outside interest, the 
directors were very satisfied. Jn 
order of importance, Anglo-Huroni- 
an’s main interest in other compa- 
nies consists of Prospectors Airways, 
Castle-Trethewy, which is develop- 
ing a new property, Omega, Cyril 
Knight Prospecting Co. and Engi- 
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The pany’s 


interests 
dj were, of course, in addition to this 


uity. ; 
4 by C, G. 


Williams re- 
garding the item of $14,750 shown in 
the surplus ogg for special gov. 


W. E. BAILOR Led. 
Diamond Drill Contractors 
HIGHLY EXPERIENCED MEN 


uronian 
either within or without the com~- 
pany. 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG 
STOCK EXCHANGE BLDG. — VANCOUVER 


STOCKS — BONDS — GRAIN 


Members, Winnipeg Grain Exchange — Winnipeg Stock Exchange 
Vancouver Stock Exchange — Canadian Commodity Exchange. 
Orders executed over private wires on 


NEW YORK - MONTREAL - TORONTO - VANCOUVER 
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drifting eastward in the new work-| Columbia property, in the Okanagan 
i + | district. 
Under the terms of the deal Vau- 


pell 
roperty for $50,000 cash 
further $150,000 at — date, 


BRANCHES 


pr St. W., ME 1154 
t Dundas, JU. 4126 


grade, and drifting both east and 
west has proceeded for about 200 ft. 
A crogscut at this horizon, the low-| mine reaches production. An 
est in the mine, showed 21 ft. of ore/ tion on the adjacent Fairview 
running 1.7 per.cent nickel, ._ The 
best section is five ft. in width, of 
2-3 ner cent nickel. 
Copper Content Better 

Falcongridge is thus proving up 
its eastern ore resources, and a fav- 
orable development is the fact that 
the copper content is as 
compared with the ore in the west 
workings, 

Falconbridge Officials have made 
it clear that no immediate ae 
tion increases are planned. d- 
ing development work will require 
at least two years, and it is expected 
that a year will elapse before the 
main operations are transferred 
Saga original No. 1 shaft to the 

0. 


; When the new shaft was started a 
it was necessary to dig through 110 
ft. of gravel overburden before 
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Becker, Joseph H. Himes, T. F. Lee, 

J. Morris, Carll Tucker, J. A. 
Richardson, Louis Serrure, Fergus 


a tee 
& a 


Daag 


aaa t 
Boe sos 


| A COMPLETE RECORD OF MINING ACTIVITIES | 
IN CANADA AND NEWFOUNDLAND — 
Ready for Delivery Now 


Send in Your Order Now. Use Coupon | 


reaching bedrock, but this gravel, 4 in = ec ee ee a ee ee ee ER en ED EE ERLE EE SER 


I would appreciate as much in- 
ene een Soe OB 


then an inconvenience, is to prove 
& valuable asset to Falconbridge. A 
Tailway has been constructed be- 
tween the old shaft and the new 
backfill shaft near the No. 5, and in 
the near future surface gravel will 
be electrically shovelled into cars and 
transported underground at both 
places for backfill, The company; 
however, aas been obliged to buy 
ound 
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shares get it all. They may benefit 
by payment of dividends, and in 
market value, simply as a result of 
their more than proportionate share 
of increased earnings. 

Leverage Illustrated 

Two cases illustrate the point. 

A company like Cockshutt Plow 
has only common shares outstand- 
ing. If, when it has any, its pro‘ 
were doubled, the income accruing 
to the common stock would be 
doubled. 

Then there may be a company. 
such as C.P.R., which has bonds and 
preferred shares as well as common 
stock. It has been barely covering 
bond interest and preferred divi- 
dends, although the latter are not 
being paid. If, however, C.P.R. net 
earnings were to increase 50 per 
cent, earnings on the common 
shares would be over 15 times as 
great as they were in 1934. All the 
increase would accrue to the com- 
mon stock. The more than propor- 
tionate rise in earnings per common 
share would be due to the leverage 
caused by existence of senior secur- 
ities. 

Leverage and Values 

The effect of leverage on the mar- 
ket values for common shares may 
be equally marked. Recently the 
New York Stock Exchange charted 
the courses since 1929 of three 
groups of common shares: 15 con- 
sistent dividend-payers; 15 inter- 
mittent dividend-payers; 15 non- 
dividend-payers. 

The approximate fluctuations in 
miarket price of the three groups 
were as follows: 


Share Price Contrasts 

. 1928 1882 Recent De- Re- 

Group: High Low level — omy 
45 consistent 175 33 100 81 200 
15 intermit- 

tent % 9% 37 90 300 
15 non-payers 57 2% il 96 389 

In the great slump of values, the 
non-dividend-payers lost 96 per cent 
of their value, but even the con- 
sistent payers lost 81 per cent in 


In the recovery of share prices, 
the non-payers have advanced 
‘neatly twice as far from their low- 
est level as has the best group. 

This is the price aspect of lever- 
‘age. It is the theme of this article. 


Cats and Dogs 
Low-priced common shares, in 
some cases, are little.more than the 
water that was injected into corpor- 
ation capitalizations in the booming 
days of 1928 and 1929. Low-priced 
shares are usually those v-hich earn 
and pay nothing. In a firm share 
market such as has ¢xisted for the 
past year and more, shares which 
_ sell at exceedingly low levels in- 
variably do so because of some un- 
favorable circumstance. 
Ten in Group 
Here is a group of ten such low- 
priced stocks. 
English Electric B. 
Canadian Canners common. 
Western Canada Flour common. 
Canada Bread common. 
Blue Ribbon common. 
Canada Cement commor. 
Massey-Harris *common, 
Dominion Tar common. 
Gypsum, Lime common. 
General Steel Wares cornmon. 
This is far from being an all-com- 
prehensive list. In making selec- 
tions, the only rule followed was to 
avoid shares which seemed abso- 
* lutely hopeless. 
Among the ten there may be 
some which will become worthless. 
‘Some of them, however, enjoy 
considerably greater than average 
appreciation in value; always, of 


Are They Good Buys? _ | 


Harassed by talk of inflation, and already hit by lower | 
interest yields, many an investor is scouting around for 


material to recoup his fortunes. ; . 
Sooner or later he or she comes up against common stocks. 


: . 


+ 24 ~ 


the investor’s mouth water. But there may be pitfalls. 
Ten -*weil-known stocks are discussed by Mr. Stollery in 


the accompanying article, 


course,: if and when industrial re- 
covery continues. 
Comparative Prices 
All ten have sold at high ‘levels 
which now seem fantastic. In the 
plunge to the depths, 96% per cent 
of the peak market values was 


more than three times their lowest 
value, the average price of the 
shares in this list is only 11.6 per 
cent of the peak value of 1929. This 
is shown in the following tabula- 
tion: 

Boom-Depression Price Record 
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Investment being an inexact sci- 
ence—as those who were in the 1929 
stock market may recollect—it is 
hardly possible to measure precisely 
the relative merits of this group of 
heavily depreciated shares. For one 
thing, there is no way of measuring 
or: forecasting exactly one vital 
human element—the management 
factor. No company has such a beau- 
tiful balance sheet that poor man- 
agement cannot deface it. 

Still taking figures for what they 
are worth, seven measuring rods 
have been placed against each of the 
10 stocks. 

First, the percentage reduction in 
securities senior to the common 
shares in the 1928-1935, boom-de- 
pression period has been calculated. 
It shows whether there has been a 
reduction to the benefit of the com- 
mon.. 

Liquidity, Equity, Arrears 

Second, working capital record 
in the period of stress has been com- 
piled. It should show whether losses 
and debt reduction have drained 
liquid resources excessively. 

Third, the nominal book equity 
is tabulated. Because inflated ap- 
praisals of 1929 exaggerate some 

uities, they are often misleading. 

urth, arrears of payments on se- 


number of common 
shows the amount of earnings per 
common share necessary in a year, 
not only to meet current senior 
charges, but to liquidate all arrears 
of senior payments. 


share give an indication of what 
past profits show to be a potential 
future earning capacity. This figure 
may be related-to the arrears owing 
on senior securities. Not one of the 
ten has any earnings at all at pres- 
ent, 

Sixth, total dividends paid per 
share on the common stock in the 
1928-1935 period give an indication 
of former paying capacity. 

Seventh, comes the surplus. If 
none exists, prospects for future pay- 
ments on common shares are poor. 


... Heats and Awards 

In this statistical comparison, the 
10 stocks were run in the seven 
heats, like trotters at a county fair. 
Firsts, seconds, thirds, and also-ran 
standings were averaged. The re- 
sult. is a “finish” in the order in 
which the 10 securities are tabu- 
lated. 

The standing reached by this sta- 
tistical comparison differs consider- 
ably from the standing given by 
stock market values. 

Two Measures Compared 

Here is a comparison. First, the 
order of merit shown by the seven 
statistical yardsticks. Second, the 


order of merit bestowed by recent 
toch ket coltonae | 
Statistical 


Seos4oaunwnre 


al 


place faith in recovery of the com- 

panies that statistics show to have 

suffered very keenly from the deé- 
ression. 


stocks in the list, as follows, explain 

some of the seeming contradictions 

otf statistical and stock market 
ues: 


English Electric B 


English Electric B used to be a 
favorite for brokers’ lists. The com- 
pany has revised its personnel and 
broadened its activities to try to 
balance capital goods with consum- 
er goods production. It remains 
fully solvent and capable of bene- 
fitting substantially from economic 
recovery. Only non - cumulative 
dividends on A shares stand ahead 
of the B stock. 


F< pees 


Canadian Canners has been earn- 
ing less than nothing en the<-com- 
mon stock for several years. How- 
ever, its products have a steady de- 
mand, at profitable prices when the 
food market is firm, as at present, 
Gr:dual reduction of bonds and first 
preferred has been accomplished 
without excessive loss of working 
capital. There are no arrears ahead 
of the common, but payments must 
be, made on the second preference 
stock before the common gets any- 
thing. While the record shows abil- 
ity to earn and pay common divi- 
dends, they cannot be considered a 
stable expectation. 


|e Cada For 


Arrears of préferred dividends 
and reduction of working capital 
stand ahead of the common shares. 
But. the company is well-seasoned 
and has substantial earning power, 
given a fair chance at export busi- 
ness. in flour. The company’s long 
history gives hope of eventual re- 
covery, depending largely, of course, 
on absence of restrictions on Can- 
adian wheat prices. - 


| Canada Bread | 


Canada Bread Co. has just gone 
through a reorganization which re- 
duced annual dividends on prefer- 
red shares materially. Only it made 
the reduced dividends cumulative. 
If earnings continue to rise in the 
near future, preferred arrears may 
not accumulate to a prohibitive ex- 
tent. Competition in the bread busi- 
ness is a constant threat. Still, the 
recapitalization may eventually al- 
low resumption of the once-steady 
common dividends. ; 


Blue Ribbon Corp. is in the stable 
tea, coffee and spice business. Its 
earnings record since formation in 
1930, however, is not impressive. 


Statistics for 10 Low-Priced Common Stocks 


Experience, 1928-35: 


earnings 
share in one year .......+.++ 
Total divds. paid per com. sh. 


*Three years sinking fund payments on bonds. 


Canadian Industries Ltd. 


to Enlarge Cellophane Unit 
From Our Own Correspondent 
MONTREAL. — Canadian Indus- 

tries Lid. announce that an exten- 

sion programme will be undertaken 


in its Cellophane plant at Shawini- 


gan Falls, about the beginning of 
next year. Work to be done will in- 


‘elude the installation of additional 


equipment as well as certain struc- 


_ tural work. 


It is anticipated that somewhere 


’ im the neighborhood of 530 men will | ff 
| be employed upon this new work, || 
é should be completed by about | | 
| the middle of the year. 


which 
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Charge 


As a subscriber to The 


Financial. Post you are 


entitled to information regarding any 


investment that you are 


your subscription, 


interested in.. 


If not already a subscriber, address your 
to The Investment Department when sending it 
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interested in knowing that the 
lish Act itself is made the target 


shares. | criticism in the United Kingdom for 


Massey-Harris Co. 
more or less of a “fix” throughout 
the depression. This year’s agricul- 
tural recovery collapsed in midsum- 


products. This year, it is enjoying 
a measure of recovery. There is no 
plan in sight to deal with preferred 
arrears, the 


average recovery may develop. 


General Steel Wares 


General Steel Wares has had an en- 


ally, this has been effected by draw- 
ing on working capital, which, how- 
ever, may have been larger than 
needed. The problem of dealing 
with large preferred stock arrears 
is a serious one from the viewpoin 

of the common, ‘ 


not. going far enough. Competent 
and informed bodies especially urge 
that members of Parliament inform 
themselves of the developments in 
company organization and practice 
which make it essential for the law 


to keep pace. Because of our fed-| i 


eral system, that is even more nec- 
essary in Canada. - 


Holding Companies 
There have been grave abuses, 


formation in company statements, 
but that the parent companies and 
their subsidiaries have become one 
enterprise in all but legal form. They 
should therefore have a_consoli- 
dated balance sheet. They have not 
gone far enough in England in this 
particular: there, as under - 
cial jurisdictions in Canada, subsid- 
iaries can be organized as private 
companies which need not issue 
accounts at all or as public compan- 
ies which may issue’ their balance 
sheets at different dates. 
Deceptive Window 

It should not be possible to do in 
Canada what the nomist claims 
can be done in d: “The cash 
holding of every member of a group 


if made all-inclusive and accompan- 
ied with provisions for adequate dis- 
closure of any im subsidiary 
situation, is the way to prevent de- 


CHARTERED ACCOUNTANTS 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 
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McDONALD CURRIE & CO. 
CHARTERED ACCOUNTANTS 


Montreal 


Quebec 


| RUTHERFORD WILLIAMSON & CO, 
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Pleasure Hunt roe 


One hunter told me the moose came stroll- 
ing tight down the road to his hut. He 
popped him. The first day, too, : 


Another friend ‘of mine, who's crazy about 
hunting; too, spent two weeks in the same 
district-and never even saw @ moose till 
he figured it all up he came to the conclu- 
sion’ that moose meat is expensive, 
dollars a: pound, —- - * 

further for their. pleasure than others, but 
to the man who enjoys.a really good smoke: 
pf pure Havana, ‘realization is no further: 
away than the nearest cigar store. Every 
day he says, with countless other Bachelor 
smokers, : 


ass 
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“IT’S GOOD TO GET BACK 
TO A.10c CIGAR! 


ay Witsons 4 : ; 
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WHEN THE HOTEL CLERK TELLS YOU 
HE HAS NO ROOMS... AND HE STICKS 
TO HIS STORY... AND YOU HAVE TO 
START LOOKING FOR SOMETHING ELSE 


....Don't blame the clerk. 
Resolve instead always to 
Long Distance ahead. for 
accommodation. 
@Night rates on sae 
(station-tostation) calls 
NOW: BEGIN AT 7PM, 


7 


ose 
i; 


HIS is the football sca 
we will probably be pa 
again we lapse into a foo: bil 
phor. Mr, King has scored 
down in the reciprocity tre 
the cheers of the crowd: & 

plaudits of the political wri 
In football it is the a 
carries the ball who is the Iie 
ahead. of. every major scora® 
a great deal of hard wor 
line men who open a pat 
ball. carrier. “ 
Mr, Bennett deserves mug 
credit for the reciprocity . 
started the play and openecam 
in the Washington line. 
King carried the ball over 
It was a good bit of team 
Of course, Mr. Roosevelt { 
football game too. Until the 
blows and the final scor 
nounced, we will not kn 
won the game. 
’ In brief, accomplishing thay 
ation of a US. trade treat 
thing; getting a fair, 
treaty is another. Judgmen 
one may well be reserved 


terms are known. t* 


Recovery 
Through Trade 


'N CLOSING up the United Sj 
on Of What he re 
the road to both Recovery # 
oie In the current issueim 
Magazine Grant Dext 
prets Mr. King’s political phi 
He says: 


“Whatever else Mr. Ki 
do, he will seek, chiefly, 
provement of trade. He has 
to his own satisfaction, if 

pthe satisfaction of third 


that. what the people want 


not’ the destruction of of 
nomic system but a re 
trade and industry, this 
prerequisite to ‘permanent 
Teaching ref , In a wd 
King oe, t refo 
recovery are two separa 
distinct things. Recovery 
be secured through reform 
much await recovery. Cos 
form must be paid out o 
€arnings which will flo 
recovery.” 

Trade is to produce Recoy 
covery will make Reform 
Itis a concise enough polit 


osophy, and one that is thm 
sound. 


HE MAY expect then 

King will go on to lar 
arrangements with other 
Next in line must be them 
counmtries—the United King 
the Dominions. Some of th 
agreements will be expiring 
Over a year and others hag 
two years additional to rung 
Will be an Imperial confereqy 
year which will give. Mr. 
Opportunity to extend the By 
favorable preferential arrag® 
and further facilitate the 
of goods and services bet) 
British countries. 

Bilateral trade agreeme 
foreign countries are also cs 
extension. 5 

There is a tendency for so 
ponents of lower tariffs tam 
upon bilateral agreements @ 
ing to canalize trade and 
%¢. make the -general red 
tariffs in the world more 
The objection is based upon#l 
Mise, which is not withou: 
that trade is and must be 

matter involving ma 
tries, 


The objections, howe, :rm 
mot be permitted to stand 
Way of any trade agreemé 

can effect, assuny 
agreements are competent! 
@nd “economically sound 
nation waits for the others (@® 
ffs there will never be a 
Scale international trading § 
4s better to make the start # 
agreements between 
Mations than to do noth. 
ab out economic national: f 


News Pri 
ng ea 


: Pereerons holding sec 


the newsprint companif 
that any attempt on the ps 


fndustry to set up an artiigi 


fee Seren that war 
= prices will inevit 


on page 2, ¢ 
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